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INDEPENDENT AUDITOR’S REPORT
To the Members of Swara Hygiene Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Swara Hygiene Private Limited
(“the Company™), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the period then ended, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Ind AS financial statements” or “the financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2025, the profit and Other comprehensive
loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation and presentation of its report
(herein after called as Board Report) which comprises various information required under section
134(3) of the Companies Act, 2013 but does not include the Ind AS financial statements and our
auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the Board Report and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the Board
Report identified above and, in doing so, consider whether the Board Report is materially inconsistent
with the Ind AS Financial Statements, or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.
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The Directors’ Report is not made available to us at the date of this auditor’s report. We have nothing |
to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS Financial Statements
that give a true and fair view of the financial position, financial performance, including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS Financial Statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going i
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained. whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind
AS financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Financial Statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication. No
matters were identified in the current period which were significant and required disclosure as the key
audit matters.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

BRANCHES
Maharashtra : 7&8 GF, Wing-A, Raghavji Building, 15/17, Raghavji Road, Gowalia Tank, Mumbai-400026
Madhya Pradesh : 114, Shree Tower, 2™ Floor, Zone-II, Bhopal (MP) Ph. 0755-4076725, 2769224, 2769225
Chhatisgarh : 6/140 Next to Indra Setu Bridge, Tilaknagar, Chatapara, Bilaspur, Chhatisgarh, (Ch) — 495001 g
Delhi : D-Block,3rd Floor, Plot No 8, Balaji Estate, Guru Ravidas Marg, Kalkaji, New Delhi — 110019, +91 98109”9’45




HEAD OFFICE: BANSAL & COLLP

A-6. Maharani Bagh CHARTERED ACCOUNTANTS
New Delhi- 110065

Ph.: 011-41027248, 41626470

Fax: 011-41328425

E-mail: kapiliwbansalco.com

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the relevant books of account.

d) In our opinion, the aforesaid Ind AS Financial Statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

€) On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2025 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in '
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
no remuneration has been paid by the Company to its directors during the year under
consideration.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations as on March 31, 2025, the
impact of which is required to be disclosed in its Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iil. There is no amount required to be transferred to the Investor Education and
Protection Fund by the Company;

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
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("Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of

the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under clause g(iv)(a) and g(iv)(b)
above contain any material misstatement.

v. The Company has neither declared not paid any dividend during the year.

vi. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account for the financial year
ended 31st March 2025, which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with, and the management
has represented that the audit trail feature cannot be disabled and the Audit Trail
feature has been preserved by the Company as per the statutory requirements for
record retention.

2. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order, 2020”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure B”, a statement on the matters specified in the paragraph 3 and 4 of the Order, 2020.

For Bansal & CO LLP
Chartered Accountants
Firm Regn. No. 001113N/N500079

R

Kapil Mittal
Partner la
Membership No. 502221

UDIN: 25502221BMKOAK9174

Place: New Delhi
Date: May 24, 2025
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Annexure A to Independent Auditors’ Report on Financial Statement of Swara Hygiene Private
Limited

Referred to in paragraph 1(f) of “Report on Other Legal and Regulatory Requirements” of our
report of even date.

Report on the Internal Financial Control over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting with reference to the Ind AS
Financial Statements of Swara Hygiene Private Limited (“the Company™) as of March 31, 2025 in
conjunction with our audit of the Ind AS Financial Statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.
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Meaning of Internal Financial Controls Over Financial Reporting with reference to these Ind AS
Financial Statements.

A company’s internal financial control over financial reporting with reference to Ind AS financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of Ind AS Financial Statements for external purposes in accordance with
generally accepted accounting principles.

A company’s internal financial control over financial reporting includes those policies and procedures

that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Ind AS Financial Statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,

use, or disposition of the company’s assets that could have a material effect on the Ind AS Financial
Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to
Ind AS Financial Statements.

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control over financial reporting with
reference to these financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanation given to us, the Company
has, in all material respects, an adequate internal financial controls over financial reporting with
reference to these financial statements and such internal financial controls over financial reporting with
respect to these financial statements were operating effectively as at March 31, 2025, based on the
internal control with reference to these financial statement criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of [nternal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Bansal & CO LLP
Chartered Accountants
Firm Regn. No. 0011 13N/N500079

Q
Kapil Mittal
Partner

UDIN: 25502221BMKOAK9174

Place: New Delhi
Date: May 24, 2025
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Swara Hygiene Private Limited of even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

i. (@) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangibles
assets.

(b) The Company has a program of verification to cover all the items of property, plant and
equipment in a phased manner which, in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. Pursuant to the program, certain property, plant
and equipment were physically verified by the management during the year. According to
the information and explanations given to us, no material discrepancies were noticed on such
verification.

(c) Thetitle deeds of all the immovable properties (including the properties where the Company
is the lessee and the lease agreements are duly executed in favour of the lessee) are held in
the name of the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-
of-use assets) and intangible assets during the year ended March 31, 2025.

(e) There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules
made thereunder.

ii. (a) According to the information and explanations given to us, the inventory, except goods-in-
transit, has been physically verified by the management during the year. For goods-in-transit
subsequent evidence of receipts has been linked with inventory records. In our opinion, the
frequency of such verification is reasonable, and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records.

(b) As disclosed in the note 22 to the Ind AS financial statements, the company has been
sanctioned working capital limits in excess of Rs five crore in aggregate from banks or
financial institution during any point of time of the year on the basis of security of current
assets and corporate guarantee provided by Swara Baby Products Private Limited (the
“Parent Company™) . The quarterly returns/ statements filed by the company with such banks
and financial institution are in agreement with the books of accounts of the Company except
for instances mentioned in note 45(b) to the Ind AS financial statements.

i, During the year the Company has not provided loans, advances in the nature of loans, stood
guarantee or provided security to companies, firms, Limited Liability Partnerships or any
other parties except advance to employees of Rs. 0.21 millions. The advance given to
employees is under normal course of business and are not prejudicial to the company’s
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interest. The employee advances are adjusted against employees respective salaries.

iv. There are no loans, investments, guarantees, and security in respect of which provisions of
sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.

v. The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement to
report on clause 3(v) of the Order is not applicable to the Company.

Vi. The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s product/ services/ business activities.

Accordingly. the requirement to report on clause 3(vi) of the Order is not applicable to the
Company.

vil. (a) Undisputed statutory dues including goods and services tax, provident fund, employees’
state insurance, income-tax, duty of custom, cess and other statutory dues have generally
been regularly deposited with the appropriate authorities though there has been a slight
delay in a few cases. According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, employees’ state insurance,
income-tax, Goods and service tax, duty of custom, cess and other statutory dues were
outstanding, at the year end, for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us, there are no dues of income
tax, provident fund, employees’ state insurance, income-tax, goods and services tax,
service tax, duty of custom, cess and other statutory dues which have not been deposited
on account of any dispute.

viii. The Company has not surrendered or disclosed any transaction, previously unrecorded in the
books of account, in the tax assessments under the Income Tax Act, 1961 as income during
the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not
applicable to the Company.

ix. (a) The Company has not defaulted in repayment of loans or borrowings or payment of
interest thereon to the lender thereon.

(b) The Company has not been declared willful defaulter by any bank or financial institution
or any government authority.

(c) Term Loan were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the Ind AS financial statements of the company, no funds
raised on short term basis have been used for long- term purposes by the Company.

(e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the

requirement to report on clause 3(ix)(e) and (f) of the Order is not applicable to the
Company.

BRANCHES
Maharashtra : 7&8 GF, Wing-A, Raghavji Building, 15/17, Raghavji Road, Gowalia Tank, Mumbai-400026
Madhya Pradesh : 114, Shree Tower, 2™ Floor, Zone-II, Bhopal (MP) Ph. 0755-4076725, 2769224, 2769225
Chhatisgarh : 6/140 Next to Indra Setu Bridge, Tilaknagar, Chatapara, Bilaspur, Chhatisgarh, (Ch) — 495001
Delhi : D-Block,3rd Floor, Plot No 8, Balaji Estate, Guru Ravidas Marg, Kalkaji, New Delhi — 110019, +91 9810939245
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X. (a) The Company has not raised any money during the year by way of initial public offer /
further public offer (including debt instruments) hence, the requirement to report on
clause 3(x)(a) of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares
/fully or partially or optionally convertible debentures during the year and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

Xi. (a) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

Xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

xiii. Transactions with the related parties are in compliance with sections 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the Ind AS
financial statements, as required by the applicable accounting standards. The provisions of
section 177 are not applicable to the Company and accordingly the requirements to report
under clause 3(xiii) of the Order insofar as it relates to section 177 of the Act is not
applicable to the Company.

xiv.  The Company does not have an internal audit system and is not required to have an internal
audit system under the provisions of Section 138 of the Companies Act, 2013. Therefore,
the requirement to report under clause 3(xiv)(a) and (b) of the Order is not applicable to the
Company.

XV. In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors. and hence provisions of section
192 of the Companies Act, 2013 are not applicable to the Company.

xvi.  (a) Inour opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of
the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable.

XVil. The Company has not incurred cash losses in the current financial year accordingly
reporting under clause 3(xvii) of the Order is not applicable.

XViil. There has been no resignation of the statutory auditors during the year and accordingly the
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.
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Xix. On the basis of the financial ratios disclosed in the Ind AS financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the Ind AS financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

XX. In respect of other than ongoing projects, there are no unspent amounts that are required to
be transferred to a fund specified in Schedule VII of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act. This matter has
been disclosed in note 38 of the Ind As financial statements.

xxi. The reporting under clause xxi of the Order is not applicable at the standalone level of
reporting
For Bansal & CO LLP

Chartered Accountants
Firm Regn. No. 001113N/N500079

\
'\ \
Kapil Mittal
Partner

Membership No. 502221
UDIN: 25502221 BMKOAK9174

Place: New Delhi
Date: May 24, 2025
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Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Balance Sheet as at March 31, 2025

(All amounts are in Indian Rupee in millions, unless othernise stated)

Particulars Notes As at As at
March 31, 2025 March 31, 2024
ASSETS
Non-current assets
Property, plant and equipment 4 2,242.39 2,345.20
Intangible assets b 0.41 0.40
Right-of-use assets 6 102.80 103.87
Financial assets
(a) Other financial assets 7 8.23 7.33
Income tax assets 8 18.49 12,77
Other non-current assets 9 4.87 118.51
Total non-current assets 2,377.19 2.58R8.08
Current assets
Inventorics 10 476.46 547.34
Financial assets
(a) Trade reccivables 11 637.89 173.74
(b) Cash and cash equivalents 12 6.00 0.02
(¢) Loans 13 0.21 0.10
(d) Other financial assets 14 2.82 -
Other current assets 15 96.35 23.51
Total current assets 1,213.73 744.71
TOTAL ASSETS 3,590.93 3.332.79
EQUITY AND LIABILITIES
Equity
Equity share capital 16 0.10 0.10
Other equity 17 231.52 127.81
Total equity 231.62 127.91
Liabilities
Non-current liabilities
Financial liabilities
(a) Borrowings 18 1,829.92 1,993.82
(b) Leasc liabilities 6 8.30 8.30
(¢) Other financial liabilities 19 36.73 -
Provisions 20 1.81 1.53
Deferred tax liabilities (net) 34 31.86 15.37
Other non-current liabilities 21 239.68 239.68
Total non-current liabilities 2,148.30 2,258.70
Financial liabilities
(a) Borrowings ' 658.49 340.93
(b) Lease liabilities 6 0.00 0.00
(c) Trade payables 23
1) total outstanding dues of micro enterprises and small enterprises 24,02 35.85
ii) total outstanding dues of creditors other than micro enterprise and small 490.52 29734
enterprises
(d) Other financial liabilities 24 16.14 229.58
Other current liabilities 25 21.52 42,10
Provisions 20 0.31 0.38
Total current liabilities 1,211.01 946.18
Total liabilities 3,359.31 3,204.88
TOTAL EQUITY AND LIABILITIES 3,590.93 3,332.79
Summary of significant accounting policies 2-3
See accompanying notes forming integral part of the financial statements 4-49 I T
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For Bansal & COL.1L.P For and on behalf of the Board of Directors f.g‘ = 1
Chartered Accountants Swara Hygiene Private Limited & t.

FirmRegn. No. 0011 13N N500079

Kapil Mittal

Partner

Membership No. : 502221
Place:

Date:

Gautam Sharma

Director

DIN: 08776136
Place:

Daie:

Alok Birla

Director

DIN: 00232079
Place:

Date:




Swara Hygiene Private Limited
CIN: U24246 MP2022PTC061559

Statement of Profit and Loss for the year ended March 31, 2025
(41l amounts are in Indian Rupee in millions, unless otherwise stated)

Particulars Notes For the year ended For the year ended
March 31, 2025 March 31, 2024
Income
Revenue from operations 26 2,914.76 764.32
Other income 27 8.35 5.63
Total income 2,923.11 769.95
Expenses
Cost of material consumed 28 1,649.79 523.28
Changes in inventories of finished goods and work-in-progress 29 (36.22) (107.22)
Employee benefits expense 30 72.28 29.68
Finance costs 31 224.18 69.52
Depreciation and amortisation expense 32 165.26 47.78
Other expenses 33 722.11 50.62
Total expenses 2,797.40 613.66
Profit before tax 125.71 156.29
Tax expense
Current tax 34 6.35 11.11
Short / (Excess) provision for tax relating to prior years 34 (0.81) -
Deferred tax 34 16.50 15.37
Total tax expense 22.04 26.48
Profit for the year 103.67 129.81
Other comprehensive loss
Items that will not be reclassified to profit or loss
Net loss on Remeasurement of net defined benefit liability (0.05) N
Income tax effect 0.01 -
Other comprehensive loss for the year, net of tax (0.04) -
Total comprehensive income for the year 103.63 129.81
Earning per share
Basic and Diluted (in Rs) 35 10,363 12,981
Summary of Material accounting policies 2-4

See accompanying notes forming integral part of the financial statements

As per our report of even date attached
For Bansal & CO LLP

Chartered Accountants

Firm Regn. No. 001113N'N500079
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Kapil Mittal

Partner

Membership No. : 502221
Place:

Date:

For and on behalf of the Board of Directors
Swara Hygiene Private Limited
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Y

Gautam Sharmé
Director

DIN: 08776136
Place:

Date:
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\
Alok Birla™ *
Director
DIN: 00232079
Place:

Date:




Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Statement for Cash Flow Statement for the year ended March 31, 2025
(All amounts are in Indian Rupee in millions, unless otherwise stated)

A For the year ended For the year ended
HALEICUINES March 31, 2025 March 31, 2024
A, Cash flow from operating activities
Profit before tax 125.71 156.29
Adjustments for :
Depreciation and amortisation expenses 165.26 47.78
Finance costs 224.18 69.52
Interest income 0.27) (0.69)
Allowance for expected credit losses - 1.17
Unrealised exchange gain (0.11) (L.81)
Operating profit before working capital changes 514.77 272.26
Changes in working capital
{Decrease) in other current liabilities (20.58) (19.22)
Increase in other financial liabilities 1.78 5.53
Decrease/(Increase) in inventories 70.88 (547.35)
Increase in provisions 0.26 1.91
Increase in trade payables 181.35 333.61
(Increase) in trade receivables (464.15) (174.91)
(Increase) in other financial assets 3.72) (7.21)
(Increase) in current loans and advances 0.11) -
(Increasc) in other current assets (72.58) (23.41)
Decrease/(Increase) in non-current assets 108.17 (101.51)
Cash generated from/(used in) operating activities 316.07 (260.30)
Direct taxes paid (net) (11.28) (23.87)
Net cash generated from/(used in) operating activities (A) 304.79 (284.17)
B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (228.68) (1,640.27)
Interest income 0.27 0.69
Net cash (used in) investing activities (B) (228.41) (1,639.58)
C. Cash flow from financing activities
Proceeds from long term borrowings 832.17 1,943.68
Repayment of long term borrowings (916.69) (297.48)
Movement in short-term borrowings (net of repayment ) 39.85 340.93
Interest on borrowings and MSME (30.90) (62.70)
Repayment of lease liabilities (0.83) (0.83)
Net cash (used in)/generated from financing activities (C) (76.40) 1,923.59
Net (decrease) in cash and cash equivalents (A+B+C) (0.02) (0.15)
Cash and cash equivalents at the beginning of the year 0.02 0.17
Cash and cash equivalents at the end of the year (0.00) 0.02
Components of cash and cash equivalent For the period For the period
March 31, 2025 March 31, 2024
-Cash in hand 0.00 0.02
Cash and cash equivalents (refer note 12) 0.00 0.02
Summary of significant accounting policies 2-3
See accompanying notes forming integral part of these financial statements
In terms of our report of even date attached
For Bansal & CO LLP For and on behalf of the Board of Directors
Chartered Accountants Swara Hygiene Private Limited ()

Firm Regn. No. 001113N/N500079
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Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Statement of changes in equity for the year ended March 31, 2025
(Al amounts ure in Indian Rupee in millions_ unless otherwise stated)

(A) Equity share capital

As at March 31, 2025

As at March 31, 2024

Particul

HE e No. of shares Amount No. of shares Amount
Balance at the beginning of the year 10,000 0.10 10.000 0.10
Add: shares 1ssue during the year - - . B
Balance as at the end of the year 10,000.00 0.10 10,000 0.10
(B) Other equity
Particulars Retained earnings Total
Balance at the beginning of the year 127.81 127.81
Profit for the year 103.67 103.67
Other comprehensive loss for the year (0.04) (0.04)
Balance as at March 31, 2025 231.52 231.52
Particulars Rerained earnings Total
Balance at the beginning of the year (2.00) (2.00)
Profit for the year 129 %1 129.81
Other comprehensive loss for the year - -
Balance as at March 31, 2024 127.81 127.81

Summary of significant accounting policies 2-3
Retained carning: Retained caming represents profit of the Company.
See accompanying notes forming integral part of these financial statements

In terms ot our report of even date attached
For Bansal & CO LLP

Chartered Accountants

Firm Regn. No. 001 113N N500079

Kapil Mittal

Partner

Membership No. : 502221 C
Place: I
Date:

For and on behalt of the Board of Directors
Swara Hygiene Private Limited

Gautam Sharma
Director

DIN: 08776136
Place:

Date:

Alok Birla )
Director

DIN: 00232079
Place:

Date:




Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(Al amounts are in Indian Rupee in millions, unless otherwise stated)

1 General Information
Swara Hygiene Private Limited (‘the Company’) 1s a private mited company domiciled in India & is incorporated on June 27. 2022 under the provisions of the Companies
Act. 2013 having CIN U24246MP2022PTC061559. The Company has its registered office and production unit at Plot No. 5 & 7. Integrated [ A, Sector 5, Pithampur. Dhar.
Madhya Pradesh - 454775

T'he Company is engaged in the business of manufacturing and dealing in hygiene products for infants having diapers as its main finished product. The company 1s 1 1ts
second financial year and production has commenced in the previous financial year 2023-24.

2 Material accounting policies

2.1
(a)

(a)

(b)

2.2
(a)

(b)

Basis of Accounting and Preparation of Financial Statements

Statement of Compliance

These Financial Statements are prepared for the year ended on March 31, 2025 and are presented in Rs. m millions which is the functional currency of the company.
These financial statements have been prepared in accordance with the Indian Accounting Standards ("Ind AS") prescribed in under section 133 of Companies act.
2013 read with Companies (Indian Accounting Standards) Rules as amended from time to time.

The Financial Statements were authorised and approved for issue by the Company's Board of Directors on

Basis of preparation and Statement of Compliance with Ind AS

These financial statements of Swara [lygiene Private Limited which comprises the Balance Sheet as at March 31. 2025, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flows, the Statement of Changes in Equity for the period then ended, and a summary of significant
accounting policies and other explanatory notes (together hereinafter referred to as “Financial Statements’) have been prepared by the Company’s management in
accordance with the Indian Accounting Standards ('Ind AS’) prescribed in under section 133 of Companies act, 2013 read with Companies (Indian Accounting
Standards) Rules as amended from time.

Basis of measurement

The financial statements have been prepared on accrual and gomg concern basis. The accounting policies are applied consistently to all the periods presented in the
financial statements. All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria as set out
in the Division II of Schedule 1N to the Companies Act. 2013. Based on the nature of products and the time between acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of
assets and liabilities.

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value or
revalued amount:

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

a) Property, plant and equipment

b) Right-of-usc assets

¢) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

d) Lease liability is measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate at the date of initial
application.

¢) Net defined benefit (asset) liability

Company has prepared the financial statements on the basis that it will continue to operate as a going concern.

The financial Statements are presented in Indian Rupee (Rs.) and all values are rounded to the nearest millions (INR 000,000), except when otherwise indicated.

Summary of significant accounting policies

Current versus non-current classification

All assets and liabilities are classified into current and non-current -

Liabilities

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of asscts for processing and their realisation in cash and cash equivalents. The Company has identificd
twelve months as its operating cycle.

Use of estimates

The preparation of financial statements in conformity with Ind AS requires the Management to make estimate and assumptions that affect the reported amount of
assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of contingent liabilities as at the Balance
Sheet date. The estimates and assumptions used in the accompanying financial statements are based upon the Management's evaluation of the relevant facts and
circumstances as at the date of the financial statements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a

periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates are revised and in any future years affected. Refer Note 3
for detailed discussion on estimates and judgments.




Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(All amounts arc in Indian Rupee in millions, unless otherwise stated)

(¢}

2.3

24

(a)

(b}

Going Concern

These financial statements have been prepared on a going concern basis. Management has assessed the cash flow projections and available liquidity fora period of at
least twelve months from the date of these financial statements. Based on this evaluation. Management believes that the Company will be able to continue as a 'going
concern' in the foresecable future and for a period of atleast twelve months from the date of these financial statements based on the following:

(1) Expected future operating cash flows based on business projections, and

(i1) Available cash and cash equivalent balances.

(iii) Available credit facilities with its bankers.

Based on the above factors, Management has concluded that the "going concern” assumption is appropriate. Accordingly, the financial statements do not include any
adjustments regarding the recoverability and classification of the carrying amount of assets and classification of liabilities that might result, should the Company be
unable to conitnue as a going concern.

Property, plant and equipment

Property. plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that 1s directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a

separate asset 15 derecogmzed when replaced. All other repairs and maintenance are charged to Statement of Profit and I oss during the year in which they are
incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at cach balance sheet date is classified as capital advances under other non-
current assets and the cost of assets not put to use before such date are disclosed under *Capital work-in-progress”.

Depreciation methods, estimated useful lives

The Company depreciates property, plant and equipment over their estimated useful lives using the straight line method. The estimated useful lives of assets arc as
follows:

Property, plant and equipment Useful Life
Plant & Machinery 10/15 years
Furniture and Fixtures 10 years
Electrical Installation 10 years
Vehicle 10 years
Butlding (other than tactory buildings) other than RCC Frame

< 30 years
Structure

Office Equipment 5 years
Motor Vehicle 8 years
Computers:

-Servers 6 years
-End user devices such as. desktops, laptops cte. 3 years

* Leasehold improvements are amortized over the lease period, which corresponds with the useful lives of the assets.

Depreciation on addition to property plant and equipment 1s provided on pro-rata basis from the date of acquisition. Depreciation on sale deduction from property
plant and cquipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in Statement of Profit and Loss under 'Other Income’.

Depreciation methods, useful hives and residual values are reviewed periodically at cach financial year end and adjusted prospectively, as appropriate.

Other Intangible Assets
Intangible assets are stated at acquisition cost, net of accumulated amortization.
The Company amortized intangible assets over their estimated useful lives using the straight line method.

[ntangible assets with finite lives are assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortization period and
the amortization method for an intangihle asset with a finite useful hife are reviewed at least at each financial year end.

Foreign Currency Transactions

Functional and presentation currency

Items included 1n the financial statements arc measured using the currency of the primary economic environment in which the entity operates (‘the tunctional
currency’). The financial statements are presented in Indian rupee (INR), which is the Company’s functional and presentation currency.

Transactions and balances

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end and the exchange differences are
recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions.




Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(Al amounts are in Indian Rupee in millions, unless otherwise stated)

2.6

2.7

(i

(i)

(iii)

Fair value measurement
The Company measures tinancial nstruments. such as, derivatives at tair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transter a liability in an orderly transaction between market participants at the measurement
date. The farr value measurement 1s based on the presumption that the transaction to sell the asset or transfer the lability takes place either:

P In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economc best interest.

A fair value measurement of 4 non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the
use of relevant observable inputs and minimizing the use of unobservable inputs. The Company's management determines the policies and procedures for fair value
measurcment such as derivative instrument.

All assets and lhabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

» Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilitics

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

P Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Revenue from contract with customer

Revenue trom contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Cormpany expects to be entitied 1n exchange for those goods or services. The Company has generally concluded that it is the principal in
its revenue arrangements, because it typically controls the goods or services before transferring them to the customer.

Sale of Products

Revenue from the sale of goods 1s recognised when the significant risks and rewards of ownership of the goods have been transferred to the buyer, usually on
delivery of the goods. Revenue from the sale of goods is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are

inclusive of excise duty and net of returns and allowances, trade discounts and volume rebates, value added taxes, goods and service tax (GST) and amounts
collected on behalf of third parties.

Variable Consideration
If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which it will be entitled in exchange for
transferring the goods to the customer. The variable consideration is estimated at contract inception and constrained until it is highly probable that a significant

revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertamty with the variable consideration is subsequently
resolved.

Significant financing component
The Company applies the practical expedient for short-terma advances received from customers. That is, the promised amount of consideration is not adjusted for the
effects of a significant financing component it the period between the transter of the promised good or service and the payment is one year or less.

Warranty obligations

The Company typically provides warranties for general repairs of defects that existed at the time of sale. These assurance-type warranties are accounted for under Ind
AS 37 Provisions, Contingent Liabilitics and Contingent Asscts.

Rendering of services

The Company primarily earns revenue from Job work Charges. Revenue from Job work charges is recognised when control of the services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those services.

Revenue 1s measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of indirect taxes, trade allowances, rebates
and amounts collected on behalf of third parties and is not recognised in instances where there is uncertainty with regard to ultimate collection. In such cases revenuc
is recognised on reasonable certainty of collection,

Interest income

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable interest rate. Interest income is included
under the head “other income™ in the statement of profit and loss.

Other Income
Other items of income are accounted as and when the right to receive such income arises and it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably.




Swara Hygiene Private Limited
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2.8

(a)

(b)

(<)

29

U]

Taxes
Tax expense for the year. comprising current tax and deferred tax, are included in the determination of the net profit or loss for the year.

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities. The tux rates and tax laws used to compute
the amount are those that are enacted or substantively enacted. at the year end date. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends cither to settle on a net basis, or to realize the asset and settle the liability simultancously.

Deferred tax

Deferred income tax 1s provided m full, using the balance sheet approach, on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in financial statements. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combnation that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined

using tax rates (and laws) that have been enacted or substantially enacted by the end of the year and are expected to apply when the related deferred income tax asset
is realised or the deferred mcome tax liability is settled.

Deferred tax assets are recognised for all deductible temporary ditferences and unused tax losses only 1t 1t is probable that future taxable amounts will be available to
utilize those temporary differences and losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities

Deferred tax assets and habilities are offset when there 15 a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances
relate to the same taxation authority.

Current and deferred tax is recogmzed in Statement of Profit and Loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case. the tax is also recognised in other comprehensive income or directly in equity, respectively.

Goods and service taxes (GST) paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of goods and service taxes paid, except :

-when the tax incurred on a purchase of ASSETS or services is not recoverable from the taxation authority, in which case, the tax paid is recognised as PART of the
COST of acquisition of the asset or as PART of the Fxpense item, as applicable.

-when receivables and payables are stated with the amount of tax included.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of other current assets or liabilities in the balance sheet.

Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified
asset for a period of time 1n exchange for consideration.

The Company as a lessee

The Company recognizes right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of the right
of use asset measured at inception shall comprise of the amount of the initial measurement of lease lability adjusted for any lease payments made at or before the
commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying asset or restoring the underlying assct or sit¢ on which it is located. The right-of use assets subsequently measured at cost less any
accumulated depreciation, accumulated impairment losses, if any and adjusted for any re-measurement of the lease liability. The right of use asset is depreciated in
the straight line method from the commencement date over the shorter of lease term or usetul life of right-of-use asset. Right-of use assets are tested for impairment
where there any indication that their carrying amounts may not be recoverable. Impairment loss. if any, is recognized in the statement of profit and loss.
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(i)

2.10

2.11

Right of Use Assets:

The Company recognises right-ot-use assets at the commencement date of the lease (i.e.. the date the underlying asset 15 available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilitics recognised. initial direct costs incurred, and lease payments made at or betore the commencement date less any lease
incentives received, Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as
follows:

S.No. Particulars Lease Term

1 Land 99 years

It ownership of the leased asset transfers to the Company at at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life ot the asset.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are
discounted using the interest rate implicit in the lease, 1f that rate can be readily determined. If that rate cannot be readily determined, the Company uses incremental
borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by lease basis, may adopt cither the incremental borrowing rate specific
to the lease or the incremental borrowing rate for the portfolio as a whole. The lease payments shall include fixed payments, variable lease payments. residual value
guarantees. exercise price of a purchase option where the Company is reasonably certain to exercise that option and payments of penalties for terminating the lease,
if the lease term reflects the lessee exercising an option to terminate the lease. The lease labulity is subsequently re-measured by increasing the carrying amount to
reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made and re-measuring the carrying amount to reflect any
reassessment or lease modifications or to reflect revised in-substance fixed lease payments Where the carrying amount of the right-of-use asset is reduced to zero
and there is a further reduction i the measurement of the lease hability, the Company recognises any remaining amount of the re-measurement in statement of profit
and loss.

The Company applies the short-term lease recognition exemption to its short-term leases of building (i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of oftice equipment
that are considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the
lcase term.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classitied as financing activity in statement of cash
flows.

Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials, packaging materials and stores and spare parts are valued at lower of cost and net realizable value. Cost includes purchase price, (excluding those
subsequently recoverable by the enterprise trom the concerned revenue authorities), freight inwards and other expenditure incurred in bringing such inventories to
their present location and condition. In determining the cost. weighted average cost method is used.

Work in progress, manufactured finished goods and traded goods arc valued at the lower of cost and net realisable value. Cost of work in progress and manufactured
finished goods 1s determined on the weighted average basis and comprises direct material, cost of conversion and other costs incurred in bringing these inyventories
to their present location and condition. Cost of traded goods is determined on a weighted average basis.

Provision of obsolescence on inventories is considered on the basis of management’s estimate based on demand and market of the inventories.
Net realizable value is the estimated sclling price in the ordinary course of business, less the estimated cost of completion and the estimated costs necessary to make
the sale.

The comparison of cost and net realizable value is made on item by item basis.

Impairment of non-financial assets

The Company assesses at each year end whether there is any objective evidence that a non financial asset or a group of non financial assets is impared. It any such
indication exists, the Company estimates the asset's recoverable amount and the amount of impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount. Losses are recognized in Statement of Profit and
Loss and reflected in an allowance account. When the Company considers that there are no realistic prospects of recovery of the asset. the relevant amounts are
written off. If the amount of impairment loss subsequently decreases and the decrease can be related objectively to an event occurring after the impairment was
recognised, then the previously recognised impairment loss 1s reversed through Statement of Profit and Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value less costs to sell. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that generates cash in
flows from continuing use that are largely independent of the cash inflows of other assets or groups of asscts {the “cash-generating unit™).
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2,12

(a)
(i

(11}

Provisions and contingent liabilities

Provisions are recognized when there is a present obligation as a result of a past event. it is probable that an outflow of resources embodying economic benetits will
be required to settle the obligation and there is a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the expenditure
required to scttle the present obligation at the Balance sheet date.

If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used. the increase in the provision due to the passage of time is recognized as a finance cost.

The Company records a provision for decommisstoning costs. Decommissioning costs are provided at the present value of expected costs to settle the obligation
using estimated cash flows and are recognized as part of the cost of the particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks
specific to the decommissioning liability. The unwinding of the discount is expensed as incurred and recognized in the statement of profit and loss as a finance cost.
The estimated future costs of decommussioning are reviewed annually and adjusted as appropriate. Changes n the estimated future costs or in the discount rate
applied are added to or deducted from the cost of the asset.

Contingent habihties are disclosed when there 1s a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or
non occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks. cash on hand and short-term deposits net of bank overdraft with an original maturity of three
months or less, which are subject to an insignificant nisk of changes n value.

For the purposes of the cash flow statement. cash and cash equivalents mclude cash on hand, cash in banks and short-term deposits net of bank overdraft.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement
At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at tair vatue through profit or loss, transaction costs that are

directly attributable to the acquisition of the financial asset. Transaction costs of tinancial assets carried at fair value through profit or loss are expensed in profit or
loss.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a) at amortized cost; or

b} at fair value through other comprehensive income; or

¢) at fair value through profit or loss.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured
at amortized cost. Interest income from these financial assets is included in finance income using the effective interest rate method (FIR).

asscts” cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCT). Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognized in Statement of Profit and Loss. When the financial asset 1s derecognized, the cumulative gain or loss previously recognized in OCI 1s reclssified from
equity to Statement of Profit and Loss and recognized in other gains' (losses). Interest mncome from these financial assets 1s included in other income using the
effective interest ratc method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or FVOCT are measured at fair value through profit orloss. Interest
income from these financial assets is included in other income.

Equity instruments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS103 applics are classified as at FVTPL. For all other equity instruments. the
Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument- by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized n the OCIL.
There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at tair value with all changes recognized in the profit and loss.
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(111)

(iv)

(b)
(i)

(11)

(1it)

()

Impairment of financial assets

In accordance with Ind AS 109, Financial Instruments, the Company applics expected credit loss (ECL) model for measurement and recognition of impairment loss
on financial assets that are measured at amortized cost and FVOCL.

For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased sigmficantly. 12-month ECL is used to provide for impairment loss. However, if credit risk has increased
sigmficantly. lifetime ECL is used. If in subsequent years, credit quality of the instrument improves such that there is no longer a significant increase in credit risk
since initial recognition, then the entity reverts to recognizing impairment loss allowance based on 2 month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12 month ECL is a
portion of the lifetime ECL which results from default cvents that are possible within 12 months after the year cnd.

ECL is the difference between all contractual cash flows that are due to the Company 1n accordance with the contract and all the cash flows that the entity expects to
receive (ie. all shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider all contractual terms of the financial
instrument (including prepayment, extension etc.) over the expected life of the financial instrument. However. in rare cases when the expected life of the financial
instrument cannot be estimated reliably. then the entity is required to use the remaining contractual term of the financial instrument.

In general, it is presumed that credit risk has sigmificantly increased since inttial recognition 1f the payment is more than 30 days past due.

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/expense in the statement of profit and loss. In balance sheet ECL
for financial asscts measured at amortized cost is presented as an allowance, i.c. as an integral part of the measurement of those assets in the balance sheet. The
allowance reduces the net carymng amount. Until the asset meets write off criteria, the Company does not reduce impairment allowance from the gross carrying
amount.

Derecognition of financial assets

A financial asset is derecognized only when

a) the rights to receive cash flows from the financial asset is transferred or

b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash tlows to one or more recipients.
Where the financial asset is transferred then in that case financial asset is derecognized only if substantially all risks and rewards of ownership of the financial asset
15 transferred. Where the entity has not transferred substantially all nsks and rewards of ownership of the financial asset. the financial asset is not derecognized.

Financial liabilities
Initial recognition and measureiment

Financial liabilities are classified. at initial recognition. as financial liabilities at fair value through profit or loss and at amortized cost, as appropriate.

All financial liabilitics are recognized initially at fair value and. in the case of borrowings and payables, net of dircctly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabulities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss. Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments. Gains
or losses on liabilities held for trading are recognized in the Statement of Profit and Loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and losses are recognized
in Statement of Profit and Loss when the liabilities are derecognized as well as through the E[R amortization process. Amortized cost is caleulated by taking into

account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as tinance costs in the
Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial ability is replaced by
another from the same lender on substantially different terms. or the terms of an existing liability are substantially moditied, such an exchange or medification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
Statement of Protit and Loss as finance costs.

Offsetting financial instruments
Financial asscts and liabilitics are offset and the net amount is reported in the balance sheet where there is a legally cenforceable right to offset the recognized
amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.
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2.16 Employee Benefits

(a) Short-term obligations
Luabiltties for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the year in which the
employees render the related service are recognized in respect of employees’ services up to the end of the year and are measured at the amounts expected to be paid
when the habilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

(b)  Other long-term employee benefit obligations

(i) Defined contribution plan
Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has no further obligations. Such benefits are
classitied as Defined Contribution Schemes as the Company does not carry any further obligations, apart from the contributions made on a monthly basis which are
charged to the Statement of Profit and Loss.
Employee's State Insurance Scheme: Contribution towards employees’ state insurance scheme is made to the regulatory authorities. where the Company has no
further obligations. Such benefits are classified as Detined Contribution Schemes as the Company does not carry any further obligations, apart from the
contributions made on a monthly basis which are charged to the Statement of Profit and Loss.

(ii) Defined benefit plans
Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering cligible employees in accordance with the Payment of Gratuity
Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount
based on the respective employee's salary. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the end of each year.
Actuarial losses gains arc recognized in the other comprehensive income in the year in which they anise
Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year are treated as
short term employee benefits. The obligation towards the same is measured at the expected cost of accumulating compensated absences as the additional amount
expected to be paid as a result of the unused entitlement as at the year end.
Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are treated as other long term
employee benefits. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the end ot each vear. Actuarial losses/gains are
recognized in the statemnent of profit and loss in the year in which they arise.
Leaves under define benefit plans can be encashed only on discontinuation of service by employee.

2.17 Government Grants

Grant from the government are recognized at their fair value where there is 2 reasonable assurance that the grant will be received and the C ompany will comply with
the attached conditions.

Government grants that compensate the company for expenses incurred are recognised in the statement of profit and loss, as income or deduction from the relevant
expense, on a systematic basis in the period in which the expense in recognized.

Government grants relating to the purchase of property. plant and equipment are included in non-current liabilities as deferred income and are credited to statement
of profit and loss on a systematic basis in line with the export turnover of the company to match them with the costs for which they arc intended to compensate and
presented within other income.

2.18 Earnings Per Share

2.19

2.20

2.21

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average number of equity
shares outstanding during the year. Eamnings considered m ascertaining the Company's earnings per share is the net profit or loss for the year after deducting
preference dividends and any attributable tax thereto for the year. The weighted average number of equity shares outstanding during the year and for all the years
presented is adjusted for events, such as bonus sharcs, other than the conversion of potential equity sharcs, that have changed the number of equity sharcs
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted camings per share, the net profit or loss for the year attributable to cquity sharcholders and the weighted average number of
shares outstanding during the year 1s adjusted for the effects of all dilutive potential equity shares.

Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualitying asset are capitalized during the period
of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are asscts that necessarily take a substantial period of time to
get ready for their intended use or sale. Investment income earned on the temporary investment of specific borrowing pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalization. Other borrowing costs are expensed in the period in which they are incurred.

Segment Reporting

The Company primarily operates in trading and manufacturing of diapers which is the only reportable segment. Entire operations has been considered as
representing a single segment. The said treatment is in accordance with the guiding principles enunciated in the Ind AS 108 Operating segments.

Rounding off amounts

All amounts disclosed in financial statements and notes have been rounded off to the nearcst thousands as per requirement of Schedule 111 of the Act, unless
otherwise stated. —
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3 Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities. and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future years.

3.1

(2)

(b)

Use of Estimates and judgements

The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and Liabilitics within the next financial year, are described below. The Company based its assumptions and estimates on
parameters avarlable when the financial statements were prepared. Existing circumstances and assumptions about future developments. however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Taxes

Deferred tax assets arc recognized for unused tax losses to the extent that it is probable that taxable protit will be available against which the losscs can be utilized.
Significant management judgment is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level of
future taxable profits together with future tax planning strategies.

The Company neither have any taxable temporary difference nor any tax planning opportunities available that could partly support the recognition of these losses as
deferred tax assets. On this basis, the Company has determimed that it cannot recognize deferred tax assets on the tax losses carried forward except for the
unabsorbed depreciation.

Defined benefit plans (gratuity benefits and leave encashment)

The cost of the defined benetit plans such as gratuity and leave encashment are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments m the future. These include the determmation of the discount rate, future salary increases and

mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at cach year end.

The principal assumptions arc the discount and salary growth rate. The discount rate is based upon the market yields available on government bonds at the

accounting date with a term that matches that of liabilities Salary increase rate takes nto account of inflation, seniority, promotion and other relevant factors on long
term basts.

(This space has been intentionally left blank)
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Swara Hygiene Private Limited
CIN: L24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(Al amounts ure in Indian Rupee in midlions, unless othenvise stated)

6 Right-of-usc assets

Particulars Leascheld Land Total
Balance as on April 01, 2023 104,94 104.94
Additions N .
_Amortisation for the year (1.07) (1 07)
Balance as at March 31, 2024 103.87 103.87
Additions - -
Amortisation for the year (1.07) (1.07)
Balance as on March 31, 2025 102.80 102.80
(a) The aggregate amortization expense on ROU assets 1s included under depreciation and amortization expense in the Statement of Profit and Loss
() _The break-up of current and non-current lease habilities at the end of reporting period are as follows
Particulars it .
March 31, 2025 March 31, 2024
Non-current lease liabilities 8.30 2.30
Current lease liabilitics 0.00 0.00
Total lease liabilities 8.30 8.30

(¢} _The movement in lease habilities during the years ended March 31, 2025 and March 31, 2024 is as follows:

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
Opening Balance 8.30 8.30
Additions - -
Interest expense during the year 0.83 0.83
Payments during the year (0.83) (0.83)
Closing Balance 8.30 8.30

(d) For details regarding the contractual maturities of lease liabilitics on an undiscounted basts refer Note no 42

(This space has been intentionallv left blunk)




Swara Hygiene Private Limited

CIN: 124246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(All amounts are in [ndian Rupee in millions, unless otherw ise stated)

7

10

Non- current financial assets

Particulars March 31, 2025 March 31, 2024
Security deposits 8.23 7.33
Total non-current financial assets 8.23 7.33

Income tax assets

Particulars

March 31, 2025

March 31, 2024

Income tax assets

18.49

12.77

Total Income tax assets (net)

18.49

1277

Movement in tax balances:

March 31, 2025

March 31, 2024

Opening (provision for) advance income tax

12.77 0.01
Add: Taxes paid 11.26 2387
Less: Tax expense (5.54) (l.1h
Closing advance income tax 18.49 1247

Other non-current assets

Particulars March 31, 2025 March 31, 2024
Capital advances 4.87 10.34
Balances with government authortuies - 108.17
Total other non-current other assets 4.87 118.51
Inventories

Particulars March 31, 2025 March 31, 2024
Raw material in stock 327.03 436.52
Finished goods in stock }including good 1n transit amounting to Rs 24 68 millions 143.44 107.22
(March 31. 2024. Rs 3 76 milhons)}

Store and spares parts 5.99 3.60
Total Inventories 476.46 547.34

The Company had pleged its [nventories amounting to Rs 476.46 Million ( Previous year: Rs 547.34 Million) as security for its borrow1ngs.

Trade receivables

Particulars

March 3t, 2025

March 31, 2024

Secured, considered good
Unsecured, consdered good

637.89 173.74
Trade Receivables which have significant increase in credit risk 1.17 117
Gross trade receivables 639.06 17491
Less: Impairment allowance
Trade Receivables which have significant increase in credit risk 1.17) (1.17)
Total Trade receivables 637.89 173.74
Further classified as:
Receivable trom related parties 0.09 -
Receivable from others 638.97 17491
Total Trade receivables 639.06 174.91
Trade receivables ageing schedule as at March 31, 2025
Particulars Not due Less than 6 months More than Total

6 months - 1 year 1 vear
Undisputed Trade receivables — considered good 402.69 228.11 4.89 2.20 637.89
Undisputed Trade Reccivables - which have significant increase in credit risk - - 1.17 1.17
Undisputed Trade Receivables — credit impaired - - - - -
Disputed Trade Recenvables— considered zood - - - - -
Disputed Trade Receivables — which have significant increase in credit risk - - - - -
Disputed Trade Receivables - credit impaired - - - - -
Total Trade receivables 402.69 228.11 4.89 3.37 639.06
Less: Allowances for credit loss - - - 1.17 (LIT7)
Net trade receivables 402.69 228.11 4.89 4.54 637.89
Trade receivables agemg schedule as at March 31, 2024
Particulars Not due Less than 6 months More than Total
6 months - | year 1 year

Undisputed Trade receivables - considered good 70.37 103.37 - - 173.74
Undisputed Trade Receivables - which have significant increase in credit risk 0.07 110 - - 1.17
Undisputed Trade Receivables — credit impaired - - - - -
Disputed Trade Receivables- considered e2ood - - - - -
Disputed Trade Receivables - which have sigmificant increase in credit risk - - - - -
Disputed Trade Recervables — credit impaired - - - - -
Total Trade receivables 70.44 10447 - - 174.91
Less: Allowances for credit loss 0.07 110 - - (1.17)
Net trade receivables 70.51 105,57 - - 173.74




Swara Hygiene Private Limited
CIN: 124246 VIP2022PTC061559

Notes forming part of the Financial Statements for the vear ended March 31, 2025

All amounts are in Indian Rupee i millions, unless otherw 1se stated)

No trade or other recevable are due from directors or other officers of the Company either sev erally or jomntly with any other person Nor any trade or other receivable are due from
firms or private companies respectively m which any director 15 a partner. a director or a member.

For terms and conditions relating to related party receivables, refer Note 37.
There are no unbilled receivables, hence the same is not disclosed in the ageing schedule.

12 Cash and cash equivalents

Particulars

March 31, 2025 March 31, 2024
Cash in hand 0.00 0.02
Total Cash and cash equivalents 0.00 0.02
13 Loan
Particulars March 31, 2025 March 31, 2024
Loan to Employee 0.21 0.10
Total Leans 0.21 0.10
14 Current financial assets
Particulars March 31, 2025 March 31, 2024
Secunty deposits 2.82 -
Total Current financial assets 2.82 -
15 Other current assets
Particulars March 31, 2025 March 31, 2024
Advance to vendors 10.43 19.43
Prepaid expenscs 4.31 4.08
Balances with government authoritics 81.61 -
Total Other current assets 96.35 23.51

(This spuce hus been mtentionally loft blunk)




Swara Hygiene Private Limited

CIN: 124246 MP2022PTC061559

votes forming part of the Financial Statements for the year ended March 31, 2025
tAll amounts are in Indian Rupee m mullions, unless otherwise stated)

16 Share capital

Authorized March 31, 2025 March 31, 2024
10,000 (March 31, 2024. 10,000) equity shares of Rs, 10 cach 0.10 0.10
lotal 0.10 0.190
Issued, subscribed and paid up March 31, 2025 March 31, 2024
10,000 (March 31, 2024. 10,000) equity shares of Rs. 10 each 0.10 010
Total 0.10 0.10

(a) Reconciliation of equity shares outstanding at the beginning and af the cnd of the reporting vear

(i) Equity Shares

articuls March 31, 2025 March 31, 2024
Partculars -
Number of shares  Number of shares
Outstanding at the begmnimg of the year 0.10 010
Add Issued during the year N N
Outstanding at the end of the year 0.10 010

(b) Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having par value of Ra. 10 per share. Each sharcholder 1s entitled to one vote per share held.
Dividend 1t any declared 1$ payable in Indian Rupees The dividend proposed by the Baard of Directors 15 subject to the approval of the shareholders i the ensuing Annual General
Meeting.In the event of hiquidation of the company. the holders of equity shares will be entitled 10 receive remaming assets of the company, after distribution of all preferental amounts.
The distbution will be 1n propertion to the number of equity shares held by the shareholders

(c) Details of shares held by holding company
As at March 31, 2025 As at March 31, 2024
Particulars % i %0 of s J
i Number of shares i of holding Numbur of shares ST
in the class class
Equity shares of INR 10 each fully paid
Swara Baby Products Private Lunited 10,000 100.00% 10,000 100.00°%
(d) Details of shares held by sharcholders meore than 5%
As at March 31, 2025 As at March 31, 2004
Particulars Number of % of holding % of holding i the
: Number of shares =
shares in the class elas
Equity shares of INR 10 each fully paid
Swara Baby Products Private Limited 10,000 100.00% 10.000 100.00"
(e) There has been no change in sharcholding of promoters during the year
17 Other equity - Retained earnings
Particulars March 31, 2025 March 31, 2024
Opening balance 127.81 (200)
Add: Net profit for the year 103.67 129,81
L ess: Other comprehensive loss for the year, net of tax {0.04) -
Closing balance 231.52 127 81
Total retained earnings 231.52 12781
18 Non-current borrowings
Particulars March 31, 2025 March 31, 2024
Secured. Loan from Bank 434.92 53851
Unsecured, Loans from related parties** 1.395.00 145531
Total non-current borrowings 1,829,912 |91 82
< Maturity Terms of Nature of AslafBiiMarchi2025
Particulars Date Repayment Securit Interest Rate Non Current Current
hath i Liability Liability
Cerm Loan LN06233320004 05-Jul-28 8% - 1145% 57.33 2462
Ferm Loan LNO6231860004 05-Jul-28 8% - 11 45% 5912 2536
Term Loan [ N06232200001 05-Jul-28 a) Fixed Deposits 8% - 11.45% 57.09 2450
Term Loan [ ND6232860003 05-Jul-28 b} Plant and Machmery ¥0-1145% 57.25 24.58
Monthly Installment B
Term Loan [ N0623317000] 05-ful-28 . l‘n-‘g z‘);rs"““ ¢) Factory Land and Building | 800~ 11 45% 5996 2575
Term Loan LNO6240010002 05-Jul-28 e &) Corporate Guarantee of | 825 - |1 45% +4.84 19 26
Term Loan LN06240670001 05-Jul-28 Swara Baby Products Pyt Lid § 8% - 11.45% 4118 17 65
Term Loan IN06241100002 05-Jul-28 8% - 11.45% 3768 16 15
Term Loan LNO6242040004 05-Jul-28 8- 11.45% 2046 877

**The unsecured loans 1s taken from the holding company and ultimate halding company "Swara Baby Products Private [umited” and Brainbees Solutions Private Lumited (fenders), the
lender have approved a loan for the purpose up (o a maximum hmut of Rs. 1500 milion and Rs. 500 million tespectisely m one or more tranches  The loan shall be repavable after a
pertod of 5 vears from the date of respective agreements. Howeser, parties may mutually extend tenor of the loan. The Company has agreed to utthsed the loan facility exclusively for its
business and operations Interest rate muumum « %.25% pa and 8.00%, respectively to be paid along with repavment of Principal or otherwise as mutually agreed between the parties

19 Other non-current financial Labilities

Particulars March 31, 2025 March 31, 2024
Capital creditors 36.73 -

Total other non-current financial liabilities 36,73 -




Swara Hvgiene Private Limited

CIN: L24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(All amounts are i Indian Rupee i nulhons. unless other se stated i

20 Provisions

Particulars

March 31, 2025

March 31, 2024

Provision for gratuity (reter note 36)

Non Current

Non Current

1.52 088
Provision for compensation absences 0.29 {65
Total Provisions 1.81 153
Particulars March 31, 2025 March 31, 2024

Current Current

Provision for gratuty (refer note 36) 0.20 012
Provision tor compensation absences 0.11 026
Total Provisions 0.31 0.38

2

Other non-current liabilities

Particulars

March 31. 2025

March 31,2024

Government grants (refer below)

239.68

239.68

Total Other non-current liabilities

239.68

239.68

Movement in Government grants

March 31, 2025

March 31. 2024

Opening balunce

239.68 -
Add Grant received during the year - 239.68
Less. Grant amortised and transterred to Statement of profit and loss - -
Closing balance 239.68 239.68

Government grant recenved during the year ended March 31, 2024 reflects the amount ol import duty saved by the Company under

22 Short -term borrowings

“Lxport Promotion Capatal Goods Scheme (EPCGY" In
case of non fulltiliment of terms and condition mentioned under EPCG scheme the Company shall be subject for action under Foreign Trade (Devlopment & Regulation) Act. 1992

Particulars

March 31, 2025

March 31. 2024

Secured, from bank, term loan
Cash crednt facility trom a bank

273.52 133.67
Working capital demand loan from a bank - 100,00
Current matunty of long term loans from banks 186.65 107 26
Interest accrued on related parties loans 191.42 -
Interest accrued but not due on loan 6.90 B
Total Short-term borrowings 658.49 34093

“Cash credit facilities amounting to R 273 52 million (March 31, 2024 Rs 133 67 million) are secured under corporate guarantee of Swara Baby Products Private Limited and Current
Assest (Present and Future of the Company) and Plant & Machinery and Factory Iand & Building located in Industrial Land area i Sector S Pithampur. Indore The facility carmes mterest
a 865 pa e, M T Bill <1 78%).

Working capital facilities amounting to Rs Nil (March 31, 2024: 100 million) were repayable on demand  Howeser. the facilities were avatlable for a period of 90 days. This facility 1s
secured under corporate guarantee of Swara Baby Products Private Lumited and Current Assest (Present and Future of the company) and Plant & Machinery and Factory tand & Building
located m Industrial [ and area in Sector S Pithampur, Indore The tacility carmies mterestia 8 50% pa (e [M TRl -1 77%)

Note 1 Borrowings are subsequently measured at amortised cost and theretore interest acerued on current borrowmgs are included m the respective amounts
Note 2 Refer note 45 for detanls of quartely return for borrowings secured against current assest

23 Trade payables

Particulars

March 31, 2025

March 31, 2024

Total outstanding dues of micro enterprises and small enterprises

24.02 3588
Towl outstanding ducs of creditors other than micro enterprises and small enterpriscs (refer note 43 490.52 29734
Total trade payables 514.54 33319
Current 514.54 33319
Non-current - -
Trade payable ageing schedule as at March 31, 2025
Particulars Not Due D 1-3 years AT Total

1 year ' 3 vears
MSME 15.63 8.39 - 24.02
Others 317.88 170.50 114 - 490.52
Disputed dues- MSME - - - - -
Disputed ducs- Others - - - - -
Total 333.51 178.89 2.14 - 514.54
Trade payable ageing schedule as at March 31, 2024
Particulars Not Due GOl 1-3 years M ITIED Total
| year 3 vears
MSME - 3545 - - 35,85
Others 19.25 278.09 - - 29734
Disputed dues- MSME = - - - -
Dusputed dues- Others - - - - -
Total 19.25 313.94 - - 333.19
24 Other current financial liabilities
Particulars March 31, 2025 March 31, 2024
Caprtal ereditors 8.71 21%8.06
Accrued emplovee liabilay 7.31 §353
Interest accrued 0.12 599
Total other current financial liabilities 16.14 22958
I Particulars 1-2 yrs. 23 yrs.
25 _Other current liabilities

Particulars March 31, 2025 March 31, 2024
Statutory dues payable 21.52 10.06
Advance from customer 0.80 32.04
Total other current liabilities 21.52 42 10

* Advance from customer e ludes advance trom group compames amounting to Rs 0 00 muillion (March 31, 2024 32 04 millions) Refer Note 37 for detals




Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(Al amounts are in Indian Rupee in millions, unless otherwise stated)

26 Revenue from operations

For the year ended
March 31, 2025

Particulars

For the year ended
March 31. 2024

Sale of products* 2,907.08 755.12
Other Operating Revenue

-Scrap Sales 7.68 9.20
Total 2,914.76 764.32
* Sale of Products consist of:

(net of returns, discounts, ete.)

Diapers 2,907.08 755.12
Others 7.68 9.20
Sale of products total 2,914.76 764.32

For the year ended
March 31, 2025

Particulars

For the year ended
March 31,2024

(a) Contract balances
Contract assets
Trade receivables
Contract liabilities
Advance from customers 0.00

639.06

(b) Reconciliation of revenue as recognized in the Statement of Profit & Loss with the contracted price

174.91

32.04

For the year ¢ended
March 31, 2025

Particulars

For the year ended
March 31,2024

Revenue as per contracted price 3,152.71 764.38
Less: Sales return 236.45 0.06
Less: Discount 1.50 -

Revenue as per Statement of Profit & Loss 2,914.76 764.32

The Company on the basis of remaining perfomance obligation as per the contract entered for the sale of goods, has reversed the revenue amounting to Rs 40.68
millions (March 31, 2024 : Rs 7.47 millions) and same will be recognised once the criteria for meeting the performance obligation satisty . Refer accounting policy

2.7 for satisfaction of performance obligation and recognition of revenue.

Revenue amounting to Rs Nil (March 31, 2024: Rs 11.89 million) has been generated during Trial run period which has been reversed and same has been adjusted

against Trial run cost.

27 Other income

For the year ended

For the year ended

Particulars March 31, 2025 March 31.2024
Interest income
- on fixed deposits designated as amortized cost - 0.59
- Security deposits 0.27 0.10
- On Income tax refund* - 0.00
Foreign exchange fluctuation expense(net) 5.71 4.92
[nsurance claim 2.37 -
Miscellonous income - 0.02
Total 8.35 5.63
* Amount is less than Rs. 5,000 -
28 Cost of material consumed
Particulars For the year ended For the year ended
March 31, 2025 March 31,2024
Inventory at the beginning of the year 436.52 -
Add: Purchases* 1,540.30 990.78
Less: Inventory at the end of the year 327.03 436.52
Less: Inventory charged to pre-operative expenses (trial run) - 30.98
Cost of raw material consumed 1,649.79 523.28
* Includes packing material, customs, clearing charges, carriage inward, etc. incurred in order to bring the materials in its intended use.
29 Changes in inventories of finished goods and work-in-progress
Particulars For the year ended For the yearended
March 31, 2025 March 31,2024
Inventories at the beginning of the vear
-Finished goods 107.22 -
Less: Inventories at the end of the year
-Finished goods (143.44) (107.22)
Net decrease/ (increase) in inventories of finished goods and work-in-progress (36.22) (107.22)
- I'.Vz N(. 3
/oL < 5)‘;\
(& L\
’, \ 3 |
\ / I_I'f?
\ - F
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Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(Al amounts are in Indian Rupee in millions. unless otherwise stated)

30 Employee benefits expense

3

—

32

33

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Salaries, wages, bonus and other allowances

64.22 25.16
Contribution to provident fund. employee state insurance and other funds 4.08 1.80
Gratuity expenses 0.78 1.00
Staff welfare expenses 3.20 lefl2
Total 72.28 29.68

net of expenses capitalised during the year ended March 31, 2024 {refer note 4(b)!

Finance costs

Particulars

For the year ended
March 31, 2025

For the year ended
March 31,2024

Interest on borrowing:

223.28 68.69
Interest expense on MSME 0.07 -
Interest expenses on lease liabilities 0.83 0.83
Total 224.18 69.52

net of expenses capitalised during the year ended March 31, 2024 {refer note 4(b)!

Depreciation and amortization expense

Particulars

For the year ended
March 31, 2025

For the year ended
March 31,2024

Depreciation on property. plant and equipment 164.10 46.67
Amortization on intangible assets 0.09 0.04
Amortization on right to use assets 1.07 1.07
Total 165.26 47.78
Other expenses

Particulars For the year ended For the year ended

March 31, 2025

March 31,2024

Consumption of stores and spares 1.36 331
Labour and manpower charges 26.77 10.11
Power and fuel charges” 44.19 17.25
Freight and forwarding charges 56.71 5.81
Repairs and maintenance 5.22 0.07
Printing and stationery 0.52 0.25
Rent 19.99 2.21
Bank charges 0.55 0.71
Commission and brokerage - 0.13
Payments to auditors (Refer Note (i) below) 0.65 0.23
Professional fees’ 3.30 0.31
Insurance charges 5.51 0.63
Rates, taxes and duties 2.57 0.80
Telephone expenses 0.39 0.13
Travelling and conveyance® 5.57 135
Maintenance charges 3.70 1.69
Business promotion expenses 529.41 0.56
Security expenses 9.26 244
Allowance for expected credit losses N 1.17
Expenditure towards Corporate Social Responsibility activities (refer note 38) 1.55 -
Miscellaneous expenses” 4.89 1.46
Total 722.11 50.62
net of expenses capitalised during the year ended March 31, 2024 {refer note 4(b)}
*Note : Payment to auditors includes
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
As auditor:
Statutory audit 0.50 0.23
In other capacity:
Tax audit 0.15 -
Reimbursement of expenses - -
Total 0.65 0.23




Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(All amounts are in Indian Rupee in millions, unless otherwise stated)

34 Income Tax
(A) Deferred tax relates to the following:

For the year ended
March 31, 2025

For the year ended
March 31,2024

Deferred tax assets

Allowance for expected credit losses 0.20 0.21
Provisions - employee benefits 0.78 0.53
Government grants 41.13 4113
43(BH) 0.05 -
Right-of-use assets 0.38 0.21
42.54 42.08
Deferred tax liabilities
Property, plant and equipment 74.30 57.25
Borrowings 0.10 0.20
74.40 57.45
Net Deferred tax asset/(liability) (31.86) (15.37)
(B) Recognition of deferred tax asset to the extent of deferred tax liability
Balance sheet March 31, 2025 March 31,2024
Deferred tax asset 42.54 42.08
Deferred tax liabilities (74.40) (57.45)
Deferred tax assets; (liabilities), net (31.86) (15.37)

(C) Reconciliation of deferred tax assets/ (liabilities) (net):

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Opening balance (15.37) -
Tax liability recognized in Statement of Profit and Loss (16.49) (15.37)
Closing balance (31.86) (15.37}

(D) Deferred tax assets/ (liabilities) to be recognized in Statement of Profit and Loss

For the year ended For the year ended
March 31, 2025 March 31, 2024
Tax liability (16.95) (57.45)
Tax asset 0.46 42.08
Deferred tax liability to be recognized (16.49) (15.37)

(E) Income tax expense

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Current tax 6.35 TL11
Short ' (Excess) provision for tax relating to prior years (0.81) -

Deferred tax 16.50 15.37
Income tax expense reported in the statement of profit or loss 22.04 26.48

(F) Reconciliation of tax charge

For the year ended

For the year ended

March 31, 2025 March 31, 2024

Profit before tax 125.71 156.29
Income tax expense at tax rate @ 17.16% 21.57 26.82
Tax effects of:

- Item not deductible for tax 0.46 0.01
- Effect of unrecognised deferred tax on losses utilised during the year - (1.13)
- Tax pertain to prior years 0.01 0.79
Income tax expense 22.04 26.49

(This space has been intentionally left blank)




Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the period ended March 31, 2025
(Al amounts are in Indian Rupee in millions, unless otherwise stated)

35 Earnings per share
Basic camings per share amounts are calculated by dividing the profit loss for the period attributable to equity holders by the weighted average number of
equity shares outstanding during the period.
Diluted carnings /(loss) per share amounts arc calculated by dividing the profit loss attributable to cquity holders (after adjusting for interest on the
convertible preference shares) by the weighted average number of equity shares outstanding during the period plus the weighted average number of equity
shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Profit (loss) attributable to equity holders 103.63 129.81
Weighted average number of equity shares for basic and diluted EPS 10,000 10,000
Basic earning per share (INR) 10,363 12,9581
Diluted earning per share (INR) 10,363 12981
36 Employee benefits
A. Defined Contribution Plans For the year ended For the year ended
March 31, 2025 March 31, 2024
During the year, the Company has recognized the following amounts in the Statement
Employers” Contribution to Provident Fund and Employee State Insurance 4.08 1.80

B, Defined benefit plans
-Gratuity (Unfunded)
The Company operates a gratuity plan wherein every employee is entitled to the benefit. Gratuity 15 payable to all eligible employees ot the Company on
retirement, separation, death or permanent disablement. in terms of the provisions of the Payment of Gratuity Act, 1972, The following tables summarize the
components of net benefit expense recognized in the statement of profit and loss and the status and amounts recognized in the balance sheet for the gratuity

plan.

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Gratuity payable to cmployees 1.72 1.00
i)  Actuarial assumptions
Discount rate (per annum) 6.50% 7.15%
Rate of increase in Salary 10.00% 10.00%
Normal retirement age 58 Years 58 Years
Attrition rate 25.00% 20.00%
ii) Changes in the present value of defined benefit obligation
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Present value of obligation at the beginning of the year 1.00
Current service cost 0.71 0.42
Interest cost 0.06 -
Past service cost - 0.58
Actuarial (gain) loss on obligations (0.05) -
Present value of obligation at the end of the vear 1.72 1.00
iii) _Expense recognized in the Statement of Profit and Loss
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Current service cost 0.71 0.42
Interest cost 0.06 -
Past service cost - 0.58
Actuarial (gain) / loss on obligations (0.05) .
Total expenses recognized in the Statement Profit and Loss 0.72 1.00
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Notes forming part of the Financial Statements for the period ended March 31, 2025
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iv)

V)

Assets and liabilities recognized in the Balance Sheet:

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
Present value of unfunded obligation as at the end of the period 1.72 1.00
Unrecognized actuarial (gains) lusscs - S
Unfunded net asset / (liability) recognized in Balance Sheet* 1.72 1.00
*Included in provision for employee benefits
Amounts to be recognised in Balance Sheet:
Gratuity For the year ended For the year ended
March 31, 2025 March 31, 2024
Non-current 1.52 0.12
Current 0.20 0.88
1.72 1.00
Leave Encashment For the year ended For the year ended
March 31, 2025 March 31, 2024
Non-current 0.29 0.65
Current 0.11 .26
0.40 0.91
Gratuity
A quantitative sensitiv ity analysis for significant assumption as at March 31, 2025, March 31, 2024 is as shown below:
For the year ended For the year ended
Impact on defined benefit obligation March 31, 2025 March 31, 2024
Discount rate
1% increase 1.64 0.95
1% decrease 1.82 1.05
Rate of increase in salary
1% increase 1.82 1.05
1% decrease 1.64 0.95
Maturity profile of defined benefit obligation
Year
1 year 0.20 0.12
2 to S years 1.03 0.62
6 to 10 years 0.85 0.50
More than 10 years 0.48 0.29

(This space has been intentionally left blunk)
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37 Related Party Disclosures:
I Names of related parties and description of relationship as identified and certified by the Company:

Parent Company
Swara Baby Products Private Limited

Ultimate Parent Company
Brainbees Solutions Limited

Enterprises over which KMP/Director and relatives of KMP/Director

. o . Nature of relationship
exercises significant influence

KA Enterprises Entities over which a director has significant influence
Anadya Baby Products LLP Entities over which a director has significant influence
Solis Hygiene Pvt Ltd Entities over which a director has significant influence
Key Management Personnel (KMP)

Name Nature of relationship

Alok Birla Director

Gautam Sharma Director

IT Summary of the transactions with related parties are as follows :

Parent Company

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Borrowings received 682,50 842.35
Borrowings repaid 680.00 297.48
Interest on borrowings 102.90 45.25
Sale of Products - 372.40
Purchasc of property. plant and equipments - .69
Purchase of goods 49.96 208.37

Ultimate Parent Company

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Borrowings received

50.00 500.00
Borrowings repaid 50.00 -
Advance repaid - 60.00
Interest on borrowings 40.00 24.54

Entity under common control

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Freight reimbursement 0.08 -
Purchase of property, plant and equipment - 2.09
HI Disclosure in respect of all related party transactions:
Purchase of goods and property, plant and equipment
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Swara Baby Products Private Limited 49.96 8.69
Anadya Baby Products L L.P - 2.00
KA Enterprises - 0.04
Solis Hygiene Private Limited 0.08 005
Borrowings received
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Swara Baby Products Private Limited 682.50 84235
Brainbees Solutions Limited 50.00 500.00
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2025

Borrowings repaid

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Swara Baby Products Private Limrted
Brainbees Solutions Limuted

680.00
50.00

297.48

Interest Expense*

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Brainbees Selutions Limited 40.00 24.54
Swara Baby Products Private [imited 102.90 5.25
*Includes 1nterest expenses capitalised
IV Amount due to/from related party as on:
Parent Company
Particulars March 31, 2025 March 31, 2024
Borrowings 895.00 933.22
Interest payable 133.33 -
Trade Payable 70.85 61.64
Capital creditors - 6.26
Advance from customer - 32.04
Total 1,099.18 1,033.16
Ultimate Parent Company
Particulars March 31, 2025 March 31, 2024
Borrowings 500.00 500.00
Interest payable 58.09 22.09
Total 558.09 522.09
Entity under Common Control
Solis Hygiene Private Limited
Particulars March 31, 2025 March 31, 2024
Advance Receivable 0.10 -
Payable for capital goods - 0.05
Total 0.10 0.05

38 Corporate Social Responsibility (CSR)

As per Section 135 of the Companies Act, 2013, if the Company, meets the applicability threshold, needs Lo spend at least 2% of its average net profit for the
immediately preceding three financial years on corporate social responsibility (CSR) activitics. The Act require such companics to constitute a C orporate
Social Responsibility Committee which shall formulate and recommend to the Board a Corporate Social Responsibility Policy which shall indicate the CSR
activities to be undertaken by the Company as specified in Schedule VII to the Companies Act, 2013.

Particulars of amount required to be spent and paid during the vear March 31, 2025 March 31, 2024

a) Gross amount required to be spent by the Company during the year 1.54 -

b) Amount approved by the CSR committee during the year 1.54 -

¢} Amount spent during the year 1.55 -

i) Constructiot/acquisition of any asset - -

ii) On purpose other than above 1.54 -

d) Amount carried forward from previous year for setting off in the current year - -

¢) Excess amount spend during the year carried forward to subsequent year 0.01 -

f) Nature of CSR activities -Child education and NA

protection
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39

40

Segment reporting

The Company's operations predominantly relate to manufacturing and sale of diapers. The Chiet Operating Decision Maker (CODM) reviews the operations
of the Company as one operating segment. Considering the nature of Company's busincss and operations, there are no scparate reportable segments (business
and or geographical) in accordance with the requirements of Ind AS 108 notified under Section 133 of Companies Act, 2013 and hence, there are no
additional disclosures to be provided other than those already provided in the tinancial statements..

Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all other
equity reserves attributable to the cquity holders. The primary objective of the Company’s capital management is to maximize the shareholder value and to
ensure the Company's abitity to continue as a going concern.

The Company has not distributed any dividend to its sharcholders. The Company monitors gearing ratio i.c. total debt in proportion to its overall financing
structure, i.e. equity and debt. Total debt comprises of non-current borrowing which represents liability component of Convertible Preference Shares and
current borrowing from ultimate holding company of the Company. The Company manages the capital structure and makes adjustments to it in the light of
changes in cconomic conditions and the risk charactensties of the underlying assets.

Particulars March 31, 2025 March 31, 2024

Net Debt (A) 2,488.41 2,334.75

Equity (B) 231,62 127.91

Gearing ratio C=(A/B) 1074.35% 182530,

(This space has been intentionally left blank)




(yupyq 1] Gpuonuaul 4adq svy 2ovds Siyj)

70T 1€ YDIRIN PUE CTOZT *T¢ UDIRIA JO SP SISeq SULLINOAI © UO SN[BA I[B] 18 PAINSEal dIe YOTYM SANI[IQRI] PUR SI9SSE 2ARY J0U sa0p Auedwwio)) Y],

‘(s1ndut 2]qrAIISqOUN ) BIEP 1B S[GRAIISGO UO PISEQ JOU DI 1B} SSUI[IYRI] 10 S195se ay) 1oy sinduj - ¢ [9497]
“(sao11d WoIY pasuap 1) Apoanput 1o (saonid se -a'1) AdadIp Jagia “AN[IqeIf 10 13SE aY) 10§ S[qRATASqO 218 1BY) | [2A87 UIYIM papafout saatid pajonb ueyy Jayio sinduf - 7 (3497
‘SINIIQRI] JO SIOSSE [EINUIPI J0J SIBLIBW 2ANE Ul (paisnipeun) saouid pajond) - [ [9Ad]

:{ydaeary anjea e g

- 78°506'C N - N - 78°506°C
- 85°6¢C - - - - 8S'6TC % ()8 SALI[IqRI] [elouBUL] IIC)
B 6ltte - - - - 61°gee < sajqeded apei],
) 0£°8 - - - - 0£'8 9 Aupqey ased]
B SLFELT - - - - SLPEET 81 sfurmorog]
‘SanIiqel [eloueul]
- 61181 - - - - 61181
L - - - . teL PIwL sjasse [eroueuly 1910
- 01°0 - - 4 = oro £l sueo
N <00 - - s - 00 CI sjud[eAInba yseo pue yse )
PLELI vLEL] I SO[QEAISD2I 3PBL],
1S]SSE [BIDURUILY
UONIUS0IAI [B1)Iul uoniIug03da [eniul
L{10jepuey uodn pajeusdisap sjuawinagsur K3nby | Liojepuey uodn payeusisaq
anjea 1D0 YSnoay; anjea arej ssof 10 jyo.ad y3noay) anea 150D
neyqejo | anjea Suried [eyo], 1 SaI[Iqel] /SIASSE [RDUBUL] J1e) Je SaUI[Iqel] /SJasse [edueul pasiomy AoN sag[noyieg
+20T 1€ YIEJA UO SE SALI0G3)ED A( S)USWNIISUL [BIDUBULY JO IN[EA dIB] PUR IN[BA SUIALIED Y ]
- ZI'r90°t - - - - TI'y90°€
- LBCS - - b - L8CS PIwol SAIIQEI] [BIDUBULL IAYI()
_ FeFIC _ _ - - SIS £C sajqeded ope1],
- 0£'8 - - = - 0£'R 9 Aniqerf asea]
- 1$°88t°C - . - - 1+°88t°C 81 ssutmoLog
:SauNIqef [epuBUL]
. SI°6+9 - . - N SI6¥9
SOT1 - B o - SINg! PI®L S)ISSE [RIDURUL] JYI()
B 10 N N . - 1T°0 el SUBOH]
- 00°0 - - - - 000 4! siuafeainba yseo pur yse)
68°LE9 - - - - 68°LE9 I Sa[qeAladar apel]
1§)3SSE [BIDUBUL]
uoNIUZ03.1 [enIul UONIUZ0II [eniul
L10jepuey uodn pajeusdisap sjudwnagsur 3inby | Liojepuely uodn pajeusisaq
anfea 1D0 Ysnoiy) anjea ey sso] 10 jjoxd ySnoay) anjea 150D
ey jeyo], | anjea Suidured eyog, Je sapi[Iqel] /S)3sse [eIdueuL] JA1eJ e SaRI[Iqel] /SIISSe [EuRuL pasnIomry 3JON signanIeyg

GZ0Z ‘1€ YoIr]y U0 SE SILI0GIILI A( SHUIUINIISUI [BIDURULJ §O AN[EA €] PUE IN[BA SUIAIIED Y

“SJUSLINLSUL 2S2Y] JO SN W) LOYS 01 anp AJadie] sjunowe SurAues nay sajeuwnxoidde sanijiqer] feiourul Juauma Iaye pue sajqeded sper) ‘S3[qeA1asal uLid) 1oys 1Yo pue apen *sisodop wLs-110ys pue ysed jo anjea Jref
A1039]B) AQ SJUdWNIISUL [BIDURUL] V

SJUSUIAINSBIW dNJeA We [§

Q.n.mzunh AISLWADYJO SSafun .MQQ‘Q\.:Q ui NNNNEWN Umpuy Ul 40 SJUNOWUD \\V‘\

ST0T ‘1€ YIIBIA PIPUD 18X 3Y) J0§ SHUIW)E)S [RIdHEUL IY) Jo Jaed Sururiey sajoN
6SS190D1.dTZ0TIINIFTLIN INID

PN jeALLJ AUINSLH BIEMG



Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(All amounts are i Indian Rupee in mulltons, unless otherwise stated)

42 Financial instruments - Risk management

Financial risk management framework

A financial risk management tiumework 15 m place m the form of a treasury policy approved by board of directors of Parent company which has been adopted by the
Company. In accordance with tts treasury policy, the Company actively monttors and manages financsal nisk with the objectives of reducing fluctuations in reporied
carmngs and cash flows from these risks and providing economue protection against cost increases. These objectives are achieved through (a) an assessment of the umpact
of market risks against defined nisk imits, which take into account the risk appetite of the Company and (b) the use of a variety of derivative and non-derivative financial
wstruments  This policy also guides the manner of mvesting the surplus funds of the Company. Also. the Company has a Trade Finance Credit policy which guides on
managing the customer credit limits

Financial risk factors:

The nature of the Company’s business exposes 1t to a range of financiat risks. These risks include,

(1 market risks, which include potential unfavorable changes in foreign exchange rates, interest rates, commuodity prices and other market prices,

(u) credit nisk and

(1} hquidity and refinancing nisk

(i) Market risk factors:

Market risk s the risk that changes in market prices such as foregn exchange rates, interest rates and equity prices will affect the Company's income or the valug of its
haldings of financial nstruments. The objective of market risk management 15 to manage and control market risk exposures within acceptable parameters. while optimusing
the return.

(a) Currency risk:

Currency risk 15 the risk that the future cash flows of a financial statement will tluctuate because of changes n foreign exchange rates. The Company 15 exposed to the
effects of fluctuation in the prevailing foreign currency exchange rates on 1ts financial position and cash flows. Exposure arises primarily due to exchange rate fluctuations
between the functional currency and other currencies from the company's operating, investing and financing activities.

Exposure to foreign currency risk
The summary of quantitative data about the Company's exposure to currency risk, as expressed in Indian Rupees, as at March 31, 2025 and March 31. 2024 are as below:

Foreign currency risk exposure
The Company exposure to foreign currency nsk at the end of the year period 1s as follows

N As at Asat
R ertiuing Currency Mareh 31, 2025 March 31, 2024
Financial Liabilities
Trade Payables usD - - 0.45 3770
Capital creditors UsDh 0.08 7.24 0.18 1482
Total Financial Liabilities 0.08 7.24 0.63 250

Interest rate risk:
Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes n market interest rates

The mterest rate profile of the Company's interest bearing financial statements as reported to management s as follows.

As at As at

Particulars March 31, 2025 March 31, 2024
Fixed-rate instruments
Secured, Loan [rom Bank 621.57 64577
Unsecured, Loans from related parties** 1,395.00 1,45531

2,016.57 2,101.08
Floating-rate instruments
Cash credit facility from a bank 273.52 133.67
Working capital demand loan from a bank - 100.00

273.52 23367

Interest rate sensitivity:
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amounts shown

below
As at As at
March 31, 2025 March 31, 2024
Increase (Decrease) Increase (Decrease)
Effect of Increase: (decrease) in floating Interest rate by 100 basis points 1.53 (1.53) 0.20 -020

{1%9) for vanable rate instruments

Fair value sensitivity analysis for fixed-rate instruments
The Company does not account for any fixed-rate financial assets or financial labilites at fair value through profit or loss Therefore, a change in interest rates at the
reporting date would not affect profit or loss.
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(All amounts are i Indwan Rupee in mullions, unless otherwise stated)
(ii) Credit risk:
Credit nisk arises from the possibility that counterparties involved 1n transactions with the Company may default on their obligation, resulting 1n financtal losses to the
Company Credit risk relates both to financial assets as well as to operational assets managed by the Company’s busmesses (such as trade recervables, security deposits)
The Company has policies and operaung guidelines in place to ensure that financial instrument transactions and bank deposit transactions are only entered into with high
credit quality banks and financial institutions
The credit risk to operational assets 1s managed through the use of credit limits based on credit worthiness and business capabihities of the customers. The credit risk is also
partially mitigated through comumercial activities, which include cash sales incentives and obtaining other security from customers where appropriate.
On account of adoption of Ind AS 109 Fiancial Instruments, the Company uses expected credit loss model to assess the impairment loss of trade recervables

Expected credit loss assessment for trade receiyables and security deposits as of March 31, 2025,

The management has established a credit policy under which cach new customer is analysed individually for creditworthimess before the Company's standard payment and
delivery terms and conditions are offered

The trade recervables are subject to low eredit risk sinee the counterparty has strong capacity to meet the obligations and where the risk of default is negligible or nil based
on the Company's past experience.

Particulars As at Asat
March 31, 2025 March 31,2024
Upto More than Upto More than
6 months 6 months 6 months 6 months
Gross carrving amount (A) 634.52 4.54 17491 -
Allowance for credit losses (B) - (1.17) (1.17) -
Net Carrying Amount { A-B) 634,52 3.37 173.74 -

(iii) Liquiditv risk:

The Company's principal sources of liquidity are cash and cash equivalents, other financial assets and cash flow that is generated from operations. The Company believes
that current workmg capital 15 sufficient to meet its current obligatory requirement. Further, the Company has unutilised limut of Rs. 176.47 millions as on March 31. 2025,
Accordingly, no liquidity nisk s percerved As on March 31, 2025 and March 31, 2024, the Company had a working capital as follows

Particular March 31, 2025 March 31, 2024
Current assets 1,213.73 744 .71
C'urrent liabilities 1,211.01 946.18
Working capital 2.73 (201.47)
The table below provides details reparding the contractual maturities of significant financial liabilities as at March 31, 2025 and March 31,2024
As at March 31, 2025
N Carrying Contractual cash flows
Particul ’ Total
AHENED amount Less than 1 vear 1- 3 vears More than 3 years o
I'rade payables S14.54 S14.54 - - 51454
Lease liabilities 8.30 0.83 1.66 77.12 79.61
Borrowing 2,488 41 658.49 - 1.829.92 2.488.41
Other financial liabilitics 5287 16.14 36.73 - 5287
As at March 31, 2024
. Carrying Contractual cash flows
Particul. N Total
N amount Less than 1 year I- 3 vears More than 3 vears e

I'rade payables 333.19 333.19 = - 333.19
Lease liabilities 830 0.83 1.66 77.95 80.44
Borrowing 233475 340.92 - 1,993.82 233474
Other financial liabilities 229.58 229.58 - - 22958
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43

44

Dues to micro and small enterprises

The Company has certan dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006
the said MSMED Act are as follows

("MSMED Act'). The disclosures pursuant to

Particulars March 31, 2025 March 31, 2024

a} Principal amount payable (0 suppliers as at period end 24.02 35.85
b) Interest due thercon as at penod end 0.07 Nil
¢) Interest amount for delayed payments to suppliers pursuant ta provisions of MSMED Act actually paid during the ~il Nl
period, wrespective of the period to which interest relates )

d) Amount of delayed payments actually made to supphers during the period - 10.03
2) Amount of mnterest due and payable for the period of delay in making payment (which has been paid but beyond the

appointed day during the period) but without adding interest specified under the MSMED Act ) V.04
£) Interest accrued and remaining unpaid at the end of the period** 0.07 0.04
) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest

dues as above are actually pard to the small enterprise for the purpose of disallowance as a deductible expenditure under = 0.04
the MSMED Agt, 2006

** Above previous vear mterest amounts have not been provided m the books.

Note' The Company has compiled this mformation based on intimations recerved from the suppliers of thewr status as Micro or Small Enterprises and/ or its registration

with the appropriate authority under the Micro, Small and Medwum Enterprises Development Act, 2006

Contingent liabilities and commitments

i. Commitments and contingent liabilities

a. Liability of customs duty towards export obligation undertaken by the Company under "Export Promotion Capital Goods Scheme (EPCGY amounting to Rs 239.68
millions. The Company had mmported the Capital Goods under EPCG and saved the custom duty. As per EPCG terms and conditions, Company need to export Rs.
1.438.07 millons i.¢ 6 times of duty saved on import of Capital goods on FOB basts within a pertod of 6 years i.c. Financial Year 2029-2030. Also, Company needs to
submut installation certiticate for Machines and spare parts within the period of 6 months and 3 years respectively It Company does not export the goods in prescribed
times or fails to submt the installation certificate or any other condition then then the Company may have (o pay interest and penalty thereon.

b. The estimated amount of contracts remaining to be executed on capital account and not provided for:

Particulars March 31, 2025 March 31, 2024
Property. plant and equipment ¢(net of advances) - 4.73
Total - 4.73
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Swara Hygiene Private Limited

CIN: U24246MP2022PTC061559

Notes forming part of the Financial Statements for the year ended March 31, 2025
(Al amounts in Rupees millions, unless otherwise stated)

47 Government grant

Production Linked Incentive Scheme (PLI)
The Company has applied for grant under Production Linked Incentive Scheme under Ministry of Textiles (Govt. of India) and the project has been
approved under the scheme. In accordance with the established criteria for the performance-linked incentive. the conditions are:

a. Capital expenditure of INR 1,000 mitlon.
b. Turnover of INR 2,000 million in the first year of operations.

Given these benchmarks, it is noted that no grant has been recognized for the current fiscal period. The incentive is scheduled to be applicable
starting from the fiscal year 2025-26 on release of sanction letter by government authority.

48 Other statutory information

49

(i) The Company do not have any Benami property. where any proceeding has been initiated or pending against the Company for holding any
Benami property.

(1)) As on March 31, 2025. the Company has sccured an additional Cash Credit facility amounting to Rs. 250.00 millions and Bank Guarantee
amounting to Rs. 290.00 millions. Consequently, the total credit facility available to the Company now stands at Rs. 1,690 millions. However, the
Company has created a charge for only Rs. 1.150.00 millions. reason being the Sccurity perfection document (i.c. Deed of Mortgage) for the
additional Facilities has been recently executed & registered and now the Company ts taking all necessary steps to register the Charge within the
permissible time frame.

(iii) The Company has not entered into Scheme of Demerger and Scheme of Arrangement approved by the competent authority interms of section
232 to 237 of the Companies Act, 2013, during the year ended March 31, 2025
(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year,

(v) The Company has not advanced or loaned or invested funds to any other person or entity, including foreign entities (Intermediaries) with the
understanding that the Intermediary shall

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Benefictaries); or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(vi) The Company has not received any fund trom any person or entity, including foreign entities (Funding Party) with the understanding {whether
recorded in writing or otherwise) that the Company shall :

(a) directly or indircctly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries): or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiarics.
(vii) The Company has not surrendered or disclosed any transaction as income during the year in tax assessments under Income Tax Act. 1961,

Accordingly the Company does not have any undisclosed income.

(viii)The Company has not been declared as wilful defaulter by any bank or financial institution or other tender (as defined under the Companics
Act, 2013) or consortium thereof., in inaccordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.

(ix) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with C ompanies (Restriction on
number of Layers) Rules, 2017.

(x} The Company has used the borrowings from banks and financial institutions for the specific purpose for which it has been taken at the Balance
sheet date.

(xi) The Company does not have any relationship with Struck off Companies under section 248 of the Companies Act, 2013 or Section 560 of
Companies Act, 1956.

Previous period vear figures have been regrouped reclasiffied. where nceessary. to to confirm with this period's classification.

For Bansal & CO LLP For and on behalf of the Board of Directors
Chartered Accountants Swara Hygiene Private Limited
Firm Regn. No. 0011 13N/N500079
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