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To the Members of Swara Baby Products Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Swara Baby Products Private Limited ('the Company™),
which comprise the Balance Sheet as at 31 March 2025, the Statement of Profit and Loss {including Other
Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for the year then
ended, and notes to the financial statements, including material accounting policy information and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the infarmation required by the Companies Act, 2013 (‘the Act’) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards ('Ind AS") specified under sectian
133 of the Act read with the Companies {Indian Accounting Standards) Rules, 2015 and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2025, and its profit
{including other comprehensive income), its cash flows and the changes in equity for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Qur responsibilities under those standards are further described in the Auditer's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Instituta of Chartered Accountants of India (‘ICAI") together with the ethical requiremenis
that are relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our apinion.

Information other than the Financial Statements and Auditor's Report thercon

The Company's Board of Directors are responsible for the other information. The other information comprizes the
information included in the Director's Report, but does not include the financial statements and our auditor's report
thereon.

Qur opinion on the financial statemants does not cover the other information and we do not express any form of
assurance conclusion therson.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information iz materially inconsistent with the financial statements or our
knowledge cbtainad in the audit or otherwise appears to be materially misstated.
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The Director's Report is not made available to us at the date of this auditor's report, We have nothing to report in
this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company's Board of Directors. The
Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act with respect to
the preparation and presentation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in eguity and cash flows of the
Company in accordance with the Ind AS specified under section 133 of the Act and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other iregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ansuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related 1o going eoncern and using the going
concermn basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic allernative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are fo obtain reasonable assurance about whether the financial statements as a whaole are free
from material misstatement, whether due to fraud or error, and to issue an audilor's report that includes our
opinicn, Reasonable assurance is a high level of assurance but is not a guarantes that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatemants
can arise from fraud or error and are considered material if, individually or in the aggregate, they eould reasonably
be expected to influence the economic declsions of users taken on the basis of these financial statements,

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
errar, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, Under section 143(3)(i) of the Act we are also responsible for expressing
our opinion on whether the Company has adequale internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

« Conclude on the appropriateness of Board of Directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material unceriginty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosuras in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's repart. However, future
events or conditions may cause the Company to cease to continue as a going
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= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statemeants represent the underlying transactions and events in a manner that
achieves fair presentation.

YWe communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal contral that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the provisions of section 197 read with Schadule V to the Act are not applicable
to the Company since the Company is not a public company as defined under section 2(71) of the Act. Accordingly,
reporiing under section 197{16) is not applicable.

As required by the Companies (Auditor's Report) Order, 2020 {‘the Order') issued by the Central Government of
India in terms of section 143(11) of the Act we give in the Annexure A a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on owr audit, we report,
to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying financial statements;

b} Except for the matters stated in paragraph 13(h){vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditars) Rules, 2014 (as amended), in our apinion, proper books of account as required by law
have been kept by the Company so far as it appears from our examination of those books .

¢} The financial statements dealt with by this report are in agreement with the books of account

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2025 from being appointed as a director in
terms of section 164(2) of the Act;

fi  The gualification relating to the maintenance of accounts and other matters connected therewith are as

stated in paragraph 13(b) above on reporting under section 143(2){b) of the Act and paragraph 13 (h){vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

g} With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company as on 31 March 2025 and the operating effectivenass of such contrals, refer to our separate report
in Annexure B wherein we have expressed an unmodified opinion;

h} With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the

Companies (Audit and Auditors) Rules, 2014 (as amended). in our opinion and to the best of our information
and according to the explanations given to us

i.  the Company, as detailed in note 42 to the financial statements, has disclosed the impact of pending
litigations on its financial position as at 31 March 2025

ii. the Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as at 31 March 2025;

iii. There were no amounts which were required to be transferred to the Investor Edueation and Protection
Fund by the Company during the year ended 31 March 2025
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The management has represented thal, to the best of its knowledge and belief, as disclosed in
note 47 () to the financial statements, no funds have been advanced or loaned or invested
{either from borrowed funds or securities premium or any other sources or kind of funds) by the
Company to or in any person(s) or entity(ies), including foreign entities ('the intermediaries'), with
the understanding, whether recorded in writing or otherwise, that the intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoaver
by ar on behalf of the Company (‘the Ultimate Beneficiaries’) or provide any guarantee, security
ar the like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledoe and belief, as disclosed in
note 47 (f) to the financial statements, no funds have been received by the Company from any
parson(s) or entity(ies), including foreign entities ("the Funding Parties), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

Baszed on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contzin any material
misstatement.

v, The Company has not declared or paid any dividend during the year ended 31 March 2025.

vi.  Asstated in Mote 48 to the financial statements and based on our examination which included test checks,
except for instance/ matter mentioned below, the Company, in respect of financial year commencing on
or after 1 April 2024, has used accounting software for maintaining its books of account which have a
feature of recording audit trail (edit log) facility and the same have been operated throughout the year for
all relevant transactions recorded in the software. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with, other than the consequential impact of the
exception given below. Furthermore, except for instance/ matter menticned below the audit trail has been
preserved by the Company as per the statutory requirements for record retention,

The audit trail pertaining to the period 01 April 2024 to 04 December 2024 have not been preserved by one of its
Branch as per the statutory requirements for record retention,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Begistration Mo.: 001076MN/MNE00013

pchied=

Shashi Tadwalkar

Partner

Membership Mo.: 101797

UDIN: 25101797BMMAKS 2480

Place: Fune

Date: 24 May 2025
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Annexure A

Annexure A referred to in paragraph 12 of the Independent Auditor’s Report of even date to the members
of Swara Baby Products Private Limited on the financial statements for the year ended 31 March 2025

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief, we report
that:

{i} {a) {A) The Company has maintained proper recards showing full particulars, including quantitative

(i)

(b)

{c)

{d)

details and situation of property, plant and eguipment, capital work-in-progress and relevant
details of right-of-use assets.

(B) The Company has maintainad preper records showing full particulars of intangible assels.

The property, plant and equipment, capital work-in-progress, and relevant details of right-of-use
assets have been physically verified by the management during the year and no material
discrepancies were noticed on such verification. In our opinion, the frequency of physical
verification programme adopted by the Company, is reasonable having regard to the size of the
Company and the nature of its assets.

The Company does not own any immovable property (other than properties where the Company
is the lessee and the lease agreements are duly executed in favour of the lessee). Accordingly,
reporting under clause 3(i)(c) of the Order is not applicable to the Company.

The Company has adopted cost model for its Property, Plant and Equipment including right-of-use
assets) and intangible assets. Accordingly, reporting under clause 3{i)(d) of the Order is not
applicable to the Company.

{e) No proceedings have been initiated or are pending against the Company for helding any benami

property under the Prohibition of Benami Property Transactions Act, 1988 (as amended) and rules
made thereunder.

(@} The management has conducted physical verification of inventory at reasonable intervals during

the year, excepl for goods-in-transit and inventory lying with third parties. In our opinion, the
coverage and procedure of such verification by the management is appropriate and no
discrepancies of 10% or more in the aggregate for each class of inventory were noticed as
compared to beok records. In respect of inventory lying with third parties, these have substantially
been confirmed by the third parties and in respect of goods-in-transit, these have been confirmed
from corresponding receipt and/or dispatch inventory records.

(b} As disclosed in Note 45 to the financial statements, the Company has been sanctioned a working capital

limit in excess of Rs. 5 crores by banks based on the security of current assets, The gquarterly
returns/statements, in respect of the working capital limitz have been filed by the Company with such
banks and such returns/statements are in agreement with the books of account of the Company for the
respective periods which werefwere not subject to audit, except for the following:

5

{Z million)
Name of the | Working Nature of current | Quarter Information | Information | Difference
Bank ! | capital limit | assets offered as disclosed as per
financial sanctioned | security as per | books of
institution return accounts |
HOFC Bank 650 Inventory March 2025 1,109.35 1,210.85 (101.50)
HOFC Bank | 6580 Trade Receivable | March 2025 533.35 521.15 12.20
HOFC Bank B50 Inventary December 1,165.31 1,231.01 (65.70)
2024 |
HOFC Bank | 650 Trade Receivable | September 481.33 4497 50 (16.17)
2024
'HOFC Bank | 650 Inventory June 2024 B52.96 933.43 (80.48)
Page Sof 11
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(il

(v)

{vi)

{vii) (a)

The Company has not made investments in companies, firms, limiled liability partnerships during
the year. Further, the Company has provided guarantee or security and granted unsecured loans
or advances in the nature of loans to companies, during the year, in respect of which:

(&) The Company has provided loans or advances in the nature of loans, or guarantee, or security
to Subsidiary during the year as per details given below:

Particulars Guarantes Loans

{¥ million) {F million)
Aggregate amount provided/granted during the year:
- Subsidiaries 200.00 g82.50
Balance outstanding as at balance sheet date:
- Subsidiaries 200.00 882.50

{b) In our opinion, and according to the information and expianations given to us, the investments
made, guarantees provided, security given and terms and conditions of the grant of all loans
and advances in the nature of loans and guarantees provided are, prima facie, not prejudicial
to the interest of the Company.

(c) In respect of loans and advances in the nature of loans granted by the Company, the schedule
of repayment of principal and the payment of the interest has not been stipulated and
accordingly, we are unable to comment as to whether the repaymentsireceipis of principal
interest are regular,

(d) There is no overdue amount in respect of loans or advances in the nature of loans granted to
such companies, firms, LLPs or other parties.

(&) The Company has granted lpan(s) or advance(s) in the nature of loans which are repayable
on demand |, as per details below:
iZ million)
Particulars Related Parties
Aggregate of loansfadvances in
nature of loan
- Repayable on demand 1,278.33

[ Total ' 1,278.33
Fercentage of loansfadvances in 100%
nature of loan to the total loans

In our opinion, and according to the information and explanations given to us, the Campany has
complied with the provisions of section 186 of the Act in respect of loans and investments made
and guarantees and security provided by it, as applicable. Further, the Company has not entered
into any transaction covered under section 185 of the Act.

In aur opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there are no amounts which have been deemed to be deposits within
the meaning of sections 73 to 76 of the Act and the Companies {Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, reporting under elause 3(v) of the Order is not applicable to the
Company.

The Central Government has not specified maintenance of cost records under sub-section (1) of
section 148 of the Act, in respect of Company's producls! services | business activities,
Accordingly, reporting under clause 3(vi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employess' state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, have generally been regularly deposited with the
appropriate authorities by the Company, though there have been slight delays in a few cases.
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(B)

Further, no undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of more than six months from the date they became payable.

According to the informaticn and explanations given to us, we report that there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities on account of
any dispute exgcepl for the following:

Name of | Nature Gross Amount paid Period to Farum where Remarks, if
the of dues | Amount under Protest | which the dispute is any
statute (F million) | (F million) amount pending
relates
Custom Custom | 10,62 0.81 FY 2023-24 | Commissioner
Act, 1962 | Duty of customs,
Indore

{viii)

According to the information and explanations given to us, we report that no transactions were
surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (43 of 1961) which have not been previously recorded in the books of accounts.

(ix) (a) In our opinion and according to the information and explanations given to us, the Company has

not defaulted in repayment of its loans or borrowings or in the payment of interest thereon to any
lender.

(b} According to the information and explanations given to us including and an the basis of our audit

procedures, we report that the Company has not been declared a willful defaulter by any bank or
financial institution or government or any government authority.

(e} In our opinion and according to the information and explanations given to us, money raised by way

of term loans were applied for the purposes for which these were oblained.

{d) In our opinion and according to the information and explanations given to us, and on an overall

examination of the financial statements of the Company, funds raised by the Company on short term
basis have, prima facie, not been utilised for long term purposes.

() In our opinion and according to the information and explanations given to us and on an overall examination

(f)

{x) (a)

(k)

{x) (a)

of the financial statements of the Company, the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries.

In eur epinion and according to the information and explanations given to us, the Company has not
raised any loans during the year on the pledge of securities held in its subsidiaries.

The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments), during the year. Accordingly, reperfing under clause 3(x)(a) of the Order is not applicable
to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or (fully, partially or optionally} convertible debentures during the year. Accordingly, reporting
under clause 3(x)(b) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or no fraud on the Company has been noticed or reported during the period coverad by our
audit.

(b) According to the information and explanations given to us including the representation made to us by the

management of the Company, no report under sub-section 12 of section 143 of the Act has been filed by
the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014,
with the Central Government for the period covered by our audit.

&
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(xif)

(i)

(xiv) ()

{8

{xv)

{xvi)

(vii)

(c) According 1o the information and explanations given to us including the representation made to us by the

management of the Company, there are no whistle-blower complaints received by the Company during
the year.

The Company is not a Nidhi Company and the Midhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all ransactions enterad into
by the Company, with the related parties are in compliance with section 188 of the Act. The detalls of such
related party transactions have been disclosed in the financial statements etc., as required under Indian
Accounting Standard (Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting
Standards) Rules 2015 as prescribed under section 133 of the Act. Further, according to the information
and explanations given to us, the Company is not required to constitute an audit committee under section
177 of the Act.

In cur opinion and according to the information and explanations given to us, the Company has an internal
audit system which is commensurate with the size and nature of its business as required under the
provisions of section 138 of the Act.

We have considered the reports issued by the Internal Auditors of the Company till date for the period
under audit.

According to the information and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and accordingly, reporting under
clause 3(xv) of the Order with respect to compliance with the provisions of section 182 of the Act are not
applicable to the Company.

The Company is not required to be registered under section 45-14 of the Reserve Bank of India Act, 1934,
Accordingly, reporting under clauses 3{xvi){a), (b) and (c) of the Order are not applicable to the Company.

(d) Based on the information and explanations given to us and as represented by the management of the
Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016) doss
not have any CIC.

The Company has not incurred any cash losses in the current financial year as well as the immediataly
preceding financial year.

(xviil) There has been no resignation of the statutory auditors during the year, Accordingly, reporting under clause

(xix)

(xx]

3(xviii} of the Order is not applicable to the Company.

According to the information and explanations given o us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
in the financial statements, our knowledge of the plans of the Board of Directors and management and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as fo the future viability of the company. \We further state that our reporting is based on the facts
up ta the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a peried of one year from the balance sheet date, will get discharged by the company as
and when they fall due.

According to the information and explanations given to us, the Company does not have any unspent
amounts towards Corporate Social Responsibility in respect of any ongoing or other than ongoing project
as at the end of the financial year. Accordingly, reporting under clause 3{xx) of the Order is not applicable
to the Company.
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(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respact of said clause under
this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration Mo.: 001076N/MN500013

o=

Shashi Tadwalkar

Partnar

Membership Mo.: 101797
UDIN: 25101797BMMAKS 2480

Place: Pune
Date: 24 May 2025
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Annexure B

Independent Auditor's Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 {‘the Act’)

In conjunction with our audit of the financial statements of Swara Baby Products Private Limited (‘the Company’)
as at and for the year ended 31 March 2025, we have audited the internal financial controls with reference to
financial statements of the Cempany as at that data,

Responsibilities of Management for Internal Financial Controls

Tha Company’s Board of Directars is respansible for establishing and maintaining internal financial controls based
on the internal financial controls with reference to the financial statements criteria established by the company
considering the essential components of internal control stated in Guidance Note of Internal Financial Controls
over Financial Reporting ("the Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal financial confrols
that were operating effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to the Company's policies, the safaguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, &8s required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our respensibility is to express an opinion on the Company's internal financial controls with reference to financial
slatements based on our audit, We conducted our audit in accordance with the Standards on Auditing issued by
ICA] preseribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls
with reference to financial statements, and the Guidance Note issued by the ICAL Those Standards and the
Guidance Mole require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financlal statements
were established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial staterments includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgemeant, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or errer.

We believe that the audit evidence we have chtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with reference to financial statements .

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reperting and the preparation of financial statements for
exiernal purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements include those policies and procedures that (1) perain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reascnable assurance thal transactions are recorded as necessary fo
permit preparation of financial statements in accordance with generally accepled accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention ar timely detection of
unautharised acquisiion, use, or disposition of the company's assets that could have a materlal effect on the
financial statements.
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Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the intemal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference o financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Qpinion

In our opinion, the Company has, in all material respacts, adequate internal finzncial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2025, based on the internal
financial controls with respect to financial statements criteria established by the company considering the essential
components of internal control stated in the Guidance Note issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076MN/N500013

St

Shashi Tadwalkar

FPartner

Membership No.; 101797

UDIN: 26101797BMMAKS 2480

Place: Pune
Date: 24 May 2025
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Swara Baby Products Private Limited
Balance Sheet as at 31 March 2025
(Al amounts in Rupees millions, unless otherwise stated)
Particulars Note No. As at 31 March 2025 As at 31 March 2024
ASSETS
|Mon-current assets
Broperty, plant and equipment 5 1,291.28 1,036.50
Capital work-in-progress 5d 6.28 -
Right-of-use assets B 243,10 258,56
Intangible assets LT ] 7.36
Financial assets
[a] Investment fa 0.1 010
[b) Others financial assets r 106.72 147.41
Other non-current assets B 208.15 159.33
Total non-current assats 1,863.99 1,372.90
Current assets
Inventories 9 1,256.98 BO5.42
Financlal assets
(&) Trade receivables 10 521.15 49656
() Cash and cash equivalents 11 0.07 0.05
{c} Bank balances other than (b} above 14 100.31 030
{d] Loans 12 1,778.33 1,1B3.22
(&) Other fingncial assets 13 40,74 B1.47
Other current assets 15 90.09 65.14
Total current assets, 3,296.67 2, 722,16
Taotal assets 5,160.66 4,095.06
EQUITY AND LIABILITIES
Equity
Equity share capital 16 128.53 128.53
Instrument endrely eguity in nature 16 128.48 128.48
Other equity 17 2,662.55 2,234.08
Total equity| 2,919,568 2,491.06
Liabilities
HNon-current liabilities
Financial liahilities
|a) Borrowings 18 14568 B7.65
() Lease labilities ] 3N 194
Provisions 19 6.13 439
Defarred tax liabilities [net) 33 10898 90.1E
Other non-current lizhilities 20 141.11 189.27
Total nan-current labilities 433.61 353.38
Current liabflities
Flnancial liabilities
(&) Barrowings 1 102738 550,40
(k) Lease liabilities & 8.18 022
{e] Trade payables 17
il total outstanding dues of micro and small enterprises and 32.83 A35.86
i) total gutstanding dues of wedibves ullien Ui mivig aod soall sale g ises 36945 35126
[d) Other finagncial lizbilities 13 57.11 18.73
Other current liablfities 24 302.48 216.12
Prowvisions 19 1493 141
Current tax Liakility {met) 1%a 7.63 26.62
Total current Babilities 1,807.45 1,250.62
Tatal equity & Rabilities L6066 4,0485.06
Summary of material accounting policy information 2-4
See accompanying notes forming integral part of finencial statements 1]

As per our report of even date attached

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration Number : D01076M,/N500013

vchwedk

5hashi Tadwalkar ¥

Partrer
Membesship No.: 101797

Place: Pune
Data: 24 May 2025

Far and on behall of the Board of Directors
Swara Baby Products Private Limited
CIN: U369990MP2016FTCOGEIER

Gautam 5
Directar
Dind: 08776136

Place: Pune

Date: 24 May 2025

DIM: DD232079

Place: Pune
Date: 24 May 2025

Company Secratary
btembership Mo: 52938

Place: Pune
Date: 24 May 2025
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Swara Baby Products Private Limited
Statement of Profit and Loss for the year ended 31 March 2025
(Al amounts In Rupees millions, unless otherwise stated)
Farticulars Maote Mo, For the year ended 31 | For the year ended 31
Mar Z02Z5 March 2024
Income
Revenue from operations 25 5,451.36 £,864.97
Other income 26 206.82 169.50
Total income 5,658.18 7.034.47
Expenses
Cost af material consumed 27 3,019.64 3,507.67
Purchase of stack-in-trade 27a 1.218.57 1,721.00
Changes in inventories of finished goods, stock-in-trade and work-in-progress 23 (43.90) 63.8%
Employee benefits expense 8 155.43 141.51
Finance costs ETi 4,77 50.01
Depraciation and amortisation expenses 31 122.77 116.04
Othier expenses 32 527.64 638.83
Total expenses 5,074.97 6,238.95
Profit before tax £83.21 795,52
Tax expense
Current tax 33 13546 182.76
Short / (Excess) provision for tax relating to prior years 4 1.0
Deferred tax charge 3 18.91 25.02
Total tax expense 154.37 208.79
Profit for the year 428,84 586.73
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement of post-employment benefit obligations 10.45) )
Incame tax relating to items that will not be reclassified to statement of profit or loss 0.11
Other comprehensive income for the year, net of tax 10.34) -
Total comprehensive income far the year 428,50 586.73
Earnings per share
Basic earning per share {INR) 34 16.67 23,15
Diluted earning per share {INR) 34 16.67 23.15
summary of material accounting policy information 2-4
See accompanying notes forming integrzal part of financial statements 5-49
N Wm
As par our repart of even date attached //*,_., pE v
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of /7 - b )
Chartered Accountants Swara Baby Products Private Limited f o NN
Firm Registration Number : 001076N/N500013 CIN: U3G999MP20LE6PTCOGE936 ] 1.'l.

r___,..--"’

Shashi Tadwalkar
Partner L
Membership Mo.: 101797

Place: Pune
Date: 24 May 2025

|

LT
--=:"'"':L ]1
Tushar Gufjalkar

Company Secratary
Membership Ma: 52938

*
Gautam Sharma e, A
Director Managing Directar
DIM: 08776136 DiN: 00232079

Place: Pune Place: Pune
Date: 24 May 2025  Date: 24 May 2025

Place: Pune
Date: 24 May 2025
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Swara Baby Products Private Limited
Statement of cash flows for the yvear ended 31 March 2025
{All amounts in Rupees millions, unless otherwise stated)
Particulars Year ended ¥ear ended

31 March 2025 31 March 2024

Cash flow from operating activities
Profit before tax 583.21 74552
Adjustments for : -
Depreciation and amortization expenses 12237 116.04
Finance cost T4.77 50,01
Interest income {125.79) (69.01)
Deferred Income on government grant 154.64] [49.59)
Provision for doubtful debts 1.76 =
Intérast on income subsidy 14.90] (14.64)
Wet gain on foreign currency transactions and translations (unrealised) {0.40) {1.35)
Unwinding of discownt on government grant 116.08) (19.47]
Liabilities Provisions written back to the extent no longer required 5 10.31)
Loss on sale of fiked assets - 0.07
Operating profit before working capital changes SE0.70 &07.27
Changes in working capital
Decrease/|Increase) In inventories (361.56) 33.44
(Increaselin trade receivables (26.35] (127800
Decrease/{Increasa) in other current assets (99.73) 110,08
[Increase]/Decrease in other financials assets .82 (B.87]
[Decrease)/Increase in Trade payables {34.79) {41.21]
[Decrease) in Other financial lizbifitias 2.50 {0.24]
Increase/(Dacrease) in other current liabilities 92.85 96.50
Increasef{Decrease) in provision 1.37 1.75
Cash Generated from operating activitles 155.76 B70.52
Income tax pald [154.45) [176.21]
Net cash flows generated from operating activitles [A) 131 694.71
Cash flow from Investing activities
Payment for property, plant and equipment and intangible assets [500.33) (64.30]
Proceads from sala of property, plant and equipment - 050
Proceeds from redemption of fixed deposits. - 745
Irvestment in fived deposits (100.01) .
Interest received 125.75 69.22
Loan given during the year [775.11) [918.21)
Lean repayment received during the year BEQ.O0 294.00
Met cash flow used In Investing activities [B) {569, 70} {611.24)
Cash flow from financing activities
Receipt of Government grant 85.70 115.22
Preceeds from short term borrowings (net) A48 .90 (32.16]
Proceeds from long term borrowings 197.98 -
Payment of lang term borrowings [92.76) {75.28]
Interest paid on bormowings [B9.08) {58.40]
Receipts of Intercompany borrowling - 12.60
Proceeds from issuance of shares | 514
Fayment for lease liabilities (refer nota no.5) [3.36) 10.17]
Fayment for Interest on lease liabilities (1.87) {0.22]
Met cash flow used in financing activities [C) 56E.41 [83.37]
Met increase/decrease In cash and cash equivalents [A+B+C) 0.0z 0.00
Cash and cash eguivalents at the beginning of the vear 0.05 0.05
Cash and cash equivalents at the end of the year (Derived) 0.07 0.05
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Swara Baby Products Private Limited
Statement of cash flows for the year ended 31 March 2025
[All ameunts in Rupees millions, unless otherwise stated)
Components of cash and cash equivalent as at the end of the year 31 March 2025 11 March 2024
Cash and cash equivalent comprise of:
Cash In hand 004 0.0z
Balances with banks: :
Balances with bank in current accounts 003 0.03
Total cash and cash equivalent 0.07 0.05
Movement in financial liabilities
Particulars Year ended March 31, 2025 | Year ended March 31, 2024
Opening balance of lease liabilities .16 1.B6
Mowvement
Cash flows (5.33) {0.39)
Mo cash changes 44.06 0.68
Closing balance of lease liabilities 40,85 2.16
Summary of material accaunting policy information 2.4
The notes referred to above form an Integral part of the financial staterments 5-49

As par pur regort of even date attached

Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

P

Shashl Tadwalkar
Partner
Membership Mo.: 101797

Place:
Date: 24 May 2025

Gautam Sharma n\EF Alok Birla
" Managing Diractor

For and on behalf of the Board of Directors of

&

DiN: 00232079

Place:

Cate: 24 May 2025  Date: 24 May 2025

Swara Baby Products Private Limited
CIN: U3E5S59MP2016PTCDGRIES

/‘/ NON
| < A

- |

i !
} |
.l:!_L.I |'I .I
il |
\ = =¥
\ A (=
| E‘-?u._'_,_-_' ] LN

% ———

Tushar Gunjalkar
Company Secretary
Membership No: 52038

Place:
Dare: 24 May 2025
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Swara Baby Products Private Limited
Statement of Changes in Equity for the year ended 31 March 2025
(Al amounts in Rupees millians, unless atherwise stated)

[NIEgl.li'ry share capital [Refer Note 16) As at 31 March 2025 As at 31 March 2024
Farticulars No. of shares Aot No. of shares Amount
Equity shares of [Face value of Rs. 10] each issued, subscribed and fully paid
Cpening as on 01 Agril 2024 12.85 128.53 12.34 123.29
Add: shares issued during the year - - 0.51 5.14
Closing balanes 12.85 128.53 12.85 128.53
Instrument entirely equity in nature {Refer Note 16) As at 31 March 2025 As at 31 March 2024
Particulars No. of shares Amount Mo. of shares Amount
Shares of [Face value of Rs. 10] each Esued, subscribed and fully paid
Opening as on 01 April 2024 1285 12648 12.85 128.48
Add: shares Issued during the year " % I 5
Closing balance 12.85 128,48 12,85 128.48
Cther equity (Refer Nate 17)

Particulars Securities premium | Retained earnings Total
Balance as at 1 April 2024 2707 1,362.98 2,234.05
Profit for the year - 428,84 42884
Total cther comprehensive income for the year - [0.34) 10.34)
Balance as at 31 March 2025 871.07 1,791.48 2,662.55
Particulars Securities premium | Retained eamings Total
|Balance as at 1 April 2023 .oy TIE25 1.647.32
Profit for the year - 585,73 5BG.73
Total other comprehensive income for the year = - -
Balance 2t at 31 March 2024 871.07 1,352.98 2,234.05
Summary of material accounting policy information -4
Sew accompanying notes forming Integral part of financial statements 5-49

As per our report of even date

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration Numbear : 001076N/N500013

o

Shashi Tadwalkar
Partner
kiembership No.: 101797

PFlace: Pune
Date: 24 May 2025

For and on behalf of the Board of Directors of
Swara Baby Products Private Limited
CIN: U36939MPZ016FTCOG8986

Gautam Sharma o
Directar
DIN: 08776136

Placa: Pune
Date: 24 May 2025

L)

lokBida -
Managing Director
DIN: DOZEZ2072

Place: Punsa
Date: 24 May 2025

Tushar Gunjall
Company Secretary
Membership Mo: 52938

Plage: Puni
Date: 24 May 2025
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Swara Baby Products Private Limited
Maotes forming part of the Financial Statements for the year ended 31 March 2025
(Al amounts in Rupeas millions, unless otherwise stated]

1 General Information
Swarz Eaby Froducts Pvt Ltd ('the Company'] (CIN: USE999MPZOLEPTCOGESEE) is 3 private limited company engaged In the business of manufacturing
and dealing in baby care products mainly in diagers for kids. The Company has its registered office and production unit at Plot Ne, 381 to 388, Sec 3,
Pithampur Industrial Area, Fithampur, District - Dhar, Indore - 454 775, Madhya Pradesh.

11
la)

{k)

(c]
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Basis of Preparation of Financlal Statements

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting Standards (ind AS) notified under Section 133 of the
Companies Act, 2013 (the "Act®) read with the Companies (Indian Accounting Standards] Rules, 2015 and relevant amendment rules issusd
thereafter.

The financial statements were authorised for issue by the Company's Board of Directars on 24 May 2025,

Accounting policies have been consistently applied to all the periods presented except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Basis of measurement
The financial statements have been prepared on a historical cost convention on accrual basis, except for certain financial assets and liabilities
measured at fair valus (refer accounting policy on financial instruments) as required by relevant Ind AS.

All assets and liabilitias are classified into current and non-current =

Assets

An 2558t is classified as current when it satisfies any of the following criteria:

{a) it is expected ta be realised in, or is intended for sale or consumption in, the Company’s normal ocperating cycle;

{b) itis held primarily for the purpase of being traded;

(c] it s expected to be realised within 12 months after the reporting date; or

{d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for 2t least 12 months after the reporting
date.

Current assets include the current porticn of non-current financial assets, All other assets are classified as non-current.

Liabilities

A liability is classified as current when it zatisfies any of the following criteria:

(a] it is expectad to be settled in the Company’s normal operating oyvcle;

(b} it is held primarily for the purpose of being traded;

(e} itis due to be settled within 12 months after the reporting date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms
of a liahility that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current partion of non-current financial liabilities. All other lizbilities are classified as non-current.

Operating cycle
Dperating cycle is the time batween the acquisition of assets for processing and their rezlisation in cash or cash eguivalents. The gperating cycle
of the Company is less than 12 months,

Use of estimates

The preparation of financial statements in conformity with Ind AS requires the Managemeant to make estimate and assumptions that affect the
reported amount of assets and liabilities as at the Balance Shest date, reported amount of revenue and expenses for the year and disclosures of
contingent (iabilities as at the Balance Shest date. The estimates and assumptions used in the accompanying financial statements are based
upon the Management's evaluation of the relevant facts and circumstances as at the date of the financial statements, Actual results could differ
from these estimates. Estimates and underlying assumptions are reviewed on @ periodic basis. Revisions to accounting estimates, if any, are
recognized in the year in which the estimates are revised and in any future years affected. Refer Mote 3 for detailed discussion on estimates and
judements.

Summary of material accounting policy information

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly attributable ta
the acquisition of the items.

Subsequent costs are induded in the asset's carrying amount or recognized as 3 separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured relizbly. The carrying
amount of any component accounted for as a separate asset is derecagnized when replaced. All other repairs and maintenance are charged to
Statement of Prafit and Lase during the year in which they are incurred.

The company identifies and determines cost of each component/ part of the asset separately, if the component/ part has 2 cost which is
ignificant to the total cost of the asset and has useful life that is materially

nces peid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as -:apit:af_';'
ather non-current assets and the cost of assets not pul to use before such date are disclosed under *Capital wurk—in-prugressj{;:t‘:h




Swara Baby Products Private Limited
Motes forming part of the Financial Statements for the year ended 31 March 2025
[ amounts in Rupees millions, unless otherwise stated)

2.2
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Depreclation methods, estimated useful fives
The Company depreciates property, plant and equipment over their estimated usaful lives using the straight line method. The astimated useful
lives of assets are as follows:

Property, plant and equipment

Plarit & Machinery 10 years
Furniture and Fixtures 10 years
Electrical Installation 10 years
Vehicle 10 years
Building {ather than factery buildings) other than RCC 30 years
Frame Structure

Office Eguipment 5 years
Computers:

-Sarvers b years
-End user davices such as, desktops, laptops etc. 3 years

Based on the technical expents assessment of useful life, certain items of property plant and equipment are being depreciated over useful lives
different from the prescribed useful lves unger Schedule Il to the Companies Act, 2012, Management believes that such estimated usefil ves
are realistic and reflect fair approximation of the period aver which the assets are likely to be used.

Depreclation on addition to property plant and eguipment is provided on pro-rata basis from the date of acquisition. Depreciation on
sale/deduction from property plant and equipment is provided up to the date preceding the date of sale, deduction as the case may be, Gains
and losses on disposals are determined by comparing proceeds with carrying amount. Thess are included in Statement of Profit and Loss under
‘Other Income”,

Degreciztion methods, useful lives and residual values are reviewed periodically at each financizl year end and adjusted prospectively, as
appropriate,

Forelgn Currency Transactions

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic envirenment in whick the entity operates
{'the functional currency’). The financial statements are presented in Indian rupes (IMR), which Is the Company’s functional and presentation
currency,

Transactions and balances

On initial recognition, all forelgn currency transactions are recorded by applying to the foreign currency amount the exchange rate between the
functional currency and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctustion in foreign exchange rate
between the transaction date and settlement date are recognised in the Statement of Profit and Lass.

All monetary assets and liabilities in foreign currencles are restated at the year end at the exchange rate prevailing at the year end and the
exchange differences are recognised in the Statement of Profit and Lass.

Mon-monetary items that are measured in terms of historical cost in & foreign currency are translated using the exchange rates at the dates of
the initial transactions,

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheel date.

Fair value is the price that would be received to sefl an asset or paid to transfer a Hakility in an orderly transaction between market participants
&l the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the lishility
takes place either:

¥ in the princigal market for the asset or liakility, or

¥ in the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company,

The Company uses valuation technigues that are appropriate in the circumstances and far which sufficient data are available to messure fair
value, maximizing the use of relevant observable inputs and minimizing the use of uncbservable inputs, The Company's management
determines the palicies and procedures for fair value measurement such as derivative instrument.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based an the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markeats for identical assets or liabilities

P Level @ — Valuation technigues for which the lowest level input that is significant to the fair value measuremeant is directly ar indirectly
observable

P Level 3 — Valuztion techniques for which the lowest level input that is significant to the fair value mezasurement is unobservable
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Swara Baby Products Private Limited
Motes forming part of the Financial Statements for the year ended 31 March 2025
[All amounts In Rupees millions, unless otherwise statad)

2.4 Revenue Recognition

2.5

(21

()

Revenue from contracts with customers is recognised upon transfer of contral of promised goods/ services to customers at an amount that
reflects the consideration ta which the Company expect to be entitled for those goods/ services.

To recognize revenues, the Company applies the following five-step approach:

- Identify the contract with a custamer;

- ldentify the performance abligations in the contract;

- Determine the transaction price;

- Allacate the transaction price to the performance obligations in the contract; and

« Recognise revenues when a performance obligation is satisfied.

Sale of goods

Revenue towards satisfaction of perfermance obligation is measured at amount of consideration recefved or receivable net of returns and
sllowantes, trade discounts and rebates, taking into account contractually defined terms of payment excluding taxes or duties collected on
behalf of the government.

Goods and Servics Tax (G5T) is not received by the Company in its own account, Rather, it is tax collected on value added to the commodity by
the seller on behalf of the government, Accordingly, it is excleded from revenue.

Rendering of services

The Company also earns revenue from Job work Charges. Revenue fram Job work charges is recognised when conteal of the services are
transferred to the customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
services.

Revenue is measured at the transaction value of the consideration received or receivable. Amounts disclossd as revenue are net of indiract
taxes, trade allowances, rebates and amounts collected on behalf of third parties and is not recogrised in instances where there is uncertainty
with regard to uftimate collection. In such cases revenue is recognised on reasonable certainty of collection.

Other Income
Interest Income s recognised on a basic of effactive interest method as set out in Ind AS 109, Financial Instruments, and where na significant
uncertainty a5 te measurability or collectability exists.

Taxes
Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit ar lass for the year.

Current Income tax

Current tax assets and liabilities are measured at the amouwnt expectzd to be recovered or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the year end date. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle
the liability simultaneously.

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on tempeorary differences arising between the tax bases of assets and
liabilities and their carnying amounts in financial statements, Deferred income 1ax is also not accounted for if it arises from initial recognition of
an asset or liability in a transaction other than a business combination that at the time of the transaction affects neither accounting profit mor
taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
end of the year and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled,

Deferred tax assets are recognised for all deductible temparary differences and unused tax losses only if It is probable that future taxable
amounts will be available to utilize those temporary differences and losses,

Marapement periodically evaluates pesitions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of armounts expected to be paid to the tax autharities

Deferred tax assets and liabilities are offset when there is a legally enforceable right bo offset current tax assets and lizbilities and when the
deferred tax balances relate to the same taxation authaority.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items recognised in ather
comprehensive income or directly in equity. In this case, the tax Is also recognised in other comprehensive income or directly in equity,
raspectively.




Swara Baby Praducts Private Limited
Motes forming part of the Financial Statements for the year ended 31 March 2025
(&Il amounts in Rupees millions, unless otherwise stated)

L6 Leases

7

.8

The Company as a lesseg

The Company recognizes right-cf-use assst representing its right to use the underlying asset for the l=ase term at the lease commencement
date. The cost of the right of use asset measured at inception shall comprise of the amount of the initial measurement of lease Iability adjusted
for any lease payments made at or befare the eommencement date less any lease incentives received, plus any initial direct costs incurred and
an estimate of costs to be incurred by the lessee in dismantling and remaoving the underlying asset or restoring the underlying asset ar site on
which it is located, The right-of use assets subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if
any and adjusted for any re-measurement of the lease llability. The right of use asset is depreciated In the straight line methad from the
commencement date over the shorter of lease term or useful life of right-of-use asset. Right-of use assets are tested for impairmant where thare
any indication that their carrying amounts may not be recaverable. Impairment loss, if any, is recognized in the statement of profit and loss.

The Company measures the lease liakllity at the present value of the l2ase payments that are not paid at the commencement date of the lease.
The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannat be
readily determined, the Company uses incremental barrowing rate, For leases with reasonably similar characterlstics, the Company, on a lease
by lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental barrowing rate for the portfolio as a
whole. The leaze payments shall include fixed payments, variable lease payments, residuz| value guarantees, exerclse price of a purchase aption
where the Compary is reasonably certain to exercise that option and payments of penaltias for terminating the lease, if the lease term reflects
the lessee exercising an option to terminate the lease. The lease liability is subsequently re-measured by increasing the carrying amount to
reflect interest on the lease [ability, reducing the carrying amount te reflect the lease payments made and re-measuring the carrying amount to
reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. Where the carrving amount of the right-
of-use asset is reduced to zero and there is a further reduction in the measurement of the leasa liability, the Company recognizss any remaining
amaount of the re-measuremant in statement of profit and loss,

The Company applies the shart-term lease recognition exemption to its short-term leases of building (i.e., those leases that have a lease term of
12 months ar fess from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense an a straight-line basis over the lease term.

Lease liahility and ROU assat have been separately presented in the Balance Sheet and lease payments have been classified as financing activity
in statement of cash flows.,

Inventories

Inventories are valued at the lower of cost and net realizable valus.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials, packaging materials and stores and spare parts are valued at lower of cost and net realizable value. Cost includes purchase price,
(excluding those subsequently recoverable by the enterprise from the concernad revenue authorities), fraight inwards and other expenditure
incurred in bringing such inventaries to their present location and condition. In determining the cost, weighted average cost methed is used.

Waork in progress, manufactured finished goods and traded goods are valued at the lower of cost and net realisable value. Cost of work in
progress and manufactured finished goods is determined on the weighted average basis and comprises direct material, cost of conversion and
other costs incurred in bringing these inventories to their present location and condition. Cost of traded goods is determined on & weighted
average basis.

Provision of obsolescence on inventories is considered on the basis of management's estimate based on demand and market of the inventories,

Met realizable valus is the estimated selling price in the erdinary course of business, less the estimated cost of completion and the estimated
cosks necessary to make the sale.

The comparison of cost and net realizable value is made on item by item basis,

Impairment of non-financial assets

The Cempany assesses at each year end whether there is any objective evidence that a non financial assat or 2 group of non financizl assets is
impaired. if any such indication exists, the Company estimates the asset's recoverable amount and the amount of impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount. Losses are recognized in
Statement of Profit and Loss and reflected in an allowance account. When the Company considers that there are no realistic prospects of
recovery of the asset, the relevant amaunts are written off. If the amaount of impairment lass subsequently decreases and the Decrease can be
related objectively to an event ocourring after the impairment was recognised, then the previously recognised impairment loss is reversed
through Statement of Profit and Loss.

The recoverable amount of an asset ar cash-generating unit [as defined below) is the greater of its value in use and its fair value less casts to sell,
In assessing value In use, the estimated future cazh flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped
tagether into the smallest group of assets that generates cash in flows from continuing use that are largely independent of the cash Inflaws of
other assets or groups of assets (the “cash-generating unit™).
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2,10

2.11

{a)
Iil

il

Provisions and contingent liabilities

Provisions are recognized when there is 2 present obligation as a result of a past event, it is probable that an outflow of resources embodying
ecanamic benefits will be required to ssttle the obligation and there is 2 rellable estimate of the amount of the obligation. Provisions are
measurad at the best estimate of the expanditure required to settle the present obligation at the Balance sheet date,

If the effect af the time value of money s material, provisions are discounted wsing a current pre-tax rate that reflects, when appropriate, the
risks specific ta the liability. When discounting s used, the increase in the provisian due ta the passage of tima is recognized as a financa cost.

The Company records a provisian for Decarmmissianing eosts. Decommissioning costs are provided at the present value of expected costs to
settle the obligation using estimated cash flows and are recognized as part of the cost of the particular asset. The cash flows are discountsd =t a
current pre-tax rate that reflects the risks specific to the Decommissioning liability, The unwinging of the discount is expensed as incurred and
recognized in the statement of profit and loss as a finance cost. The estimated future costs of Decommissioning are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are added to or deducted from the cost of the
asset,

Contingent liabilities are disclosed when there is 2 possible abligation arising from past events, the existence of which will be confirmed anly by
the occurrence or non occurrence of one or more uncertain future events not whally within the control of the Company or 3 present obligation
that arises from past events where it is either not probable that an autflow of resources will be required to settle ar a reliable estimate of the
amount cannot be made.

Cash and cash equivalents

Cash and cash equivalent in the balance shest comprise cash at banks, cash an hand and short-term deposits net of bank overdraft with an
original maturity of three maonths or less, which are subject to an insignificant risk of changes in value,

Far the purposes of the cash flow statement, cash and cash equivalents include cash on hand, cash in banks and short-term deposits net of bank
owverdraft,

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and 2 financial liability or egquity instrument of another
entity.

Financial aszets

Initial recognition and measurement

At initial recognition, financial asset Is measured at its fair value plus, in the case of a financial asset not at fair value threugh profit or lozs,
transaction costs that are directly sttributable to the acguisition of the financial asset, Transaction costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.

Subseguent measurement

For purposes of subsequent measurement, financizl assets are classified in following categories:

a) at amortized cost; or

h) at fair value through other comprehensive income; ar

c) at fair value thraugh profit or loss,

The classification depends on the entity’'s business mode! for managing the financial assets and the contractual terms of the cash flaws,

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortized cost. Interest income from these financial assets is included in finance income using the effective interest
rate methad (EIR).

Fair value through other comprehensive income [FYOC]: Assets that are held for coliection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent zolely payments of principal and interest, are measured at fair value through other
comprehensive income [FYOCI], Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains ar
losses, interest revenue and foreign exchange gains and losses which are recognized in Statement of Prafit and Loss. When the financial asset is
derecognized, the cumulative gain or loss previously recognized in OCI is reclassified from equity to Statement of Profit and Loss and recognized
in ather gains/ (lozses). Interest income from these financial 2ssets is included in ather income wsing the effective interest rate method.

Eair value through profit or loss (FYTEL): Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair value through
profit or loss. Interest income from these financial assets is included In other Income,
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(b)
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i

Equity instruments: All equity investments in scope of Ind AS 100 are measured at fair value, Equity instrurments which are held for trading and
tontingent consideration recognised by an acguirer in a business combination Lo which Ind AS102 applies are classified as at FYTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair
value, The Company makes such election on an instrument- by-Instrument basis, The classification is made an initial recognition and is
irrevacable,

If the Company Decides to classify an eguity instrument as at FVTOCL, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCL There is no recycling of the amounts from OC| to PEL, even on sale of investment. However, the Company may transfer
tha cumulative gain or loss within equity.

Equity instruments included within the FYTPL category are measured at Tair value with all ehanges recognized in the prafit and loss.

Impairment of finandal assets

In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss {ECL) model far measurement and recognition of
impairment loss on financial assets that are measured at amortized cost and FYOCL,

For recegnition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL ks used to provide for impairment
lmss. However, if credit rizk has increased significantly, lifetime ECL is used. If in subseguent years, credit guality of the instrument improves such
that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognizing impairment loss
allcwance based on 12 month ECL.

Life time ECLs are the expected credit losses resulting from zll possible default events over the expected life of a financial instrument. The 12
manth ECL is & portion of the lifetime ECL which results from default events that are possible within 12 manths after the year end.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e. all shortfalls), discounted at the criginal EIR. When estimating the cash flows, an entity is reguired to consider
all contractual terms of the financial instrument {including prepayment, extension etc.) over the expected life of the financial instrument.
However, In rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financlal instrument.

I general, it is presumed that credit risk has significantly increased since initial recognition if the payment is maore than 30 days past due.

ECL impairment loss allowance {or reversal) recognized during the year [s recognized as income/expense In the statement of profit and loss. In
balance sheet ECL for financial assets measured at amortized cost 15 presented as an allowance, |.e. a5 an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the Company does not
reduce impairment allowance from the gross carrying amount.

Derecognition of financial assets

A financial asset is derecognized anly when

a} the rights to receive cash flows from the finandial asset is transferred or

b) retains the contractual rights to receive the cash flows of the financial azset, but assumes a contractual obligation to pay the cash flows to one
or mare reciglents.

Where the financial asset Is transferred then in that case financial asset is derecognized only if substantially all risks and rewards of ownership of
the financial asset is transferred. Where the entity has nat transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is not derecognized.

Financial liabilities

Initial recognition and measurement

Fimancial liabilities are classified, at initizl recognition, as financial liabilities at falr value through profit or loss and at amortized cost, as
appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and pavables, net of directly attributable transaction
Costs.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial Habilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated vpon initizl
recognition as at fair value through profit or loss. Separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or losses on liabilities held for trading are recegnized in the Statement of Profit and Loss.
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2.14

Leans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR methed. Gains and
losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as through the EIR amaortization process.
Amortized cost is calculated by taking into account any discount or premium on scquisition and fees or costs that are an integral part of the EIR.
The EIR amaortization is included as finance costs in the Statement of Profit and Loss.

Deracagniticn

A& financial liability is derecognized when the ohligation under the Hability is discharged or cancelled or expires. When an existing financial
liability i5 replaced by another from the same lender on substantially differant terms, or the terms of an existing liability are substantially
modified, such an exchange or medification is treated as the derecognition of the eriginal liability and the recognition of a new lfability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss as finance costs.

Offsetting financial Instruments

Financial assets and liabilities are offset and the net amount is repoerted in the balance sheet where there is a legally enforceable right to offset
the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default,
insalvancy or bankruptcy of the Company or the counterparty,

Convertible preference shares
Convertible preference shares are treated as equity based on the terms of the contract and in accerdance with IndAs.

Employee Benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled whally within 12 months after the end of the
year in which the employees render the refated service are recognized in respect of employees’ services up to the end of the year and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

Other long-term employee benefit obligations

Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has no further obligations. Such
benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart from the contributions
made on a2 monthly basis which are charged to the Statement of Profit and Loss.

Employes's State Insurance Scheme: Contribution towards employees' state Insurance scheme s made to the regulatory authorltles, where the
Company has no further obligations. Such benefits are classified as Cefined Contribution Schemes 25 the Company does not carry any further
chligations, apart from the contributions made on a monthly basis which are charged to the Statement of Profit and Loss.

Defined benefit plans

Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligible employees in accordance with the
Payment of Gratuity Act, 1972, The Gratuity Plan provides a lump sum payment to vested employees at retirerment, death, incapacitation or
termination of employment, of an amount based on the respective employee's salary, The Company's lability is actuarially determined [using
the Projected Unit Credit method) at the end af each year, Actuarial losses/gaing are recognized in the other comprehensive incame in the year
in which they arise.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of
the year are treated as short term employee benefits, The abligation towards the same is measured at the expected cost of accurmulating
compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at the vear end.

Accumulated compensated absences, which are expected te be availed or encashed beyond 12 menths from the end of the year end are treated
as other long term employee benefits. The Company's liability 15 actuarially determined (using the Projected Unit Credit method) at the end of
each year. Actuarial losses/gains are recognized in the statement of profit and koss in the year in which they arise,

Leaves under define benefit plans can be encashed anly on discontinuation of service by emploves.
Gowernment Grants
Gowernment grants are recognized initially as deferred income at fair value when ;
a) There is reasonable assurance that they will be received,
) The Company will comply with the conditions associated with the grant
They are then recognized in profit or loss as other income on a systematic basis,

Grants that compensate the Company for expenses incurred zre recognized In profit or loss as other operating revenue on a systematic basis in
the periods in which such expenses are recognized.

Government grants related to assets are deferred and amortised over the useful life of the asset. Government grants related to income are
deferred on a systematic basis over the period of the grant,

g
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2.15 Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. Earnings considered in ascertaining the Company's earnings per share is the net profit or
loss for the year after deducting preference dividends and any attributable tax thereto for the year, The weighted average number af equity
shares outstanding during the year and for all the years presented Is adjusted for events, such as bonus skares, other than the conversion of
potential equity shares, that have changed the number of equity shares outstanding, without a corresponding change in resaurces.

For the purpose of ealeulating diluted earnings per share, the net profit or loss for the year attributable to eguity sharehalders and the weighted
average number of shares outstanding during the year is adjusted for the effects of zll dilutive potential equity sharas.

216 Borrowing Costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of @ gualifying asset are
capitalized during the period of time that is required to complete and prepare the asset for its intended wse or sale. Qualifying assets zre assets
that necessarily take a substantial period of time to get ready for their intended use or sale. Investment income earmed on the temporary
investrent of specific borrawing pending their expenditure on qualifying ass=ts is deducted from the borrowing costs eligible for capitalization.
Crther berrowing costs are expensed in the peried in which they are incurred.

2,17 Segment Reporting

The Company primarily operates In trading & manufacturing of baby products which is the only reportable segment.

2.18 Rounding off amounts
All amounts disclesed in financizl statements and notes have been raunded off to the nearest millions with two decimals, a5 per raquirement af
Schedule Il of the Act, unless otherwise stated,

3 Significant accounting judgments, estimates and assumptions
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of
rEVENUEs, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent labilities. Uncertainty about thess
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
years.

3.1 Use of Estimates and judgements
The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of
causing a material adjustment ta the carrying amounts of aszets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the assumptions when they ocour.

{a) Taxes
Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which the
lesses can be wtilized, Significant managemeant judgment is required to determine the amount of deferred tax assets that can be recagnized,
based upaon the likely timing and the level of future taxable profits together with future tax planning strategies.

The Company neither have any taxzble temporary difference nor any tax planning opportunities available that could partly support the
recognition of these losses as deferred tax assets. On this basis, the Company has determined that it cannot recognize deferred tax assets on the
tax losses carried forward except for the unabsorbed depreciation. Refer Naote 33,

(6} Defined benefit plans {gratuity bensafits and leave encashment)
The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future, Thess inclede the determination of the discount
rate, future salary increases and mortality rates. Due to the complexities invalved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the market yields available on gavernment
bonds at the accounting date with a term that matches that of lNabilitles. Salary increase rate takes into account of inflation, seniarity, promation
and ether relevant factors on long term basis. For details Refer Note 35,

4 Recent accounting pronouncements
Ministry of Corporate Affairs ("MCA”) notifies new standards or amendments to the existing standards under Companies {Indian Accounting

Standards) Rules as isswed from time to time. For the year ended March 31, 2025, MCA has not natified any new mn:tardsqramendmem’.inl o,
the existing standards applicable to the Company . i~
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5.2 Capital work in progress

Particulars As at 31 March 2025 As at 31 March 2024
Balance at beginning of vear . 0.47
Additions 338.74 246
Capitalised during the year 332.46 2.83
Balance at end of year Eﬁ =

Ageing schedule of Capital-work-in progress (including the project whose completion is overdug)

As at 31 March 2025

Amount in CWIP for a perled of
WP
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 6.28 - - - 65.28
Projects temporarily suspended - = - - -
As at 31 March 2024

Amount in CWIP for a period of

CWIP
Less than 1 year 1-2 years 2-3 years Mare than 3 years Total

Projects in progress - - - - -

Projects temporarily suspended - = u 2 5

Mate: There are no capital-work-in progress whose completion is overdue or has exceeded its cost compared to its original plan.
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5a Intangible assets

Particulars Software Total

Balance as at 1 April 2023 i il
Additions for the year H A
Dispasals durl_ng the year i 2
Balance as at 31 March 2024 = o

Balance as at 1 April 2024 & -

Additions for the year T.72 1.72
Disposals during the year i
Balance as at 31 March 2025 7.72 7.72

Accurnulated Depreciation

Balance as at 1 April 2023 &
Depreciation for the year - -
Disposals durinE the yvear -
Balance as at 31 March 2024 E 2

Balance as at 1 April 2024 " &

Depreciation for the year 0.35 0.36
Disposals during the year
Balance as at 31 March 2025 0.5 0.36

Carrying amounts (net)
Balance as at 31 March 2024 _ =
Balance as at 31 March 2025 7.36 7.36
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6  Right-of-use gssets

The changas in the carrying velue of ROU assets for the year ended 31 March 2025 and year endad 31 March 2024 are as follows:

Partlculars Leasehold land Tatal

Gross block

Balance as at 1 April 2023 LR 32,31
Addition -
[Digpasals) =
Balance as at 31 March 2024 32.31 32,31
lmlam:: as at 1 April 2024 3231 32,31
Addition 218322 218.22
“DI:Ensalsl ¥
Balance as at 31 March 2025 250.53 250.53
Accumulated Amaortisation

Balance as at 1 April 2023 236 236
Amartisation expanses for the year Q.39 0.33
[Disposals) -
Balance as at 31 March 2024 275 .75
Balanos as at 1 April 2024 2.7% 278
Amprtisation expenses for the year 4,68 4.68
[Disposals)

Balants a4 st 31 March 2025 7.43 7.43 |
Carrying amounts [net}

Balance a5 at 31 March 2024 29.56 29.56
Balance as et 31 March 2025 243,10 243,10 |

The aggregate depreciation expense on ROL assets is induded under depreciation and amartization expense in the Statement of Profit

and Loss. (refer note 31)

The break-up of current and non-current lease liabilities as et 31 Mar 2025 and 31 March 2024 is as follows:

Particulars As at 31 Mar 2025 A5 at 31 March 2024
Current lease Fabilities 9.18 0.22
Non-current lease liabilities ILT1 194
Total lease liabllities 40.89 216

The movemeant in lease liabilities during the year ended 31 March 2025 and 31 March 2024 is as follows:

For the year ended 31

For the year ended 31

Particulars March, 2025 March, 2024
Opening Balance 216 1.86
Additions during the year 42.09 -
Interest Cost accrued during the year 147 022
Payments during the year {5.33) [0.22)
Adjustments in lease lighility - 030
Closing Balance 4089 216
Amounts recognised in the 5ta of profit and loss
N Faor the year ended 31 For the year pnded 31
miaal March, 2025 March, 2024
Interest expense on lease llabilitles (Refer Note 30) 137 22
Expenses related to short-term leases or low value leases (included in other
expenses)
50.13 34.75
5210
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7

Ta

10

Nom- current ether financial assets

ThE R

Particulars Az at 31 March 2025 Az at 31 March 2024
Carried at amortised cost
Unsacured, Considered good
Security Daposits 6,06 1171
GOVEMMEnt grants receivables 10066 135,70
Taotal 106.72 147.41
Mon-current Investments
Particulars Asat 31 March 2025 Asat 31 March 2024
Investment in equity instrumant
Unguoted- carried at cost
Investment in equity instrument of subsidiaries {fully pald up)
Swara Hygiene Private Limited 1,00,000 (31 March 2024 :1,00,000) equity shares of face value of 10 Rs, Per share oid 0.10
Tatal 010 0.10
Other non-current assets
Particulars As at 31 March 2025 As at 31 March 2024
Unsecured, Considered good
Capital advances 11.79 36,80
Balances with government authorities 196.95 122322
Pregaid Expenses 041 0.31
Total 209.15 155.33
Inventaries A5 at 31 March 2025 As at 31 March 2024
Raw material * 1,001.29 6a4.10
‘Wark in progress 1.44 1.32
Finished goods ** 111.76 95.90
Stock intrade 97.80 69.58
Store and spares parts 44.69 44.212
Total 1,256.58 895.42

* Abave Inventories includes Raw materiale-in-transit amounting to INR 100.40 million (AMarch 31, 2024: INR NIL)

* Above Inventories incledes Finished goods-in-transit amounting ta INR 1.09 million (March 31, 2024: INR 8.18 million]

Trade receivable

Particulars

Unsecured Trade Receivablas

-Considered good

Less-Allowence for bad and doubtful debts

Further classifled as:

Recelvable fram related parties (refer note 36}

Recalvakbie fram others

A5 at 31 March 2025 As at 31 March 2024
522901 496.56
{1.76)
§21.15 496.56
18401 6853
137.14 42803
52115 496.56
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{a] Trade receivables ageing schedule as at 31 March 2025

Particulars Less than & months B manths — 1 year 1-2 years

2-3years |Maore than 3
years

Total

Undisputed Trade receivables = considered good 24m 2.74 10.04

Undisputed Trade Receivabbes = which have : - =
significant increase in credit risk

Undisputed Trads Aeceivabiles — credit impaired - - 1.76

Related Parties 170.37 13.64 -
Disputed Trade Recelvables- considered good

Disputed Trade Receivables — which have ! - .
significant increase in cradit risk

Disputed Trade Receivables — credit impaired . 5 2

0.35 -

337.14

176

184.01

Sub Total 494,38 16.38 11.BD

52201

Less: allowances for credit losses = - {1.76)

{1.78)

Total 454,38 1638 10.04

521.15

Trade receivables ageing schedule as at 31 March 2024

Particulars Less than 6 months & months = 1 year 1-2 years

2-3years |Maore than 3
yEars

Total

Undispited Trade recelvables — conskdered good 411.08 14,70 210

Undisputed Trade Regeivables — which have -
slgnificant increase in credit risk
Undisputed Trade Receivabdes - credit Impalred -

Related Parties GB.53
Disputed Trade Receivables— considered good . 8 &

Disputed Trade Recelvables = which have
significant increase In cradit risk
Dlsputed Trade Receivables — credit impaired 3 f &

428.02

Total 475.61 14.70 2.10

015 -

436.56

Less: allowances for credit losses - - _

Taotal 475.61 14.70 2,10

0.15 =

436,56

(&) Movements in allowance for credit losses of receivables is as below:

Particulars

As at 31 March 2025

As at 31 March 2024

Opening balance
Add: Allowance made during the year
Less: Write off during the year

Closing balance

[€) For charges created on trade receivables refer note 18 and note 21.

11 Cach and cash equivalents

Particulars

As gt 31 March 2025

As at 31 March 2024

Cash in hang
Balances with banks:

I purrent accounts

N4

.03

.02

D.03

Tatal

07

0.05




Swara Baby Praducts Private Limited
MNotes forming part of the Financial Statemeants for the year ended 31 March 2025
{All amounts in Rupees millions, unless otherwise stated)

14 Bank balances other than Cash and cash eqguivalent

12

13

15

SR

Particulars As at 31 March 2025 As at 31 March 2024
In Fixed deposit with maturity for more than 3 months but less than 12 ronths from balance sheat date 100.31 0.30
Tatal 10031 0.30
Laan
Particulars As at 31 March 2025 As at 31 March 2024
Loan to key managerial personnel and related parties 127833 1,183.32
Total 1,278.33 1,183.22
Mame of the loanese Rate of interest Due date Secured / A5 at 31 March 2025 As at 31 March 2024
Unsecured
Swara Hyglene Private Limited 5.45% (31 March Repayable an demand Unseoured 1,028.33 533.22
Saolis Hypiene Private Limited 2024 - B.25%) Repayable an demand Ursecured 250,00 250.00
Loans & advances to Directors/KMFP/Related Parties as at 31 March 2025
Type of Borrower Amount of loan or Percentage to the
adwance in the nature of total Loans and
loan outstanding Advances in the
nature of loang |
Related Partias 127833 100%
Loans & advances to Directors/KMP/Related Parties as at 31 March 2024
Type of Barrower Amount of loan or Percentage to the
adwance in the nature of total Leans and
loan outstanding Advances in the
naturs of lnang |
Related Parties 1,183.22 100,00%
Current Other financial assets
Particulars As at 31 March 2025 As at 31 March 2024
Unsecurad, Considered good
Gowernment grants recalvables 4248 79,09
Interast acorued on deposits 005
Security deposits 721 2.3E
Taotal 49.74 8147
Other current assets
Particulars As &t 31 March 2025 Ag at 31 March 2024
Unsecured, Considered good
Advance recoverable in kind 7964 52.30
Balances with government autharities - 9.3
Prepaid expenses 145 352
Total S0.09 65.14
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Swiara Baby Products Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
(Al amounts in Rupees millions, unless otherwise stated)
16 Share capital
Particulars As at As at
31 March 2025 31 March 2024
Authorised
1,60,00,000 (31 March 2021; i
,00,00, { arch 2021:1,60,00,000] Equity Shares of Rs. 10 each ] e
1,30,00,000 (31 March 2021 :1,30,00,000 CCPS [Compulsorily Comvertible Preference Sharas) of Rs. 10 each 130.00 130.00
2590.00 290.00
Issued, subscribed and paid up
1,28,52,719 [31 March 2031: 1,23, 38 700] Equilty Shares of Rs, 10 each v 13853 12853
1,28,48,221 {31 March 2021: 1,28, 48,321) 0.1% CCP5 [Cormpulsorily Convertible Mon-cumutative Prefarence Shares) of Rs.
10 pach 128.42 128.48
Total 257.01 257.01
{a) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year
[} Equity Share capital
particulars As at 31 March 2025 As at 31 March 2024
Number of shares Amount Number of shares Amount
Qutstanding at the beginning of the year 12.85 128.53 1234 123.39
Add: shares issued during the year - - 0.51 5.14
Cutstanding at the end of the year 12.B5 17E.53 12.85 128.53
(0} Instrurmment entirely equity in nature [0.1% Compulsorily Convertible cumulative Preference Shareg)
Particulars As at 31 March 2025 As al 31 March 2024
Number of shares Amount Number of shares Amount
Outstanding at the beginning of the year 1288 13848 i385 128 .48
Add: shares issued during the year - ! -
QOutstanding at the end of the year 12.B5 128.48 12.85 128.48

(b) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each shareholder s entltled to one vote per share held. Dhvidend If any
declared is payable in Indian Rupees. The dividend proposed by the Board of Directors i subject to the approval of the sharsholders in the ensuing Annual

General Meeting.

In the event of liguidation of the company, the holders of equity shares will be entitled to receive rermaining assets of the company, after distribution of all
preferential amounts. The distribution will be in propartion to the rumber of ecuity shares held by the shareholders,

[c) Rights, preferences and restrictions attached to preference shares

The Company has only one class of Compulsorily Convertible Preferance Shares (CCPS) having par value of Rs. 10 per share, Each shareholder is entitled 1o one
vaote per share held. Dividend If any declared is payable in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the

shareholders im the ensuing Annugl General Mesting,

The dividends would be cumulative and would be paid prior ta payrment of any dvidend with respect to Equity Shares. The holders of CCPS shall have the right to
comvert 2l or any portion of the CCPS held by them at any time at conversion ratio of 171 into Equity Shares, prior to expiry of 19 years from the allotment of

shares,

{d} Shares held by holding company

Name of Shareholder

Mumbers

Amount

Equity Share Capital

As at 31 March 2025

Equity Shares at par value of T 10 each
Braintees Solutions Limited

As at 31 March 2024

Equity Shares at parvalus of € 10 sach
Brainbees Solutions Limited

9.59

95.82

9257

Preferance share capital

As at 31 March 2025

Equity Shares at par value of % 10 each
Brainbess Solutigns Limited

As at 31 March 2024

Equity Shares at par value of T 10 sach
Brainbass Solutions Limited

12.85

12843




Swara Baby Products Private Limited
Motes farming part of the Financial Statements for the year ended 31 March 2025
[All amounts in Rupess millions, unless otharwise stated)

[e) Dretails of shareholders holding more than 5% of the shares

Name of the shareholder 45 at 31 March 2025 As at 31 March 2024
MNumber of shares % of holding inthe | Mumber of shares | % of holding in
Equity shares of INR 10 each fully paid
Anadya Bon Merchari LLP 275 21.40% 208 23.98%
Brainbees Solutions Lid. 050 74.60% 9.26 T2.02%
(f} Shares held by promoters at the end of the year
Mame of the shareholder As at 31 March 2025 As at 31 March 2024
MNumber of shares % of Total shares | Mumber of shares % of Total
shares
Anadya Bon Merchari LLP 375 21.40% 3.08 23.98%

(B) Mo class of shares have been issued as bonus shares or for consideration other than cash by the Company during the period of five years immedistely preceding

the current year end.

{h) Mo class of shares have been bought back by the Company during the period of five years immadiately preceding the currant year and.

17 Other equity
Particulars Asat As at
31 March 2025 | 31 March 2024
()| Securities premium [5P)
Qpening balance E71.07 ET1.07
Add - Securities premium credited on issue of shares
Closing balance 27107 BYLOT
{B) [Surplus in the Statement of Profit and Loss
Cpening balance 1,35298 776,25
Add: Net profit for the curcent year 428,84 586,73
Other comprehensive income -0.34 2
Clasing balance 1,791.48 1,362.98
Total other equity |A + B) 2,552.55 2,234.05
18 Men-current borrowings
As at As at
Particulars 31 March 2025 31 March 2024
Term loan
From Bank
Securad bank loan 24B.25 143.03
24E.25 143.03
Less: Current maturity of long term lcans (Refer note 21) [102.57] [75.38)
Tatal non current borrowings 145,68 67.65
19 Provisions
As at As at
Particulars 31 March 2025 31 March 2024
Current Currant
Provision for employee benefits [Refer note 35)
Provision for gratuity 128 0.50
Provision for compensation absences 0.20 0.91
Total Current Provision 1.4% 1.41
Provisions Neon-Current MNon-Current
Provision for gratuity 5.13 4.39
- Tatal Mon Current Provision 6.13 4,39
1%9a Current tax Liability [net)
Particulars As at As at
31 March 2025 31 nMarch 2024
Income fax provisian 7.63 2663
Total




Swara Baby Products Private Limited
Motes forming part of the Financial Statements for the year ended 31 March 2025
(AN armounts in Rupees millions, unless otherwise stated)
20 Other non-current labilities
Particulars As at As at
31 March 2025 31 March 2024
Deferred government grant 14111 189.22
Turtllj_ 141.11 189.22
21 Short -tarm borrowings
Particulars a5 at Mg at
31 March 2025 31 March 2024
Secured, from bank, term loan
Cash Credit Facility 472.90 11.40
Current materity of long term loans 102,57 75,38
Interest accrued but not due on lean 181 1.02
Unsecured, Loans from related parties
Loan from Brainbeas salutions limited 450.00 462,60
Total| 1,027.28 550.40

Cash Credit Facility

{iiThe Company has taken Cash Credit Facility from HDFC bank amounting to Re, 472,90 Millien (Previous Year Balance is 1140 Milkan] which are secured by way
of exclusive charge on Current Assets {Present & Future] of the company, Land and Buitding in name of company, Plant & Machinery {Present & futuralof the

company. Cash credit carry ficating rate of interest from 8.10% to 8.67% {Interest rate PY is .80 PA Linkad to 3 Month T-hill].

Fram body corporates

(i} The Company has taken boan from Brainbees solutions limited amounting to Rs. 450 Milllon (Previous Year Balance Is 452,60 Milllion) which are Unsecured.

Interest rate is from 8% PA, to be paid along with repayment of principal or otherwise as mutually agresd hetwesn Partiss,
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Swara Baby Products Private Limited
Motes forming part of the Financial Statements for the year ended 31 March 2025
[All amounts in Rupees millians, unless otherwise stated)

23

24

22 Trade payables

BIEE -

Particulars As at As at
31 March 2025 31 March 2024
Total outstanding dues of micro and small enterprises 3z.83 B5.86
Total gutstanding dues of creditors other than micra and small enterprises 369.49 351.26
Taotal &02.32 437.12
Trade payable ageing schedule as at 31 March 2025
Particulars Cutstanding for following periods from due date of payments
Less than 1 year 1-2 yra. 2-3 yrs. Maore than 3 years Total
Total outstanding dues of micro and small enterprises 32.83 32.E3
Total outstanding dues of creditors other than micra
and smzll enterprises 36948 0.01 369.45
Disputed dues- M5SME s - "
Disputed dues- Others - = & = 5
Total 402.31 0.01 - - A02.32
Trade payakble ageing schedule as at 31 March 2024
Particulars Qutstanding fior following periods from due date of payments
Less than 1 year 1-2 yrs. 2-3 yrs. Mare than 3 years Taotal
Total outstanding duas of micro and small enterprises B5.8h B5.86
Total outstanding dues of creditors other than micro
and small enterprises A50.71 0.55 351.26
Disputed dues- MSME - . .
Disputed dues- Others - . -
Total 436.57 055 437.12
Other financial liabilities
Particulars Az at As at
31 March 2025 31 March 2024
Other financial liabilities at amortised cost
Capital credivors 3743 1.55
Accrued employes lizbility 19.68 17.18
Total 57.11 1E.73
Othar current liabilities
= As at As at
Particula
PERRED 31 March 2025 31 March 2024
Statutory due payable 731 753
Advance from customer 184,70 14,14
Deferred government grant 4E8.11 54,64
Deferred Revenue 1.48 5.34
Refund liability 0,83 130.07
Taotal 302.43 216.12




Swara Baby Products Private Limited

Notes forming part of the Financial Statements for the year ended 31 March 2025
[All armounts In Rupees millions, unless otherwise stated)

15 Revenue from operations

Particulars For the year ended 31 March For the year endad 31
2025 March 2024

Sale of products™® 5,387.22 6,806.06
Sale of services

Other services 38.15 2529
Other operating revenue 27.99 32.72
Revenue from operations 5,451.36 6,56d.97
* Bale of products consist of:
{net of returns, discounts, etc.)
Diapers 4 3,909.02 4,701.57
Trading items 1,373.95 1,977.20
Others 104.25 128.19

5.387.22 6,806.96

Reconciliation of revenue from contract with customer

Farticulars For the year ended 31 For the year ended 31
March 2025 March 2024
{a) Contract balances
Contract assets
Trade receivables 521.15 49656
Centract liabilities
Advance from customer 184.70 14,14

[e}Reconcillation of revenue as recagnized in the Staterment of Profit & Loss with the
contracted price

Revenue & per contracted price 5.626.47 702552
Less: 5ales return - -

Less: Discawnt 175.11 164.55
Revenue as per Statement of Profit & Loss 5,451.36 6.864.97

26 Other income

Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
Interest income
- on fixed deposils designated as amortized cost 0.05 051
- Security deposits 0.79 0.49
= on loan given to refated parties 124.98 B3.01
Unwinding of discaunt on gowernment grant 15.08 19.47
Incorme on Intzrast Subsidy - 14.64
Met gain on foreign currency transactions and translations 9.40 1535
Incarme fram government grant 54, 64 4080
Liabilities/ Provisions written back to the extent no longer reguired - 031
Miscellanaous income 0.50 1.13
Total 205.82 1659.50
27  Cost of material consumed
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
Inventony at the beginaing of the vear 684.10 B50.75
Adid: Purchases™ 3,347.20 3,541.02
Less: Inventory at the end of the year 1,001.29 684.10
Materlal captively used in capital projects 10.37 :
Cost of raw material consumad 3,019.64 3,507.67
* Includes packing material, Customs, Clearing Charges, Carriage Inward, ete. incurred in order 1o bring the matesials in its intended use.
¥a Particulars Far the year ended 31 For the year ended 31
March 2025 March 2024
Purchase of traded goods 1,218.57 1,721.00
Total| 1,21E.57 1,721.00

* Indudes packing material, Customs, Clearing Charges, Carriage Imward, ete, incuerred in order to bring the materials inits intendad use.




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
{All amounts in Rupees millions, unless otherwise stated)
28 Changes in inventories of finished goods, traded goods and work-in-progress
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
Inventories at the beginning of the year
-Flnlshed goods 95.90 20784
-“Wark-in-progress 1.32 433
-Stock in trade B9.E8 13.82
Total 167.10 230.58
Less: Inventories at the end of the year
-Finished poods 111.76 95,50
-Work-in-progress 1.44 1.32
Stock in trade 97.80 G9.ER
Total 211.00 167.10
|Met (increase) [ decrease -43.90 63.88
19 Employee benefits expense
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
Salaries, wages, bonus and other allowances 139.32 130.44
Contribution to provident and other funds 5.22 398
Staff welfare expenses 10.94 708
Tatal 155.48 141.51
30 Finance costs
[Particulars For the year ended 31 Far the year ended 31
March 2025 Parch 2024
Interest on bornowing F0.60 4761
Others {cormmission on funding, Bank charges) 10 1.18
Interest expenses on lease liability 1.97 0.22
Total 74.77 50.01
31 Depreciation and amortization expense
Partlculars Far the year ended 31 For the year ended 21
March 2025 March 2024
Depregiation on property, plant and equipment {Refer note 5) 117.73 11566
Amertization on intanglble assets (Refer note 5 fa)) .36 -
Amartization on right o use assets (Refer note 6) 4.68 0.38
Tkl | 122.77 116.04
32  Orher expenses
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
Power and fuel == G9.65 77.03
Consumgtion of stores & spares 2277 3374
Lebaur charges 7178 66,94
Freight & forwarding charges 37.80 64,09
Repairs and maintenance - athers 571 6.86
Rent 5013 34,75
Rates and taxes 0.80 2.44
Wehicle running expenses 0.52 0.75
Teavel and conveyance ZU.EE 14,78
Postage and courier 154 1.66
Insurance 683 1.21
Printing & stationery 0.9z 1.06
Communication, broadband and internet expanses 083 078
Security expenses 9.51 7.38
Legal and professional charges 1603 16.90
Payment to auditors* 2.20 1.10
Advertisement & bugsiness pramotion Oc.E7 23177
Comrmission 24.57 381
Expenditure towards Corporate Sacial Responsibility activities (refer note 43) 10.61 678
Miscellaneous expenses 69.09 43.00
Total 527.64 638.83
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*Mote ; Payment to auditors includss

Particulars For the year ended 31 For tha year ended 31
March 2025 March 2024
As auditor:
Statutory audit 210 1.00
In other capacity:
Taw audit 010 0.10
Total .20 1.10
Income Tax
Deferved tax relates to the following:
Particulars For the year ended 31 For the year ended 31
March 2025 March 2023
Deferred tax assets
Cn disallowance u/s 438 1.92 148
1.92 1.46
Deferred tax labilities
On encess depreciation claimed n Income-tax act, 1961 110.90 51.64
110.90 91.64
Daferred tax ability (108.98} {90.18)
Recognition of deferred tax asset to the extent of deferred tax liability
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
Deferred tax asset 192 1.46
Deferred tax liabilities (110.90) [91_64)
Deferred tax assets/ [liakilities), net [108.28) [90.18)
Reconciliation of deferred liabilities [net):
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
Opaning balance as of 1 April (90.18) [B5.18]
Tax liability recognized in Staternent of Profit and Loss [18.80) [25.02)
Closing balance as at 31 March {108.98) {90.18)
Deferred tax liabilities to be recognized In Statement of Profit and Loss
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
Taz liability {19.26) [26.04)
Tax assat 046 1.02
Duferred tax liability to be recognized (18.80) [25.02)
Incame tax expense
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024
= Current tax taxes 135.46 182.76
- Deferred tax charge 18.91 25.02
- Tax adjustment of earlier vears - 1.01
Income tax expense reported in the statement of profit or loss 154.37 208.79
Reconciliation of tax charge
Particulars For the year ended 31 For the year ended 31
March 2025 March 20248
Profit before tax 583.21 795,52
Income taw expanse at tax rates applicable 145,78 200.22
Tax effects of:
- ivem not deductible for tax {257} (1.71)
- Other income not liable to tax 19.08 B.53
- Tax adjustment of earlier years - 1.01
- Othars [B.77) 2.74
Income tax expense 154.37 208.79




Swara Baby Products Private Limited
Metes forming part of the Financial Statements for the year ended 31 March 2025
{All amounts in Rupees millions, unless stherwise stated)

34 Earnings per share

Baslc earnings per share amounts are calculated by dividing the profit for the year attributable to equity shereholders by the weighted average number of
equity shares outstanding during tha year.

The following reflacts the incarme and share data used in the basic and diluted EPS computations:

Particulars For the year ended 31 Far the year ended 31
March 2025
Prafit attributable to equity sharehclders 428.50 SHE.73
Profit attributable to equity shareholders after preferance dividend 428,50 586.73
Prafit attributable to equity shareholders adjusted for the sffact of dilution 428,50 586.73
Weighted average number of equity shares for basic EPS 2570 25.34
Basic aarning per share (INR) 16.67 23.15
Weighted average number of equity shares for diluted EPS 25.70 25.34
Diluted eerning par share (INR) 16.67 23.15
35 Employee benefits
|4] Dpefined Contribution Plans
During the year, the Company has recognized the fallowing amounts in the Statement of Profit and Loss =
Particulars For the year ended 31 March For the year ended 31
2025 March 2024
Employers’ Cantribution to Provident Fund and Employee State Insurance (Refer note 29) 522 3.98

[B] Defined benafit plans
The Company operates the follpwing pest-employment defined banefit plans.
The Company has a defined benefit gratuity plan in India, governed by the Paymant of Gratuity Act, 1572, Plan entitles an employee, who has rendered at
lezst five years of continuous service, to gratuity at the rate of fifteen days wages for every completed year of service or part thereof in excess of s

months, bised on the rate of waees last drawn by the emolovee concerned.
These defined benefit plans expose the Carmpany to actuarial risks, such as longevity risk, interest rate risk and salary risk.

Description of actual risk as mantioned above

1. Interest rate risk - The present value of the defined benefit lability ks calculated using a discount rate determined by reference to market yields af
Government bonds. The estimated tarm of the bonds Is consistent with the estimated term of the defined benefit obligation (DEO) and it is denominated in
IMR. A decraase in market yield on government bonds will increase the Group’s defined benefit liability, although it is expected that this weuld be affset
partially by an increase in the fair value of certain of the plan assets.

2. Longevity risk - The present value of the defined benefit plan liakility |s calculated by reference to the best estimate of the mortality of plan participants
beth during and afrer their employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

3. Salary risk - The present value of the defined benefit plan obligation Is calculated with reference to the future salaries of plan participants. An increase In
the salary of the plan participants will increase the plan obligation.

Particulars As at 31 March 2025 As at 31 March 2023
a) Gratuity payable to employees 742 489
b} Compensated shsences for amployass 0.20 091

| Actuarial assumptions

Particulars For the year ended 31 For the year ended 31
hiarch 2035 Narch 2024
Discount rate (per annum) B.50% 7.15%
Rate of increass in salary 10.00% 10.00%
Expected average remaining working lives of emploveas (years) 3.43 Yrs 343 ¥rs
Attrition rete 25.00% 25.00%
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Motes forming part of the Financial Statements for the year ended 31 March 2025
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Il Changes in the present value of defined benefit obligation

Emplayes’s gratuity fund
Particulars For the year ended 31 Fortha year ended 31
— March 2025 MMarch 2024
Present value of obligation at the beginning of
the vear 4.83 341
Interest cost 0.35 0.25
Past service cost - -
Current service cost 1.74 1.64
Curtailments - -
Settlements -
Benefits paid - -
Actuarial [gain]! boss on obligations 0.45 (0.#1]
Prasent value of obligation at the end of the year 7.43 4,88
i) Expense recognized in the Statement of Profit and Loss and other comprehensive incoms
Employee's gratulty fund
Particulars For the year ended 31 Far the year ended 31
March 2025 March 2024
Current service cost 1.74 1.64
Past service cast & -
Interest cost 0.35 0.25
Expected return on plan assets & :
Actuarial (gain} f loss on obligations 0.45 .41
Settlements - -
Curtaliments = 3
Total exp recognized in the Statement Profit and Loss 254 1.48
iw) Assets and liabilities recognized in the Balance Sheet
Employes’s gratuity fund
Particulars As at 31 March 2025 As at 31 March 2024
Present value of unfunded obligation as at the end of the year 7.43 4.8%
Unrecognized actuarial [gains)/losses ¥ -
Unfunded net (asset) / liability recognized in Balance Sheet* 7.43 4.89 |
*Included in provision for employes benefits {Refer note 19}
Amounts to be recognised in Balance Sheet
Particulars As at 31 March 2025 As at 31 March 2024
Gratuity
MNon-current 6.13 439
Current 1.29 Q.50
7.42 4.8%
v} A guantitative sensitivity analysis for significant assumption as at 31 March 2025, 31 March 2024 is as shown below:
Particulars Employee's gratuity fund
A5 at 31 March 2025 As at 31 March 2024
Impact on defined benefit obligation
Discount rate
1% inCrease 031 022
1% decrease 0,33 0.24
Rate of increase In salary
15 increase 032 Q.23
1% decrease 0.30 021
Attrition Rate
1% increase 0.0 008
1% decrease 0.08 0.08
wi] _ Maturity profile of defined benefit cbligation
Particulers Employes’s gratuity fund
As at 31 March 2025 As at 31 March 2024
Year
Apr 2024- Mar 2025 1.29 0.50
Apr 2025 Mar 2029 4,95 3.54
Apr 2029- Mar 2034 266 2.10
Apr 2034 onwards 1.30 1.03%
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36 Related Party Disclosures:
| Mames of related parties and description of relationship as identified and certified by the Company:

Parent Company
Brainbees Solutions Limited

Wholly owned subsidiarias
Swara Hyglene Private Limited

Fellow Subsidiaries

Intallibees Solutions Private Limited
Firstcry Managernent DWE - LLC
Shenzhen Starbees Services Lud
Joybeas Private Limited

Digital Age Retail Private Limited
Firmroots Private Limited

Solis Hygiene Private Limited
Globalbees Brands Private Limited
Firstcry Retail DWC - LLC

Firstcry Trading Company

Firstcry General Trading LLC
herhaki Foods and Mutrition Private Limited
Masinique Salutions Private Limited
Better and Brighter Homecare Private Limited
Eyezen Technaloghes Private Limited
Cloud Uifestyle Private Limited
HealthyHey Foods LLP

Butternut Verntures Private Limited
Crynamic IT Solution Private Umited
Kuberrmart Private Limited

hush Textiles Private Limited
Glabalbees Brands DWC LLC

HS Fitness Private Limitad

DF Pharmacy Limited

Candes Technalogy Private Limited
Solarista Renewables Private Limited
Encasa Homes Private Limited
Frootle India Private Limited
Prayosha Expo Private Limited
‘Wellspire India Private Limited
Flarntex E-Commerce Private Limited
JW Brands Private Limited
Kitchemopedia Appliances Privata Limited
Edubees Educational Trust
Brainbeas ESOF Trust

Brainbeas Employes Wialfare Trust

Enterprises over which KMP/Director and Nature of relationship

relatives of KMP/Director exarcises significant

influence

KA Enterprises Entitias cwer which a director has significant influence
Anadya Baby Products LLP Entities over which 2 directar has significant influence
Solis Hygiene Private Limited Entities owver which & director has significant influence

Rajreesh Jain Ralative of Diractor




Swara Baby Praducts Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
(AN amounts in Rupees millions, unless otherwise stated)

Key Management Personnal [KMP)

Marme Nature af relationship

Alok Birla MManaging Director

Supam Maheashwari Director

Gautam Sharma Directar

Sangita Birla Director

Prazhant Prakash ladhav Direckor

Riturn Jain Director {Upto 15 April 2023)

Tushar Gunjalkar Company Sacretary

Il summary of the transactions with related parties is as follows :

n

Parent Company (Brainbees Solutions Limited)

Particulars Far the year ended 31 Mar For the year ended 31
2025 March 2024
Sale of products 203602 2,025.86
Intersst expensa 36.00 32.75
Refund fability 2217 EE.A3
Subsidiary Company {Swara Hyglene Private Limited)
Particulars Far the year ended 31 Mar For the year ended 31
2025 March 2024
Sale of products 4896 217.06
Purchasas - 57240
Loan given BE2.50 Baz.35
Repayment received BE0.0D -
Interest income on lsan given 102.90 45.25
Entity under common control
Particitlars For the year ended 31 Mar For the year ended 31
2025 March 2024
Sale of products 265.64 158.98
Business Support Services = 1.50
Purchases 1,213.57 1,084.54
Loan given . 50.00
Interest income on |oan given 21.13 13.38

Disclosure in respect of all related party transactions:
Sale of products

Particulars

For the year ended 31 Mar

For the year ended 31

2025 March 2024
Brainbes Solution Limited 2,036.02 2,028.85
KA Enterprisas G035 36.16
Solis Hygiene Private Limited 14060 113.03
Swara Hygiene Private Limited 49 95 217.08
Firstcry Trading Company 9.40 r
FirstCry Retail DWC LLE 51.59 5.78
Business Support Services -
Far the year ended 31 Mar For the year ended 31
Particalers 2025 March 2024
Anadya Baby Products LLP 1.50
Purchase -
B For the year ended 31 For the year ended 31
o March 2025 March 2024
K Enterprises 003 10.34
Solis Hygiena Private Limited 1,183.07 1,074.20
Kairso Hygiene Private Limited B0.47
- T [572.80

Swara Hygiene Private Umited




Swara Baby Products Private Limited
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Loan given
Particulars For the year ended 31 For the year ended 31
March 2025
Swara Hyglene Private Uimited EB250 B42.35
Solis Hygiene Private Limited i 50.00
Interest Income
Particulars For the year ended 31 For the year ended 31
March 2025
Swara Hygiane Private Limited 102.90 45.25
Solis Hygiene Private Limited 21.12 15.38
Alok Birla = 0.31
Key Management Persannel (KMP)
Compensation of key management parsonneal
Parthculan For the year ended 31 For the year ended 31
March 2025
Alok Birla 32.20 1B.ED
Tushar Gunjalkar 0.74 0.62
Interest an Loan -
Particulars For the year ended 31 For the year ended 31
March 2025 March 2024 |
Alok Birla . 031
IV Amount due to/from related party as on 31 March 2025:
Parent Company |Brainbees Solutions Limited)
Particulars As at 31 March 2025 As at 31 March 2024
Advance received 161.17 ;i
Trade receivables . 0.93
Loan A50.00 450,00
Interest on loan . 12.59
Refund liability 22.17 B8.42
Subsidiary Company [Swara Hyglene Private Limited)
Particulars As at 31 March 2025 As at 31 March 2024
Imvastment 0.10 0,10
Trade recelvables T0.85 61.67
Advance - 3826
Loan 533.22

1,028.33
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Trade Payable
Particulars As at 31 March 2025 As at 31 March 2024
Solis Hyglene Private Limited g £
Trade Receivable
Particulars As at 31 March 2025 As at 31 March 2024
KA Enterprises 49 58 0.92
Ealis Hyglene Private Limited B2.46 -
Swara Hygiene Private Limited T0.E9 B1.67
FirstCry Retall DWC LLC 72.64 -
Firstcry Trasding Company 0.44
Loan Given
Particulars As at 31 March 2025 As at 31 March 2024
Solis Hygiens Private Limitzd 250.00 250.00
Swara Hygiene Private Limited 1028.33 933.22
Loan Taken
Particulars As at 31 March 2025 As at 31 March 2024
Brainbee Solution Limited 450.00 450,00

37

Mote: All transactions with these related parties are priced on an arm’s length basis,

Segment reporting

The Company's operations predominantly relate to manufacturing and sale of diapers. The Chief Operating Decision Maker (CODM) reviews the aperations
of the Company as one operating segment. Hence no separate segment infarmation has been furnished herewith,

The Company categorizes its revenue by geographical region, as summarized balow, which as per management is mast appropriate:

Revenue from operations

For the year ended 31 March 2025 For the year ended 31 March 2024
armount (INR million) % Ameunt [INR millign) %
Fram India 5,341.57 97.99% 6,849.80 99.78%
Froom forelgn countries 104.69 201% 1537 0.22%
5,451.36 100.00% B,B63.97 100,007

Mote: The Company has three customers (31 March 2024 : twa custormers) which agcounts for more than 10% of the Company's total revenue for the year
ended March 31, 2025.

38 Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference chares, share pramium and all other
equity reserves attributable to the equity holders. The primary objective of the Company's capital management is to maxirnize the shareholder value and to
ensurg the Company's ability to continue as a going concern.

The Company has not distribubed any dividend to its shareholders. The Company monitors gearing ratio Le, total debt in propertion to its overall financing
struechure, e, equity and debt. Total debt comprises of non-current borrowing which represents liability companent of Convertible Preference Shares and
current borrowing from ultimate holding company of the Company. The Company manages the capital structure and makes adjustments to it in the light of
changes in economic conditions and the risk characteristics of the underlying assets.

As at 31 March 2025 As at 31 March 2024
Particulars
Equity 2,919.56 2.491.06
Total equity (i) 2,919.56 2,491.06
Borrowings other than convertible preference shares 1,172.96 618.05
Less: Cash and cash eguivalents 0.07 0.05
Total debt [ii] 1,172.35 B18.00
Cverall financing (1} = (kb + () 4.052.45 3,109.06
Gearing ratio (i} {1} 0.29 0.20
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MNotes forming part of the Financial Statements for the year ended 31 March 2025
[all amounts in Rupees millions, unless otherwise stated]

a0  Financial Instruments - Risk managemant
Fair value hierarchy:

Level 1 - Quated prices (unadjustad| in active markets for identical assets or liabilities.
Lavel 2 - Inputs ather than guoted prices Included within Level 1 that are abservahble for the asset or liakility, either diractly (i.e. as prices) or indiractly (i.e.

derived from prices).

Level 3 - Inputs far the assets or Habllitias that are not based on ohservable market data (unohservable inputs).

The Company dees not have assets and liabilities which are measured at fair value on a recurring basis as of 31 March 2025, 31 March 2024,

Financial risk managerment framework

A financial risk management framework is in place in the form of a treasury policy approved by board of directors of holding company which has been
adopted by the Company. In accordance with its treasury policy, the Company actively monitors and manages financial risk with the objectives of reducing
fluctuations in reported earnings and cash flows from these risks and providing economic protection against cost increases, These cbjectives are achieved
through {a) an assessment of the impact of marker risks against defined risk fimits, which take into account the risk appetite of the Company and (k] the use
of a variety of dervative and non-derivative financial instruments. This policy also guides the manner of investing the surplus funds of the Compary. Alsa,
the Company has a Trade Finance Credit policy which guides on managing the customer credit fimits.

Financial risk factors:

The nature of the Company’s business exposes it to a range of financial risks. These risks include:

(i} market risks, which include potentizl unfavorable changes in forslgn exchange rates, interest ratas, commadity prices and other markat prices,
(i) credit risk and

(i} liguidity and refinancing risk.

{i) Market risk factors:
Foreign exchange risk:
Market risk is the risk that changes in market prices such as forelgn exchange rates, interest rates and equity prices will affect the Company’s income or the

walus of its holdings of financial instrurmnents. The objective of market risk management |s to manage and control market risk exposuras within acceptable
paramaters, while optimising the return.

The following table anzalyzes the Company's forelgn currency risk exposure as a result of financial instruments designatad in major foreign currencies as at

31 March 2025
Particulars U.5. dollars INE Total,
Trade receivables 0.05 4,52 4.52
Trade payables 0.B3 70.65 70,68
Capital craditors 0.33 28.08 2B.00 |
Tetal 1.21 103.27 103.27

The following table anahrzas the Company's forelgn curmency risk exposure as & result of finencial instruments designated in major foreign currencies as at

31 March 2024
Particulars L5, dollars INR Total
Trade payables 2.26 18B8.25 1BB.25
Capital creditors 0.1z 9.66 .66
Total 2.38 157.591 197.91

Foreign currency sensitivity analysis
The impact of 5% depraciation / appreciation in the exchange rate between the Indlan Rupee and LS. Dollar on Profit before tax of the Company, given in

below table.
As at 31 March 2025 As at 31 March 2024
; Rupee Rupee Rupee Rupee
Fadicuion depreciate by appreciate by depreciate by appreciate by
585 5% 5% 5%
Agzinst USD 471} 4.71 {2.90} 5.50
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Inberest rata risk:
The Cormpany’s borrowings carries variable eate of interest and are measured at amortised cost. They are, therefore, subject to intarest rate risk as defined

in IND AS 107, sinca the carrying amount and the future cash flows will fluctuate due to change In market Interest rates.

Interest rate senditivity
The follawing table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and berrowings affectad, With all
other varisbles held constant, the Company's profit before tax is affected through the impact interest rate of borrowings is a5 follows:

Increase/ decrease in As at Asat
TR ypefemreney | basts golits 31 March 2025 | 31 March 2024
Effect on profl: before tax- Decrease of profit INR {+)50 {3.61) 0.77)
Effect on profit before tax- incraase of prafit INR {-150y 3.61 077

(i} Credit rish:

Credit risk arises from the pessibility that counterparties involved in transactions with the Company may default on their obligation, resulting in financlal
Insses to the Cormpany. Credit risk relates both to finrancial assets as well as to operational assets managed by the Company's businesses {such as trade
racaivables, security depaosits).

The Company has policies and operating guidelines in place to ensure that financial instrument transactions and bank depasit transactions are only entbered
into with high credit quality banks and financlzl institutions.

The eredit risk to operational assets is managed through the use of credit limits based on credit worthiness and business capabilities of the customers, The
credit risk is also partially mitigated through commercial activities, which include cash sales incentives and obtaining other security from customers whare
appropriate.

On account of adoption of Ind AS 109 Financial Instruments, the Company uses expected credit loss mode! to assess the impairment lass of trade
receivables.

Expectad credit loss assessmant for trade receivables and security deposits as at 31 March 2025 and 31 March 2024

The management has established a credit policy under which sach new customer Is analysed individually for creditworthiness before the Company's
standard payment and delivery terms and conditions are offerad.

The trade receivables are subject to low cradit risk since the counterparty hat stroag capacity ta meet the obligations and where the risk of default is
negligible or nil based on the Company’s past experience. Hence, no provision has been created for Expected credit loss for credit risk arising from these
financial assets.

{II‘I: |.|q|..|iﬂit'|- risk:
The Cormpany's principal sources of liquidity are cash and cash equivalents, atber fingncial sets and cash flow that is generated from operations. The
Company believes that the current working capital is sufficient to meet its current obligatory requirements. Accordingly, no liquidity risk i perceived.

As on 31 March 2025, the Cormpany hied a working capital as follows

Particoular A% at As at
31
Current assets 31,2967 271216
Current lizbilities 1,807.43 1,250.62
Wiorking eapital 1,489.18 1,471.54

The table below provides details regarding the contractual maturities of significant financizl iabllities as of 31 March 2025 & 31 March 2024,

As at March 31, 2025
Particulars Carrying amount Contractual cash flows Total
Less than 1 year 1-3 years Mare than 3 years
Trade payables 402 .33 402,33 - - 407,33
Lease lizbilities 40,50 532 13.62 21.96 40.90
Borrowing 1,172.96 1,007.28 BE AR 60,20 1,172.98
Other financial liabilities 57.11 57,11 57.11
As at March 31, 2024
Particulars Carrying amount Contractual cash flows Total
Less than 1 year 1- 3 years More than 3 years
Trade payablas 437.12 437.12 - - 437.12
Lease [ibilties 218 0.2z 0.4 150 2.16
Borrowing 618,05 G1B.05 - : &18.05
Other financial liabilities 1873 18.73 - - 18.73
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41 Dues to micro and small enterprises

b

The Company has certaln dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 ['MSMED Act’). The disclosures
pursuant ta the said M5SMED Act are as follaws:

Particulars As at hs at
31 March 2025 31 March 2024

a) Principal armouwnt payable to suppliers as at year end 32.83 BS.BE
1b} Interest due thereon as at yaar end KIL MIL
c} Interest amgunt for delayed payments to suppllers pursuant to provisions of MSMED Act actually paid during MIL MNIL
the year, irrespective of the year to which interest relates

d) Amgiint of delayved payments actually made to suppliers during the year 237.68 161.56
e} Amount of interest due and payable for the year of delay in making payment {which has been paid but beyond 2.62 1.38

the appointed day during the yeas) but without adding interest specified under the MSMED Act

f) Intarest accrued and rermaining ungaid at the end of the year 262 1.38

gl The amount of further interest remaining due and payable even in the sucoeeding years, until such date when 4.64 z.02
the interest dues a5 above are actually paid to the small enterprise for the purpose of disallowance as a

deductible expenditura under the MSMED Act, 2006

The Management i in continuous process of obtaining confirmations from its wendors ragarding their registrations under the prowisions of the Micra, Small
and Mediurn Enterprises Development Act, 2008 (MSMED Act). Under the MSMED Act, 2006 which came imto force with effect from 02 October 2006,
certain disclosures are required to be made relating to Micro, Small and Medium Enterprises. On the basis of information and records available with the
Company, the following disclosures are made for the amounts due to Micre, Small and Medium Enterprises. Further, in view of the managemant, the impact
of interest, if any, that may be payzable in accordance with the provision of the Act are not expacted to be material and hence not sccounted in books, The
Company has not received any clalm far interest from any supplier wnder the said Act.

Contingent Liabilities and commitments
i. Contingent Liabllities
Particulars A at Ag at
A March 2025 1| 31 March 2024
Indirect tax matters 10,62 10.62
Tatal 10.52 10.62

The Company has received a demand notice from Commissioner of Custams, Indore on 26th July 2023 for an amount of RS, 1052 Millions (equivalent
amount of penalty plus interest) for recovery Of custom duty.

The Company has filed appeal in Appellate Tribunal,

There are numerous interpratative isswes relating to the Supreme Cowrt (5C) judgement dated 28th February, 2019, relating to the employer's contribution
of provident fund under the Employees' Provident Funds and Miscellaneous Providant Act, 1952, The Comgany has also abtained a legal opinien on the
matter and basis the same the company has assessed and implemented the recant C judgement prospectively fram March 2019 onwards. The Companmy
waubd record any further effect on its financial statemants, on recelving additional clarity from the relevant authorities on the subject.

Il. a] Commitments

The estimated amaunt of contracts remaining to be executed on capital account and not provided for:

Particulars As at As at

31 March 2025 | 31 March 2024

Tanglble assets (Met of advances) - 331.86
Total - 131.86
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b} Other Commitments

The Company has imported certain machinery under the Export Promotion Capital Goods (EPCS) Scheme and accordingly has an export abfigation of
R$.979.24 (March 31, 2024 : Rs. 571L.75). In this respect the Company has given Bond of Rs.100.66 {March 31, 2022 :Rs. 101.66) to the Commissioner of

Custams.
Year of issue Export Unfulfilled sxport obligation
obligation to be Ag at A at
fulfilled till F.¥ 31 March 2025 31 March 2024
Rs. Lakhs Rs. Lakhs
2021-2022 2027-2028 474.33 556.39
2024-2025 2030-2021 192 98 -

43 Corporate Social Respansibility

The areas for CSR activities are promoting education, healthcare and ensuring envirenmental sustainability, Amount speat during the year on activities
whith are specified in Schedule VIl of the Companies Act 2013 are as mentioned below

Particulars For the year ended 31 March 2025 For the year ended 31 March 2024
{a) amount required to be spent by the company during the year, 10.60 671
{b) amount of expenditure Incurred till date 10.60 6,78
For F.Y; 2024-15 10.60
For F.Y: 2023-24 - 6,78

Paid

(i) Constructionfacquisition of asset % ¥

(ii} ©n purposes other than [i) above 10.60 578
Yet to be pald

[I) Construction/acquisition of asset -

[ii] Om purposes other than [I) above

Tatal [b] 1060 678
{e} shortfall at the end of the yaar, -

{d] reasaon for shortfail,
{e] total of previous years shortfall, z <

{f) Movement in provision -

(g} nature of CSR activities, Education, employment appartunities, Education, employment oppertunities,
health care, lvelihood enhancement health care, velihood enhancement
projects and empowering women projects and empowering women
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a4

1

Hatio analysis & caloulation

Current rafio

Particular &5 at 31 Barch 2025 Agat 31 March 2023
Current azsets 3,296.57 273116
Current liabiksies 180749 1.250062
Ratio 1.82 .18
Change from 31 March 2024 5%
Dehi- Fatia

Particular A5 at 31 March 2025 As ak 31 March 2024
Debt Li72.96 61805
Equity 251558 248108
Ratin A0 I55
Change from 31 March 2024 62%

Company has taken new borrowings from HOFC Bank for expanssan,

Raason far mora than 25% change Theredone Debt - Eguity ratio increas=d.
Ot fervite doverage ratia .
Particular Asat 31 March 2025 Asat 31 March 2024
Earnings available far debt serice E26. 3R 752,78
Debit service 16717 13489
Ratio .75 L5E
Change fram 31 March 2024 -334
Company has taken new berrowings froem HOFC Bank for exsansion,
PO O T N s Therelore Debt Service coverage ratle decreased,
Particulars Asat 31 March 2025 Ac 31 31 March 2024
Prafit for the year® 42EB4 586.73
Add: Depreciation ang amartEation aXpenis 13277 115.04
Add Finance Casts T4.77 53.01
Earning available for debt service E2EZE TELTE
Finanoe cost A5.08 58.40
LEass paymiens 833 o9
Princinal epavrment 32 76 7538
Tatal nterest and Prindpal repayment 167.17 134.17
1laliu 3.75 561
Return on equity (ROE)
Particular &5 at 31 March 2025 &s at 31 March 2024
Mt Prodit [45ter Tax] 43284 SBE.T3
Op. Shar=halder Equity 143106 183819
CL. Sharpholder Squity 2,215.56 249006
Avp Sharehoider's Equity 1,108 213813
| Ratia 15% T
Chamge from 31 March 2024 A1%

Reason for more than 25% change

The decrease in R3E is an account of decrease in Met profit in the

curre=nt year.
Irrve tarnover ratio
Particular A5 at 31 March 2025 As at 31 March 2024

Sales 545136 686497
Opaning inmentony 89542 422 86
Caging invertary 115658 B55.42
AVErage Irwentery 207620 91Z.14
Ratlo 5.07 ¥.53
Charge froaem 31 March 2024 23%

Reason for mare than 25% change

The decreas= i Inventory turnaver ratia is on account of decrease in

safes in the curnent year.
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Trade recelvables turnover ratio

Particular As st 31 March 2025 As at 31 March 2023
Creds sales E451 36 EBE4.57
Opening secountd receivables 48656 6B.7TE
Clealng accounts recebrables 52115 45655
fuserage accounts recelahles wpas 432.55
Ratia 10.71 15.87
Change from 31 March 2024 A%

Reason for more than 25% change

Trade payables turnover ratio

The decrease in trade recelvables turnover ratha Is on account of

decrease In sales Inthe cument year,

Particular As 3t 31 March 3025 A #1 31 March 2024
Met credst purchasss a4 58576 5. 262.02
Crpening trade payables 43712 ATEO2
Clasing tracle payables 402,33 #3712
Average trade payshles 418,72 457.57
Ratio 10.88 1150
Change from 31 March 2024 5%
Mt capital burnoser ratio

Particular As at 31 March 2025 AR 5131 March 2024
et smleg 545136 686497
(Current assets 319667 2,722.16
Crmgnt liabilities 180743 1350052
Wiarking capital 148318 1,471.54
Hatia .66 .67
Change fram 31 March 2024 2%
Mat profit rtia

Particular As at 31 March 2025 As st 31 March 2024
et profit (after tax) 420.54 586.73
MWat sales 5.451.36 GaG4.aY
Ratla .08 004
Change from 31 March 2022 %
Return an capital employed

Particular A at 31 March 2025 Az 2t 31 March 2024
EBIT a57.28 845,53
Capital employsd &, 10550 1189249
Ratlo 0.16 026
Change from 31 March 2024 A%

Reason for mare than 25% change

Sales Im the current year has decreased dus to shify our volume in
our suhsidy commany | Met profic decreased.

Particulsrs As at 31 March 3025 A5 &t 31 March 20049
Profit before tax 58321 795,51
Add: Finance costs 477 5001
Adjusted ERIT 65798 845.53
Total equity 291956 249106
Deferred tax Bability PR3 Q.18
Mon-current borroeings 14568 E7.65
Current borroesngs 102728 530.40
Total debr 117296 E18.05
djusted EBIT 65798 B45.5%
Capital Employed 4 203.50 3,199.29
HRatio O.1E 0.28




Swara Baby Products Private Limited
Motes forming part of the Financial Statements for the year ended 31 March 2025
[All arnownts in Rupees millions, unless otherwise stated)
45 Borrowings secured against eurrent assets
The: carrying amounts of assets pledged as security for current and non-current borrowings are:
Particulars Notes As at 31 March 2025 As at 31 March 2024
Current
Financial Assets
Trade receivables 10 5£21.15 496.56
Nan Financial Assats
Inventories
| a) Aaw materlzl o 1,001.29 584.10
b Finished Goods ] 111.76 95.90
c] Traded Goods ] 89780 59,58 |
di WiP o 1.44 1.32
g) Stores & Spares El 44,89 44.22
Total current agsets pledged as security 1.778.13 1,391 98
Mon Current
Mon Financlal Assets
Buildings 5 233.34 240.95
Plant & Machineries 5 98021 T18.82
Total non current assets pledged as security 1,213.55 959.77
Toral assets pledged as security 299168 2,351.75
Armount 25 reported
Partioul f A
Quarter Name of bank B s R T inthe quarterly | Amount of difference Reason for material discrepancies
Securitles Provided | books of account
return) statement
War-25 HDFC Bank Finished Goods 20856 HE.26 1.10 | Goods sold but material in transit.
ar-25 HOFC Bank Raw material 1,001.29 200.89 100,40 | Goods in transit.
P HDFC Bank Trade recaivabies 57115 533,35 (12.20) Ceduction from recetvables on account
of poods in transit.
Amount as reported
Particulars of Amount as per A s i
Quarter Mame of bank S paniea | bt ot ik in the quarterly Amount of difference Reason for material discrepancies
raturn/ statement
Dec-24 HI¥FC Bank Finlshad Goods 188.71 i82.12 6.58 | Goods sold but marerial in transiy,
Dec-24 HOFC Bank Raw material 1,042.30 983.19 59.11 | Goods in transit.
Dec-24 HOFC Bank Trade recehvakbles 510.75 510.75 - -
Particulars of AMmount as per et ns reported
bank i
Quarter Mame of ban sl Proudedt | Sobks cfsechit in the quarterly | Amount of difference Reason for material discrepancios
return/ statement
Sep-24 HDFC Bank Finithed Goods 171.169 171.19 -
Sep-24 HOFC Bank Raw material 13988 739.ER -
Sep-24 HOFC Bank Tt remsinbles 40750 481,33 1617 MUE':IE!I'I from .renawal:lles- 0a acoount
of goods in transit.




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
Amount as reported
Partlculars of Amount as per P
Quarter Name of bank s Pt | ks et inthe quarterty | Amount of difference Reason for material discrepancies
return) statemeant
Jun-24 HOFC Bank Finished Goods 226.02 22802 -
Jun-24 HOFC Bank Raw material 707,41 f26.93 80.48 | Goods in transit.
Jun-24 HOFC Bank Trade receivabbes 326,35 326.35 -
. Amount as reported
Particul of A
Quarter Name of bank . I_m ol NI {hae inthe quarterty | Amount of difference Reason for material discrepancies
Securities Provided | books of account
return/ statement
Mar-24 HOFC Bank Finished Goods 165.78 165.78 -
har-24 HOFC Bank Raw material 584.10 B84.10 -
Mar-24 HDFC Bank Trade recaivables 496.56 48556 -
Particulars of Amount s per AMTOUIE % T ey
Cuarter Name of bank it oot | bouks ot ateotsi inthe quarterly | Amount of difference Reason for material discrepancies
return staternent
Dec-23 HOFC Bank Finiched Goaods 190.94 190.94 - =
Dec-23 HOFC Bank Raw material £30.03 690.03 - =
Dec-23 HDFC Bank Trade receivables 554,80 594,230 - -
Amaount as reported
Quarter Mame of bank Pal:‘tl_cl.llars of R i inthe quarterly | Amount of difference Reason for material discrepancies
Securities Provided | books of account
return staterment
Sep-23 HDFC Bank Finished Goods 151.34 151.34
Sep-23 HDFC Bank Raw material E56.35 A56.35
Sap-23 HOFC Bank Trade receivables E01.06 G106
Amount as reported
Quarter Mame of bank P.H'I_mlau of AV 3 Y in the quarterly Amount of difference Reason for material discrepancies
Securities Provided | books of account
return/ statament
Jun-23 HDFC Bank Finished Goods 219.17 219.17 -
Jun-23 HDFC Bank Raw material 614.85 G14.59 -
Jun-Z3 HDFC Bank Trade racaivzbles 3B6.59 386.59 -




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
[all amounts in Rupees millions, unless otherwise stated)

46 Govarnment grant

1

a7

B

c)
d
]

fi

gl

h

MPIDC
Company got sanction from Madhya Pradesh Industrial Cevelopment Corporation for establishmant of main (Investment) unit in F.Y 2018-19 amount
As. 51.90 million, Till F.¥ 2024-25 amount RS, 45,48 million has been received, in PE&L amount Rs.7.20 million recognizad during the year.

Company got sanction from Madhya Pradesh Industrial Development Corporation for Investrment purpose (first expansion) in F.Y 2019-20 amount RS,
8256 milllon. THll F.Y 2024-25 amount RS, 59,15 millicn has been received, in P&L amount Rs. 11.90 million recognized during the year.

Company pot sanction from Madhya Pradesh Industrial Development Corporation for Investment purpese (Second expansion) in Y 2022-23 amount
Rs. 243,10 millian, Till F.¥Y 2024-25 amount Re, 105,60 million has been received, in PL amount Rs. 40.20 millicn recognized during the year.

Company got sanction from Madhya Pradesh Industrial Development Corporation in FY 2023-24 for interest subsidy on berm loan disbursed for TUFS
approved PEM of INR 300 milliens,
TUFS

Company got sanction under Technology Upgradation Fund Scheme for Machine 2 in F.Y 2020-21 amount Rs, 22.65 million full amount has been
recelved F.Y 23-23, in PAL amount Rs, 2,05 million recognized during the year,

Company got sanction under Technology Upgradation Fund Scheme for Machine 3 amount Rs. 73.63 million full amount kas been received F.Y 23-24,
in PEL amount As. 9.25 million recognized during the year.

Other statutory infarmation:
The Company does not have any Benami property, where any proceeding has been knitlated or pending against the Company for holding any Benami
property.

The Company has no transactions with companles struck off under secticn 248 of the Companies Act, 2013 or section 580 of Companies Act, 1956,

The Company does nat have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
The Company has not traded or investad im Crypto currency of Virtual Currency during the financial year.

The Comgany has not advanced or loaned or invested funds to any other person(s) or entity(ls), Including farsign entities (Intermediarias) with the
understanding that the Intermediary shall:

i} directly or indirectly lend or Invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) ar

(i} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entitylis), including foreign entities (Funding Party] with the understanding (whether

recorded in writing or otherwisz| that the Company shall:

(il directly or indirectly lend ar Invest In other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{Ultimate Beneficlaries) or

(li}  provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as Income

during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or 2ny other relevant provisions of the income Tax

Act, 1961.

The Company is not declared wilful defaulter by any bank or financial institution or goverament or any government authority.

The Company has not entered inte any scheme of arrangement which has an accounting impact on current or previouws financial year,

The Company has not revalued its Froperty, Plant and Equipment {including Right-of-Use Ascets) or Intangible assets or both during the current or
previous year.
The company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken at the balance sheet date,

The Company has complied with the number of layers prescribed under the Companies Act, 2013,




Swara Baby Products Private Limited
MNates forming part of the Financial Statements for the year ended 31 March 2025
[Adl amounts in Rupees millions, unless otherwise stated)

48 The Company is using Tally 2 their accounting software. The awdit trail in Tally is a crucial feature that ensures transparancy, accuracy, and
accountability in financial transactions. it provides a detailed log of all activities and madifications made within the system, which is essential for both
internal controls and external audits,

W confirm that following are maintained during the year except for the retention log for one of the branch (Chhattisgarh) from 1 April 2024 t0 4
December 2024:

1.Detailed logs of all financial transactions, including creation, modification, ang deletion records.

2 Records of user activities, showing bogin times, changes made, and user-specific actions.

3.Each entry in the awdit trail is time-stamped, providing precise tracking of when transactions and changes accur,

& Only autharized users can access and make changes to the audit trail, ensuring its integrity.

5.The system can generate comprefensive audit trail reports for review and anabysis,

6.The accounting software used for maintenance of books of accounts in Kalkata Locatlon did not capture the details of User Ids who made the
changes.

Also, in addition to that we are providing training to staff on the importance of the audit trail and how to use it effectively, We are Maintaining regular
backups of the audit trail logs to prevent data loss, We are performing Regularly analysa the audit trail reports to identify trends, anomalies, and areas
for improvement.

49 Previows year figures have been regroupedy reclassified, where necessary, to conform to this year's classificatlon. The impact of such regrouping is
not material to financial statements.,

hs per aur report of even date attached

Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Swara Baby Preducts Private Limited rr:-r
Firm Registration No.: 001076N/N500013 ClN: U36999MP 2016PTCOGE \ TJ;
\ &
Shashi Tadwalkar " Gautam Sharma 'i" Alak Birla —
Partner 'r b Director Managing Director Company Secretary
Membership Ne.: 101797 DIM: 0BT76136 DaM: DO232078 bembership No: 52938
Place: Pune Place: Fung Place: Pune Flaca: Puns

Date: 24 May 2025 Date: 24 May 2025 Date: 24 May 2025 Date: 24 May 2025
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BOARD'S REPORT

TO THE MEMBERS OF,
SWARA BABY PRODUCTS PRIVATE LIMITED

The Directors present their ninth Annual Report on the business and operations of the Company, along
with the Audited Financial Statements for financial year ended March 31 2025,

1. FINANCIAL PERFORMANCE

The summarized Financial Results of your Company are given in the table below:
(Amount in Rs. in million)

For the year ended For the year ended
FResctines March 31, 2025 March 31, 2024

Rewvenue from operations | 5451.36 6,864.98

Other Income | 206.81 169.78
5658.17

Total Income 7,034.76
5075.41

Less: Expenses 6,238.95
58277

Profit/Loss before Tax 795.52

Net Profit/(Loss) after Tax _ 428.84 586.73

Mote: The above figures are extracted from the standalone financial statements as per Indian Accounting
Standards (Ind AS). As per exemption under Rule 6 Companies Accounts Rules 2014, consolidated
financial statements for the financial year ended March 31 2025 has not been prepared.

2. STATE OF COMPANY'S AFFAIRS

The Company is engaged in the business of manufacturing/production, sale and distribution of Baby
Diapers and other hygiene products. Particularly your Company continued the endeaver to became leading
Original Equipment Manufacturer for Baby Diapers in the Country.

During the financial year 2024-25 (“period under review"), your Company made consistent efforts to
maintain operational efficiency and deliver stable performance. However, the turnover of the Company
declined. This decline was primarily driven by intensified competition across key markets, leading to pricing
pressures and a general softening in demand across the industry. As a result of the decreased turnover
and the challenging market environment, the Company’'s profitability was also impacted

During the year under review, the revenue from cperations of your Company on standalone hbasis is
Rs. 5451.36 Million and other income stood Rs. 206.81 Million. Your Company has earned profit (before
tax) of Rs. 58277 Million as compared to profit (before tax) of Rs. 785.52 Million in the previous year on
standalone basis.

Factory / Registered Office: CIN: U36999MP2016PTCOGE986
Plat Mo : 381 — 388, Sector-3, Industrial Area, swaraba swarababy.com
Pitharmpur, Dist. Dhar (M.P.)— 454774 https://swarababy.com

Contact No.: +91 7292352053
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3. MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED EETWEEN THE END OF THE FINANCIAL YEAR OF THE
COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE
REPORT

There have been no material changes and commitments affecting the financial position of the Company,
which have occurred between the end of the financial year and the date of this Report,

4. CHANGE IN NATURE OF BUSINESS
During the year under review, there is no change in the nature of the Business of the Company.
5. DIVIDEND

Considering future business plans, the Directors suggest ploughing back of the funds into the business
and hence, do not recommend any dividend for the financial year 2024-25.

6. RESERVES

As of March 31, 2025, the closing balance of retained earnings of the Company stood at Rs. 1,811.82
million. An amount of Rs. 448.84 million was transferred to resarves.

7. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company, as on March 31, 2025 has following subsidiary:

S. No. Name of Subsidiaries Type of Instrument No. of Shares held as
on 31.03.2025
(of Rs. 10 each)
1. Swara Hygiene Private Limited Equity Shares 9,999

The Company doesn't have any joint ventures or associate companies.
8. SHARE CAPITAL

a) Buy Back of Securities
The Company has not bought back any of its securities during the year under review.

b) Sweat Equity
The Company has not issued any Sweat Equity Shares during the year under review.

c) Bonus Shares
The Company has not issued any Bonus Shares during the year under review.
d) Employees Stock Option Plan/ Restricted Stock Option

The Company has not issued any Employees Stock Option Plan during the year under review.

e} Private Placement
The Company has not issued any securties under Private Placement during the year under review.

Factory / Registered Office: CIN: U36999MP2016PTCOGE986
Plat Mo : 381 — 388, Sector-3, Industrial Area, swarababy(@swarababy.com
Pitharmpur, Dist. Dhar (M.P.)— 454774 https://swarababy.com

Contact No.: +91 7292352053
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f} Rights Issue
The Company has not issued any Equity Shares, during the year under review.
9. DETAILS OF EOARD MEETINGS
During the Financial Year 2024-25, seven Board Meelings of Board of Directors were held on April 24
2024, June 28 2024, July 2 2024, July 12 2024, August 28 2024, November 12 2024 and February 5
2025,
The Company has duly complied with applicable provisions related to Notice, Minutes and Meetings as
prescribed under the Companies Act, 2013 and Rules made thereunder, if any, The gap between the two
Board Meetings does not exceed 120 days.
10. DIRECTORS AND KEY MANAGERIAL PERSONNEL

As on March 31, 2025, following were the Directors of your Company:

DIN Full Name Designation Date of Appointment
00232079 ’ Managing
Alok Birla Divscior 04072020
01730685 | Supam Satyanarayan Maheshwari Director 04,/07/2020
08776136 | Gautam Sharma Director 04/07 2020
03130509 | Sangita Birla Director 16/08/2018
08801008 | Prashant Jadhav Director 221072020

During the year under review there were no changes in the Office of Director / KMP of the Company.
11. COMMITTEES OF THE BEOARD

During the year under review, the Board of Directors had the following Committee in order to effectively
cater to their duties:

a. Corporate Social Responsibility Committee.

12. COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION
AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee are
not applicable to the Company.

13. CORPORATE SOCIAL RESPONSIBILITY

The net profit of the Company (as per provisions of Section 198 of the Companies Act, 2013) for the
Financial Year 2023-24 exceeded Rs. 50 Million, hence CSR provisions were applicable on the Company
for the financial year 2024-25. Desired CSR confribution/expenditure for the fy 2024-25 amounts to Rs.
10.60 Millions.

The Company has spent total amount of Rs. 10.605 Millions on CSR activities details of which are as

follows:
Factory / Registered Office: CIN: U36999MP2016PTCOGE98E
Plat Mo : 381 — 388, Sector-3, Industrial Area, swaraba swarababy.com
Pitharmpur, Dist. Dhar (M.P.)— 454774 https://swarababy.com

Contact No.: +91 7292352053
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Sr. No. | Activity Amount in Rs. Millions
1: Promoting Education, 2
Through AAS (Aim for the Awareness of Society)
2 Animal welfare, 2
| Through Rajasthan Gokalyan &
a3 Promoting education and employment enhancing vocation 3
skills, Through Jan Jagrali Sevarth Sansthan
4, Fromoting (Vedic) education, 0.50
Through Manipur Ved Vidya Peseth
5. Promoting health care and livelihood enhancement projects & 3.105
EMpoWering women,
Ghoomar Kala evam Shiksha Seva Sansthan Bhilwara
Total 10605

The Annual Report on the CSR activities of the Company, pursuant o Rule 8 of the Companies (Corporate
Social Responsibility Policy) Rules, 2014, is annexed to this report as Annexure |11,

14. STATUTORY AUDITORS

M/s Walker Chandiok & Co LLP, Chartered Accountants, (Firm Registration Number: 001076N/N500013),
are appointed as Statutory Auditors of the Company for a period of five years starting from Financial Year
2022-23 and that they will hold office until the conclusion of eleventh Annual General Meeting of the
Company to be held in year 2027.

15. AUDITOR'S OBSERVATIONS

The Auditors’ Report to the Members for the year, under review, does not contain any qualifications,
reservations, adverse remarks, disclaimers or observation(s). The Notes on Financial Statements referred
to in the Auditors” Report are self-explanatoery and do not call for any further comments. Also, no frauds
were reported by the Auditors under Section 143(12) of the Companies Act, 2013.

16. RISK MANAGEMENT POLICY

In terms of the requirement of the provisions of Section 134(2) (n) of the Companies Act, 2013, the
Company has developed and implemented the Risk Management Policy and the Board reviews the same
periodically.

Your Company recognizes the need to control and limit the risk, which it faces in day to day course of the
business. The Company is exposed to certain financial risks, principally interest rate risk, liquidity risk,
credit risk and risks associated with the economy, regulations, competition among others. These risks are
managed through a Risk Management framework that is designed to minimize the potential adverse
effects of these risks on financial performance of the Company. It contains the procedures to inform the
Board Members about the risk assessment and minimization process. These processes are periodically
reviewed to ensure that the management of the Company controls risk and runs through a well-defined
framework.

17. INTERNAL FINANCIAL CONTROL

There are adequate internal control procedures commensurate with the size of the Company and nature of
its business. The management has put in place effective Internal Control Systems to provide reasonable
assurance for Safeguarding Assets from unauthorised access and Maintenance of Proper Accounting
Records and Adequacy & Reliability of the information used for carrying on Business Operations.

Factory / Registered Office: CIN: U36999MP2016PTCOGE986
Plat Mo : 381 — 388, Sector-3, Industrial Area, swaraba swarababy.com
Pitharmpur, Dist. Dhar (M.P.)— 454774 https://swarababy.com

Contact No.: +91 7292352053
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Further, the Company has taken adequate steps to ensure proper authorization of financial transactions
and to prevent possibiliies of frauds or other irregularities.

VIGIL MECHANISM

As per provisions of the Companies Act 2013, the Company has a Vigil Mechanism and Whistle Blower
Policy, the same can be accessed at the website of the Company.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013

Your Company believes that a sustainable company is built on a foundation of good governance that
promotes ethical behavior at all levels. Your Company has constituted the Internal Complaints Commitiee
under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.
The composition of Committee includes Mrs, Sangita Birla (Director), Mrs. Harsha Srivastava (General
Manager SCM) and Advocate Akash Singh Thakur (External Member). The Committee meets every
quarter. During the year under review, no complaints have been received under Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013,

THE WEB ADDRESS, IF ANY, WHERE ANNUAL RETURMN REFERRED TO IN SUB-SECTION (3) OF
SECTION 92 HAS BEEN PLACED:

The Annual Return of the Company is updated on its website at hitps://swarababy.com.

DETAILS OF SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES COMPANIES AND SALIENT
FEATURES OF THEIR FINANCIAL STATEMENTS

The Company have a wholly owned subsidiary named Swara Hygiene Private Limited. However, the
Company do not have any joint venture or an associate Company during the period under review.

Further, a statement containing the salient features of the financial statements of the subsidiaries in the
prescribed format Form AOC- 1 is appended as Annexure — |" which forms part of this report. The statement
also provides details of performance and financial position of the subsidiaries.

LOAN, INVESTMENT AND GUARANTEE

Details of Loans, Guarantees and Investments (if any) covered under the provisions of Section 186 of the
Companies Act, 2013 are given in the notes to Financial Statements forming part of the Annual Report.

LOAN TAKEN FROM DIRECTORS:
During the yvear under review, Company has taken not availed any loan from the Director and their relatives.
RELATED PARTY TRANSACTIONS

All Related Party Transactions (RPTs) that were entered during the Financial Year were on am's length
basis and were in the ordinary course of business. The particulars of contracts or arrangements with related
parties referred to in sub section (1) of Section 188 entered by the Company during the financial year ended
March 31, 2025is annexed hereto as Annexure - |l in prescribed Form AOC-2 and forms part of this report.

Factory / Registered Office: CIN: U36999MP2016PTCOGE986
Plat Mo : 381 — 388, Sector-3, Industrial Area, swarababy(@swarababy.com
Pitharmpur, Dist. Dhar (M.P.)— 454774 https://swarababy.com
Contact No.: +91 7292352093
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MAINTENAMNCE OF COST RECORDS
The Company is not required to maintain cost records under the provisions of Companies Act, 2013,
DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement of Section 134(3){(c) and 134(5) of the Companias Act, 2013, with respect to
Directors' Responsibility Statement, your Directors confirm that:

in the preparation of the annual accounts for the Financial Year ended March 31, 2025, the applicable
accounting standards, have been followed and there are no material departures from the same;

the Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company as at the end of the financial year and of the Profit of the Company for that period;

the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safequarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

the Directors have prepared the annual accounts of the Company on a "geing concern’ basis,

the directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively,

that internal financial controls to be followed by the company are in place and that such internal financial
controls are adequate and are operating effectively.

DETAILS OF CONSERVATION OF ENERGY

Since the Company is mainly engaged in manufacturing sector, its machines are fully variable frequency
drive (VFD) & servo controlled that consume power as per the process requirement and we keep glue tank
heaters on only when we run the machine. The Company has strived to imbibe energy conservation
principles and initiatives across all its facilities,

(A) Conservation of enerngy-

(i) the steps taken or impact on conservation of energy:

(i) the steps taken by the company for utilizing alternate sources of energy:
(i) the capital investment on energy conservation equipment:

The Company is in process to take initiatives for conservation of energy.
RESEARCH AND DEVELOPMENT AND TECHMOLOGY ABSORPTION
Efforts made towards Technology Absorption/ Research & Development.

The organization undertook several initiatives to enhance produet quality, operational efficiency, and
innovation. Key efforts include:

% Addition of Handle-O-Meter equipment in the Quality Laboratory for accurate testing of nonwoven softness,

enabling better material selection and customer comfort;

% |mplementation of absorption speed under load, rewet value testing (as per IS 17509:2021), and pH testing

for diapers to ensure superior performance and skin safety; and

Factory / Registered Office: CIN: U36999MP2016PTCOGE986
Plat Mo : 381 — 388, Sector-3, Industrial Area, swarababy@swarababy.com
Pitharmpur, Dist. Dhar (M.P.)— 454774 https://swarababy.com
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% Continued optimization of production lines and process cuntrﬁl systems for higher efficiency and reduced
variation.

Benefits Derived: the above efforts have delivered several measurable outcomes:

% Product Improvement:
* Enhanced aesthetic appeal through refined panel and belt design.
+ |Improved speed of absomtion and comfort due to core structure innovation.
s Better quality consistency driven by automation in packing and advanced lab testing.

+ Cost Reduction:
» [Reduction in rework and packing-related complaints via automation.
s« [Efficient process controls have reduced raw material waste and operational costs.

# Product Development and Innovation:

+« |ntroduction of a premium “tree-free” diaper design utilizing SAP sheets, tamgeting eco-conscious
CONSUMErs,
» Launch of new product variants with enhanced features catering to evolving market demands.

4 |mport Substitution:
+ Continued efforts in local sourcing and customization of machine components and raw materials to
reduce dependency on imports.

i. Imported Technology {if applicable in the last 3 years):

% Details of Technology Imported: High-speed baby diaper production lines eguipped with advanced servo
systems and vision-based inspection.

<+ Year of Import: After year 2016

4 Whether the Technology Has Been Fully Absorbed: Yes, the technology has been fully absorbed. The
production team has been trained and the systems are now integrated into regular operations, resulting in
improved efficiency, product quality, and reduced defects with new technology.

if. The expenditure on research and development | As per Financial Statements.
28. FOREIGN EXCHANGE EARNINGS AND OUTGO
The Company has following foreign exchange earnings and outgoes during the year under review:

- Earning in Foreign Currency (in equivalent INR)- Rs. 8,63,27,903/- and
- Dutgees in Foreign Currency (in equivalent INR)- Rs. 166,86, 89,134/-.

29. SECRETARIAL STANDARDS

The Company is in compliance with the Secretarial Standards on Meetings of the Board of Directors (S5-
1) and Secretarial Standards on General Meetings (55-2) issued by the Institute of Company Secretaries

of India,
Factory / Registered Office: CIN: U36995MP2016PTCOGR986G
Plat Mo : 381 — 388, Sector-3, Industrial Area, swaraba swarababy.com
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30. SECRETARIAL AUDIT

Curing the Financial Year under review, your Company had been converted into deemed public limited
company having turnover more than Rs. 250 crores, accordingly Company was required to appoint
Secretarial Auditor pursuant to Section 204 of the Companies Act, 2013 and rules made thereunder. In
view of the same, the board appointed M/s Nirmal Patel and Associates, Practicing Company Secretaries,
(Firm Registration Number; S2017MH513200), for the financial year 2024-2025,

During the Financial Year under review, there are no qualifications, adverse remarks or disclaimers made
by the Secretarial Auditor in their Secretarial Audit Report, which is annexed herewith as an Annexure V.

31. DETAILS IN RESPECT OF FRAUDE REPORTED BY AUDITORS UNDER SUB-SECTION (12)
OF SECTION 143

No such frauds have been reported by the Statutory Auditors of the Company for the period under review.
32. ANNUAL PERFORMANCE EVALUATION OF DIRECTORS/COMMITTEES

Pursuant to the provisions of the Act, the Board of Directors has carried out an annual performance
evaluation of the Board as a whole, its Committee (CSR), and the directors individually, as per the
framework as laid down by the Board.

33. GENERAL

Your Directors’ state that no disclosure or reporting is required in respect of the following items as there

were no transactions on these items during the year under review:

(i) Details relating to deposits covered under Chapter \ of the Companies Act, 2013;

(i) The details of application made or any proceeding pending under the Insolvency and Bankruptcy
Code, 2016 {31 of 2018) during the year along with their status as at the end of the financial year;
and

(iii) The details of difference between amount of the valuation done at the time of onetime settlement
and the valuation done while taking loan from the Banks or Financial Institutions along with the
reasons thereof;

{iv) The Managing Director of the Company did not receive any remuneration or commission from any
of its subsidiaries:
(v) Mo significant or material orders were passed by the Regulators or Courts or Tribunals which

impact the going concern status and Company's operations in future.

Factory / Registered Office: CIN: U36999MP2016PTCOGE986
Plat Mo : 381 — 388, Sector-3, Industrial Area, swarababy@swarababy.com
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34. ACKNOWLEDGEMENT

Your Directors' wish to place on record their sincere appreciation for the valuable support received from
the Company's bankers, financial institutions, central and state government authorities, clients, consultants,
suppliers and employees of the Company and look forward to a greater measure of the same in the coming
years, The Directors would also like to thank the Shareholders for their continuous support to the Company
and their confidence in its management.

For and on behalf of the Board of Directors

-~
-

}% A e~

Alok Birla Gautam Sharma

Managing Director Director

DIN: 00232079 DIN: 08776136

Date: 24.05.2025 Date: 24.05.2025

Place: Pune Place: Pune
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ANNEXURE — |
FORM NO. AOC- 1

(Pursuant to first proviso to Section 128(3) of the Companies Act, 2013 read with Rule 5 of Companies (Accountis)

Rules, 2074]

STATEMENT CONTAINING SALIENT FEATURES OF THE FINANCIAL STATEMENT OF SUBSIDIARIES/

ASSOCIATE COMPANIES! JOINT VENTURES

Part "A". Subsidiaries

(Amt in INR million)

Sr. Mo, Particulars Details
o Mame of the subsidiary Swara Hygiene
Private Limited
2 The date since when subsidiary was acquired 27062022
3. Reporting period for the subsidiary concerned, if different from the holding company’s 01/04/2024
reporting period 31/03/2025
4. | Reporting currency and Exchange rate as on the last date of the relevant Financial year in MA
the case of foreign subsidiaries.
S Share capital 0.1
6. | Reserves & surplus 231.53
7. | Total Assets 358093
8. | Total Liabilities :(cu rrent and non-current) 3359.30;
9. Investments ]
10 | Turnover 2923.11
11. | Profit/ (Loss) before taxation 125.72
12. | Provision for taxation 22.04
13. | Profit/ (Loss) after taxation 103.68
14, | Proposed Dividend 0.00
15. | % of shareholding 99.99%
MNote:

1. ¥Your Company have following subsidiaries which are yet to commence operations: NA
2. Your Company does not have any subsidiary which has been liquidated or sold during the year,

Factory / Registered Office:
Plat Mo : 381 — 388, Sector-3, Industrial Area,
Pitharmpur, Dist. Dhar (M.P.)— 454774
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Part “B": Associates and Joint Ventures

Statement pursuant to Section 129(3) of the Companies Act, 2013 related to Associate Companies and Joint
Ventures of the Company:

Sr. No. Name of Associates/Joint Ventures Mot Applicable
1. Latest audited Balance Sheet Date
2. Date on which the Associate or Joint Venture was associated or acquired
3. Shares of Associate/Joint Ventures held by the Company on the year end
MNo.
Amount of Investment in Associates/Joint Yenture
Extent of Holding %
4. Description of how there is significant influence
5. Reason why the associateljoint venture is not consolidated
B. Net worth attributable to Shareholding as per latest audited Balance Sheet
7. Profit/Loss for the year
i. Considered in Consolidation
i. Not Considered in Consolidation
Note:

Your Company does not have any associates or joint ventures which is yet to commence operations or which has
been liguidated or sold during the year.

For and on behalf of the Board of Directors

o, 027

Alok Birla Gautam Sharma

Managing Director Director

DIN: 00232079 DIN: 08776136

Date: 24.05.2025 Date: 24.05.2025

Place: Pune Place: Pune
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2. Details of material contracts or arrangement or transactions at arm's length basis & in the Ordinary Course
of business with the related parties are as follows:
({Amount in Million)

Name(s) of the related party | Brainbees Solutions KA Enterprises, Kairos Hygiene Pvt Ltd, a
and nature of relationship: Limited, Partnership firm in Company in which
Holding Company which a director of Relative of Director of the
the Company is a Company is a
Partner | Director/Member
Nature of contracts / Sale of Product Sale of Product - Rs. | Purchases of Product Rs.
arrangements / transactions: | Rs. 2036.02 60.35: and | 6047
Purchase of Product
Rs. 0.03

Duration of the contracts / - 5 |2
arrangements / transactions

Salient terms of the - -
contracts or arrangements or
transactions including the
value, if any:

Date(s) of approval by the Mot applicable, since the transactions were entered in the ordinary course of
Board, if any: business and at arm's length basis.

Amount paid as advances, if | NIL

any:
Factory / Registered Office: CIN: U36999MP2016PTCOGE98E
Plat Mo : 381 — 388, Sector-3, Industrial Area, swaraba swarababy.com
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Name(s) of the related party and | Solis Hygiene | Swara Hygiene | Firstery Trading FirstCry Retail
nature of relationship: Private Private Limited, | Company, DWC LLC,
Limited, Wholly owned | A Body Corporate | A Body Corporate
A Company in | Subsidiary where Director of | where Director of
which the Company is the Company is
Relative of Director/Member Director/Member
Director is a
Director
Nature of contracts / Sale of Sale of Product | Sale of Product Sale of Product
arrangements / transactions: Product Rs. Rs. 49.98 Rs. 9.40 Rs. 51.59
140.60; and
Purchase of
Product Rs.
1163.07

Duration of the contracts /
arrangements / transactions

Salient terms of the contracts or
arrangements or transactions
including the value, if any:

Date(s) of approval by the
Board, if any:

Not applicable, since the transactions were entered in the ordinary course
of business and at amm’s length basis.

Amount paid as advances, if
any:

NIL

For and on behalf of the Board of Directors

| '-hﬁ-:{t_

Alok Birla
Managing Director
DIN: 00232079
Date: 24.05.2025
Place: Pune

f-*';

Gautam Sharma
Director

DIN: 08776136
Date: 24.05.2025
Place: Pune

Factory / Registered Office:
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ANMNEXURE -l
ANNUAL REPORT ON CSR ACTIVITIES
Brief outline on CSR Policy of the Company:
The CSR Policy of the Company has been formulated and adopted in terms of Section 135 of the
Companies Act, 2013 and the Rules made thereunder. The Company undertakes CSR activities specified
in Schedule VIl to the Companies Act, 2013

Composition of CSR Committee:

Sl. | Name of Director ' Designation / Number of | Number of
No. Mature of meetings of CSR | mestings of CSR
Directorship Committee Committee

entitled to attend | attended during
| during the year the year

1. | Mr. Alok Birla | Managing 1 1
| Director
2 Mr. Gautam Sharma | Director 1 1

Provide the weblink where Composition of CSR  committee, CSR Policy and CSR projects
approved by the Board are disclosed: https://lswarababy.com

Provide the executive summary along with web-link({s} of Impact Assessment of CSR Projects carried out in
pursuance of sub-rule (3) of rule 8, if applicable: Not Applicable

a) Average net profit of the company as per section 135(5): Rs. 530.23 million

b} Two percent of average net profit of the company as per section 135(5): Rs. 10.60 million

c) Surplus arising out of the CSR projects or programs or activities of the previous financial years: NIL

d) Amount required to be set off for the financial year, if any: NIL

e) Total CSR obligation for the financial year ((b)+(c)-(d)): Rs. 10.60 million

a) Amount spent on CSR Projects (both Ongeing Project and other than Ongoing Project). Rs. 10.605 millions

b) Amount spent in Administrative Overheads: NIL

c) Amount spent on Impact Assessment, if applicable. NIL

d) Total amount spent for the Financial Year [{a)+(b)+(c)]: Rs. 10.605 millions

) C3SR amount spent or unspent for the Financial Year:
Factory / Registered Office: CIn: U36999MP2016PTCOGBI86
Plat Mo : 381 — 388, Sector-3, Industrial Area, swaraba swarababy.com
Pitharmpur, Dist. Dhar (M.P.)— 454774 https://swarababy.com
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{Amount in Million)
Total amount Amount Unspent (in Rs.)
Spent for the | Total Amount transferred to Amount transferred to any fund specified
Financial Unspent CSR Account as per | under Schedule VIl as per second proviso to
Year section 135(6) saction 135(5)
(inRs.) Amount Date of transfer Name of | Amount Date of transfer
the Fund
10.605 million MIL NIL NIL MIL MIL
Excess amount for set-off, if any:
5 Particulars Amount
No (in Rs)
(1) (2) (3)
iii. Two percent of average net profit of the company as per sub-section (5) of 10.80 millions
section 135
iv. Total amount spent for the Financial Year 10.605 millions
V. Excess amount spant for the Financial Year [{ii)-(i)] 0.005
Vi Surplus arising out of the CSR projects or programs or activities of the previous 1]
Financial Years, if any
vii. | Amount available for set off in succeeding Financial Years [{iii)-(iv)] 0.005

7. Details of Unspent Corporate Social Responsibility amount for the preceding three Financial Years:

{Amount in Rs. in millions)

(1) | (2) (3) L (4) (3) (6) (7] (8)
5 Preceding | Amount | Balance Amount Amount transferred Amount  Deficiency,
Mo | Financial Transferred | Amount Spent toa Fund as remaining | if any
Year(s) to Unspent | in Unspent | in the specified to be
C3R CSR Financial | under Schedule VIl ag spentin
Account Account Year second proviso to succeeding
under under {in Rs) subsection (5) of Financial
subsection subsection section 135, Years
(6) of (6) of if any {in Rs)
section 135 section
{in Rs.) 135
{inRs.)
Amount | Date of
{in Rs) Transfer
1 2023-24 Mil Mil Mil Mil | Nil Mil Mil
2 2022-23 Mil Mil Mil Mil | Nil Mil il
3 2021-22 Mil | Mil Mil Mil | Nil Mil Mil

Factory / Registered Office:
Plat Mo : 381 — 388, Sector-3, Industrial Area,
Pitharmpur, Dist. Dhar (M.P.)— 454774
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8. Whether any capital assets have been created or acquired through Corporate Social Responsibility amount spent
in the Financial Year: No

If Yes, enter the number of Capital assets created/ acquired

Furnish the details relating to such asset{s) so created or acquired through Corporate Social Responsibility amount
spent in the Financial Year

Sl. No. | Short Pin code of the | Date of | Amount | Details of  enfity/  Authorify/
particular | property or | creation of CSR | beneficiary of the registered owner
s of the | asset(s) amount
property spent
or
asset(s)

[including
complete
address
and
location of
the
property]

(1) (2) (3) (4) (5) (6)

CSR Name Fegistered
Regisir address
ation
Mumber
" if
applica
ble
il

{All the fields should be captured as appearing in the revenue record, flat no, house no, Municipal Office/Municipal
Corporation/ Gram panchayat are to be specified and also the area of the immovable property as well as boundaries)

9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per subsection (5)
of section 135. Nat Applicable
For and on behalf of the Board of Directors

ol 027

-
Alok Birla Gautam Sharma
Managing Director Director
DIN: 00232079 DIN: 08776136
Date: 24.05.2025 Date: 24.05.2025
Place: Pune Place: Pune
Factory / Registered Office: CIN: U36995MP2016PTCOGR986G
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SECRETARIAL AUDIT REPORT
FORM NO. MRE-3
FOR THE FINANCIAL YEAR ENDED 315 MARCH, 2025
[Pursiwant to Section 20401) of He Compantes Act, 2013 mnd Rule No, 9 of Hre Compronies {(Appornbment and
Renmurerition Pevsorel) Ricles, 2014]

To,
The Members,
SWARA BABY PRODUCTS PRIVATE LIMITED

Plot Mo 381 to 388, Sector 3, Industrial Area,
Pithampur I, Dhar, Dhar, Madhva Pradesh,
India, 454774

I have conducted the Secretarial Audit of the compliance of applicable statulory provisiens and the
adherence to good corporate practices by Swara Baby Products Private Limited (CIN -
U369990M P2016PTCO68986) (hereinafter called “the Company™). Secretarial Audit was conducted in a
manmer that provided me a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and alse the informabtion provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, I hereby report
that in my opindon, the Company has, during the audit period covering the finandal yvear ended on
31 March, 2025 complied with the statutory provisions listed hereunder and alzo that the Company
has proper Board processes and compliance-mechanizm in place to the extent, in the manner and
subject to the reporting made hereinatter:

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the year ended on 31= March, 2025 according to the provisions of:

a)  The Companies Act, 2003 (the Acl) and the Rules made thereunder;

b) The Securities Contracts (Regulation) Act, 1956 ('SCRA" and the Rules made therounder; (Noit
wpplivable to e Compay dicring amdil period)

¢} The Depositories Act, 19% and the Regulations and Bye-laws framed thereunder; (To the extent
applicalled

d) Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder; (No#
applicable to the Company during andit period)

e) The following Regulahons and Guidelines prescribad mmder the Securities and Exchange Board
of India Act, 1992 (‘SEBI Act’):-

(i) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2001; (Not applicable to the Company diring awdit period)

House No.70/1, Near Post office Atali, Ambivali Station West, Kalyan - 421102
& Tel: CS Nirmal Patel +91-98933 52%96 Email: nimnalpatel@csnpa.in
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(7i) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulalions, 1992; (Not umr]’:‘f.'ﬂbh: to the Comppany doring endit period)

(fii)  The Securites and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Repulations, 200% (Not applicable to the Company during andit
period)

(io) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Emploves Slock Purchase Scheme) Guidelines, 1999; (iNof applicelle to e Congrany
ddurring iandil periodd)

() The Securities and Exchange Board of Mdia (Tssue and Listing of Debt Securibies)
Regulations, 2008; (Nat applicabie to the Companly during endit period)

iwil The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client; (Not
applicalle to the Compony during andil period)

(wril) The Securibies and Exchange Board of India (Delisting ot Equity Shares) Regulations,
2009; (Not applicable to the Company during andit period) and

iwiii)  The Securities and Exchange Board of India {Buyback of Securities) Regulations, 1998;
(Not applicable to fre Company during andit period)

As mformed and certified by the management of the company, the other laws which are spedfically
applicable to the company are as under:

I) The Income Tax Act, 1961

0} The Goods and Service Tax Act, 2017

I The Maternity Benefit Act. 1961

IV} The Indastrial Dispute Act, 1948

%) The Contract Labour {Regulation and Abolition) Act, 1970
W1 The Trade Union Act, 1924

VI The Equal Remuneralion Act, 1976

VI The Payment of Gratuity Act, 1972

[X) The Workmen's Compensation Act. 1923

X) The Employess Provident Funds and Miscellansous Provisions Act, 1952
KT) The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013

I have also examined compliance with the applicable clauses of the following:

Secretarial Standards issned by The Institute of Company Secretaries of India.

The Lisling Agreement enlered inle by the Company wilh Slock Exchange(s] (Not applicable to the
Courpany during avdif period)

Dhuring the Audit Period vunder review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned subject to the following observation;

House No.70/1, Near Post office Atali, Ambivali Station West, Kalyan - 421102
& Tel: CS Nirmal Patel +91-98933 52%96 Email: nimnalpatel@csnpa.in




NIRMAL PATEL & ASSOCIATES

Practicing Company Secretaries
I further report thak:

The Board of Directors of the Company i duly constituted There were no changes in the
compaosition of the Board of Directors that took place durmg the period under review.

Exceptin case of meetings convened at a shorter nobice, adeguate notice is given to all directors to
schedule the Board Meetings, agenda and detailed notes on agenda were sent at least seven days
in advance, and a system exizts for seeking and obtaining further information and clarifications on
Lhe agenda ilems before the meeling and [or mesninginl parlicipation al the meeling.

As per the minutes of the meetings, the decisions of the Beard were taken with requisite majority.

I further report that there are adequate systems and processes in the company comumensurate
with the size and operations of the company to meniter and ensure compliance with applicable
laws, males, regulalions and guidelines,

I report further that, during the aundit period there were no other specific events [/ actions in
pursuance of the above raferred laws, rules, regulations, guidelines, etc. having a major bearing on
the Company’s affaire,

For Mirmal Patel &Associates,
Practising Company Secretaries

C5 MNirmal Patel
FCS -F123535
COP -18759
Peer Review Reg. No - 36242023
FRM/ Unique Code: S2017MH513200
UDIN: FO12535G000490287

Date: 29052005
Place: Mumbai

This report is to be read with mvy letter of even date which is annexed as "Annexure A" and forms an

integral part of this repart.
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Annoxire A

The Members,

SWARA BABY PRODUCTS PRIVATE LIMITED
Plot Mo 381 to 388, Sector 3, Industrial Area,
Pithampur Il Dhar, Dhar, Madhva Pradesh,
India, 454774

My report of even date is to be read along with this letter.

i N

Muintenance of secretarial record is the responsibility of the management of the Company. My
respensibility is to express an opinion on these secretarial records based on my audit.

I have followed the audit Fl’ﬂCHCE and processes as were nFFmpriat'e to obhtain reasonable
assiirance about the correciness of the contents of the secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. 1 belicve that the
processes and praclices, I followed provide a reasonable basis [or my opinion.

I have not verified the correclness and appropriateness of fmancial recovds and Books of
Accounts of the Company.

Where ever required, [ have obtained the Manzgement representation about the compliance of
laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and olher applicable laws, rules, regulations,
standards is the responsibility of management. My examination was limited to the vetification of
procedires on test hasis

The Secretarial Andit report is neither an assurance as to fulure viability of the Company nor of
the afficacy or effectivensss with which the management has conducted the affairs of the

Cnmpan}r.

For Mirmal Patel &Accociales,
Practising Company Secretaries

5 Mirmal Patel Y T
FCS - F12535 o
COP - 158739

FPeer Review Heg, No - 36242023
FRN/ Unique Code: S20017MH513200
UDIN: F012535G000490287

Date: 29/05/2025

Place: Mumbai
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