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Independent Auditor’s Report

To the Members of Solis Hygiene Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Solis Hygiene Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2023, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Cash Flow and the Statement
of Changes in Equity for the year then ended, and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards ('Ind AS’) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 and other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2023, and its loss (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI') together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors are responsible for the other information. Other information does
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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Solis Hygiene Private Limited

Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company'’s Board of Directors.
The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation and presentation of these financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS specified under
section 133 of the Act and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies;, making judgments and estimates that are reasonable and prudent: and design,
implementation and maintenance of adeguate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intend
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of
the Act we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

« lIdentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control:
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Solis Hygiene Private Limited

Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances under section 143(3)(i) of the Act we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls:

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

» Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern;

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation:

9. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

10. The financial statements of the Company for the year ended 31 March 2022 were audited by the
predecessor auditor, MSKA & Associates, who have expressed an unmodified opinion on those
financial statements vide their audit report dated 09 August 2022.

Report on Other Legal and Regulatory Requirements

11. Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act
are not applicable to the Company since the Company is not a public company as defined under
section 2(71) of the Act. Accordingly, reporting under section 197(16) is not applicable.

12. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure B a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

13. Further to our comments in Annexure B, as required by section 143(3) of the Act based on our
audit, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying
financial statements:

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.
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Solis Hygiene Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

c) In our opinion, the aforesaid financial statements comply with Ind AS specified under section
133 of the Act;

d) On the basis of the written representations received from the directors and taken on record by
the Board of Directors, none of the directors is disqualified as on 31 March 2023 from being
appointed as a director in terms of section 164(2) of the Act;

e) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company as on 31 March 2023 and the operating effectiveness of such
controls, refer to our separate Report in Annexure A wherein we have expressed an
unmodified opinion; and

f)  With respect to the other matters to be included in the Auditor's Report in accordance with rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to
the best of our information and according to the explanations given to us

i. The Company does not have any pending litigations which would impact its financial
position as at 31 March 2023;

ii. ~ The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as at 31 March 2023;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended 31 March 2023:

a. The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
securities premium or any other sources or kind of funds) by the Company to or in
any person(s) or entity(ies), including foreign entities (‘the intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the Ultimate
Beneficiaries') or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (‘the Funding Parties’), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:
and

c. Based on such audit procedures performed as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the management representations under sub-clauses (a) and (b)
above contain any material misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March
2023.
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Solis Hygiene Private Limited

Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

Vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies
which use accounting software for maintaining their books of account, to use such an
accounting software which has a feature of audit trail, with effect from the financial year
beginning on 1 April 2023 and accordingly, reporting under Rule 11(g) of Companies
(Audit and Auditors) Rules, 2014 (as amended) is not applicable for the current financial
year.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's istration No.: 001076N/N500013

g W

T

Shashi Tadwalkar
Partner
Membership No.: 101797

UDIN: 23101797BGXFEI1588

Place: Pune
Date: 4 September 2023
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Solis Hygiene Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

Annexure A

Independent Auditor’'s Report on the internal financial controls with reference to the
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (‘the Act’)

In conjunction with our audit of the financial statements of Solis Hygiene Private Limited (‘the
Company’) as at and for the year ended 31 March 2023, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India ('ICAI")
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (‘the Guidance Note') issued by the ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference
to financial statements were established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls with reference to financial
statements.
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Solis Hygiene Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2023,
based on the internal financial controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

b\_ckmd%

Shaé-hi Tadwalkar
Partner
Membership No.:101797

UDIN: 23101797BGXFEI1588

Place: Pune
Date: 4 September 2023
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Solis Hygiene Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

Annexure B referred to in Paragraph 12 of the Independent Auditor’s Report of even date to
the members of Solis Hygiene Private Limited on the financial statements for the year ended
31 March 2023

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(1)(a)(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The Company does not have any intangible assets and accordingly, reporting under
clause 3(i)(a)(B) of the Order is not applicable to the Company.

(b) The Company has a regular programme of physical verification of its property, plant and
equipment and right of use assets under which the assets are physically verified in a
phased manner over a period of 3 years, which in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. In accordance with this programme,
certain property, plant and equipment and right of use assets were verified during the year
and no material discrepancies were noticed on such verification.

(c) The Company does not own any immovable property (other than properties where
the Company is the lessee and the lease agreements are duly executed in favour of
the lessee). Accordingly, reporting under clause 3(i)(c) of the Order is not applicable
to the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of
Use assets) during the year. Further, the Company does not hold any intangible
assets.

(e) No proceedings have been initiated or are pending against the Company for holding
any benami property under the Prohibition of Benami Property Transactions Act, 1988
(as amended) and rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable
intervals during the year. In our opinion, the coverage and procedure of such
verification by the management is appropriate and no discrepancies of 10% or more

in the aggregate for each class of inventory were noticed as compared to book
records.

(b) As disclosed in note 19 to the financial statements, the Company has been sanctioned a
working capital limit in excess of Rs 5 crore by banks or financial institutions based on the
security of current assets. The quarterly statements, in respect of the working capital limits
have been filed by the Company with such banks or financial institutions and such
statements are in agreement with the books of account of the Company for the respective
periods which were subject to audit.
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Solis Hygiene Private Limited

Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

(iii) The Company has not made any investment in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, Limited Liability Partnerships (LLPs) or any other parties during

the year. Accordingly, reporting under clause 3(iii) of the Order is not applicable to
the Company.

(iv) The Company has not entered into any transaction covered under sections 185 and 186 of

the Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the
Company.

(v) In our opinion, and according to the information and explanations given to us, the
Company has not accepted any deposits or there are no amounts which have been
deemed to be deposits within the meaning of sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
reporting under clause 3(v) of the Order is not applicable to the Company.

(vi) The Central Government has not specified maintenance of cost records under sub-
section (1) of section 148 of the Act, in respect of Company’s products/ services /
business activities. Accordingly, reporting under clause 3(vi) of the Order is not
applicable.

(vii)(a) In our opinion, and according to the information and explanations given to us,
undisputed statutory dues including goods and services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, , duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable,
have generally been regularly deposited with the appropriate authorities by the
Company, though there have been slight delays in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for
a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

(viii)  According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the
books of accounts.

(ix) (a

—

According to the information and explanations given to us, loans amounting to Rs.
200 million are repayable on demand and terms and conditions for payment of
interest thereon have been stipulated. Further, such loans and interest thereon have
not been demanded for repayment as on date.

(b) According to the information and explanations given to us and representation
received from the management of the Company, and on the basis of our audit
procedures, we report that the Company has not been declared a willful defaulter by
any bank or financial institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, money

raised by way of term loans were applied for the purposes for which these were
obtained.
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Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

(d) In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have, prima facie, not been utilised for long term purposes.

(e) According to the information and explanations given to us, the Company does not have
any subsidiaries, associates or joint ventures. Accordingly, reporting under clause 3(ix)(e)
and clause 3(ix)(f) of the Order is not applicable to the Company.

(f) According to the information and explanations given to us, the Company has not raised any
loans during the year on the pledge of securities held in its subsidiaries, joint ventures or
associate companies.

(x) (@) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a)
of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company has been noticed or
reported during the period covered by our audit.

(b) According to the information and explanations given to us including the representation
made to us by the management of the Company, no report under sub-section 12 of section
143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13
of Companies (Audit and Auditors) Rules, 2014, with the Central Government for the period
covered by our audit.

(c) According to the information and explanations given to us including the representation
made to us by the management of the Company, there are no whistle-blower complaints
received by the Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company, with the related parties are in compliance with section 188 of
the Act. The details of such related party transactions have been disclosed in the financial
statements etc., as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as
prescribed under section 133 of the Act. Further, according to the information and
explanations given to us, the Company is not required to constitute an audit committee under
section 177 of the Act.

(xiv) According to the information and explanations given to us, the Company is not required to
have an internal audit system as per the provisions of section 138 of the Act. However, the
Company has an internal audit system which, in our opinion, is commensurate with the size
and nature of its business.
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Solis Hygiene Private Limited

Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

(xv)  According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with its directors or persons connected with its directors and
accordingly, reporting under clause 3(xv) of the Order with respect to compliance with the
provisions of section 192 of the Act are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, reporting under clauses 3(xvi)(a),(b) and (c) of the Order are
not applicable to the Company.

(d) Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) does not have any CIC.

(xvii) The Company has not incurred cash losses in the current financial year but had incurred
cash losses amounting to Rs. 10.1 Million in the immediately preceding financial year.

(xviii) There has been resignation of the statutory auditors during the year and based on the
information and explanations given to us by the management and the response received by
us pursuant to our communication with the outgoing auditors, there have been no issues,
objections or concerns raised by the outgoing auditors.

(xix) According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
plans of the Board of Directors and management and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the company as and when they fall due.

(xx) According to the information and explanations given to us, the Company does not meet the
criteria as specified under sub-section (1) of section 135 of the Act read with the Companies

(Corporate Social Responsibility Policy) Rules, 2014 and according, reporting under clause
3(xx) of the Order is not applicable to the Company.

(This space has been left blank intentionally)
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Solis Hygiene Private Limited

Independent Auditor’s Report on the Audit of the Financial Statements for the year ended 31
March 2023

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of financial
statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

odg=

Shashi Tadwalkar

Partner

Membership No.:101797
UDIN: 23101797BGXFEI1588

Place: Pune
Date: 4 September 2023
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(All amounts are in Rupee Million, unless otherwise stated)

SOLIS HYGIENE PRIVATE LIMITED
Balance Sheet as at 31st March, 2023

As at As at

Particulars Nate: Mo 31st March 2023 31 March 2022
ASSETS
Non-current assets

Property, plant and equipment 5 745.91 0.52

Capital work-in-progress 5 3.15 128.86

Right-of-use assets 6 78.54 79.35

Financial assets

(a) Other financial assets ¥ 35.70 1.76

Other non-current assets 8 23.56 229.60
Total non-current assets 886.86 440.09
Current assets

Inventories 9 232.63

Financial assets

(a) Trade receivables 10 35.70

(b) Cash and cash equivalents 1" 0.43 67.84

(c) Bank balances other than cash and cash equivalent 12 8.27 11.22

(d) Other financial assets 13 1.64

Other current assets 14 102.11 31.98
Total current assets 380.78 111.04
Total assets 1,267.64 551.13
EQUITY AND LIABILITIES
Equity

Equity share capital 15 0.67 0.67

Other equity 16 350.99 388.24
Total equity 351.66 388.91
Liabilities
Non-current liabilities

Financial liabilities

(a) Borrowings 17 357.50 150.62

(b) Lease Liability 20 6.46 6.29

Deferred Tax liabilities (net) 18 11.41

Provisions 24 0.45 -
Total non-current liabilities 375.82 156.91
Current liabilities

Financial liabilities

(a) Borrowings 19 416.64

(b) Lease Liability 20 0.54 0.70

(c) Trade payables

(i)total outstanding dues of micro enterprises and small enterprises ;and 21 21.63
(ii)total outstanding dues of creditors other than micro enterprise and small enterprise 21 79.48

(d) Other financial liabilities 22 19.48

Other current liabilities 23 2.1 4.61

Provisions 24 0.28
Total current liabilities 540.16 581
Total Equity And Liabilities 1,267.64 551.13
Summary of significant accounting policies 2to4
See accompanying notes forming integral part of the financial statements 5to 46

As per our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

Shashi Tadwalkar

Partner

Membership No:101797

Place:

Date: ==

* —
Udit Alok Birla

and on Behalf of Board of Directors =

/.’41.«&’--

g,

N®

Sukhjeet Singh Chahal

Director

DIN: 07039257
Place:

Date:

Director

DIN: 09129636
Place:

Date:



SOLIS HYGIENE PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March, 2023
(All amounts are in Rupee Million, unless otherwise stated)

For The Year Ended

For The Year Ended

Particulars "
taia Ha on 31st March 2023 [on 31st March 2022

Income

Revenue from operations 25 737.61

Other income 26 4.87 2.24
Total Income 742.48 2.24
Expenses

Cost of material consumed 27 640.68

Changes in inventories of finished goods, stock-in-trade and work-in-progress 28 (27.47) .

Employee benefits expense 29 31.44 7.93

Finance costs 30 38.94 1.61

Depreciation and amortisation expenses N 36.40 0.73

Other expenses 32 48.33 2.81
Total expenses 768.32 13.08
Loss before tax (25.84) (10.84)
Tax expense

Current tax 0.18

Deferred tax Credit (Charge) (11.41)
Total Tax (11.41) 0.18
Loss for the year from continuing operations (37.25) (11.02)
Other comprehensive income

Items that will not be re-classified to profit or (loss) Re-measurements of the net 3

defined benefit plans : 0.00
Total Other comprehensive income for the Period 0.00
Total comprehensive income for the Period (37.25) (11.02)
Earning per share (For Continuing Operations)

loss per share (In Rupees) (558.79) (262.51)

loss per share (In Rupees) (558.79) (262.51)
Significant Accounting policies and notes to Financial Statements 2to 4

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No.: 001076N/N500013

Shashi Tadwalkar
Partner

Membership No:101797
Place:

Date:

For and on Behalf of Board of Directors

Sg_Li,s_k!_ygigpe Private Limited
TN U1 7400MP2020PTC053997

. - /,/'
Udit-atok Birla

Director
DIN: 07039257
Place:

Date:

SukhjéetSingh Chahal
Director

DIN: 09129636

Place:

Date:



1ajeqg 1ayeq 1ayeq

1e0e|d :aoe)d :aoe)d

9€£96Z 160 NIQ LST6E0L0 NID £6£101:0N diysiaquiay
J1012811Q Jojoaug daujied

_Ee._u ._msm 19alyyng “eing #2,4 upn Iejjempe] 1yseys

Fers .u./.,:
oot.; INID

PajlwiL] aleAld mcm_m>= s1]0S

oY)

€L000SN/N9L0L00 :"ON Uol3esysIEay wily
SJURJUNODDY palaliey?)

$1030311Q JO pieog 3y} Jo Jjeyaq uo pue 104 d711 0D B olpuey) Jayjepm 104

sjuawajes |epueuly ays jo ped jesdajul Suluioy sajou Sukuedwonoe ass

sapijod Buiyunodoe juesyiusis jo Aewwns

66°05E (s¥°8¥) P 66E £Z07 YoJew L£ 1e se souejeg
(cz£8) (6z°LE) - 183k 3y Joj (5507) /314014
$T°88E (0z'11) Pt 66€ 7707 udy 35| e se asuejeg
|elol sdululea pauielay wnuwaud saizunias
¥Z'88¢ oz 11) Py 66€ ZT0Z Yyd1ew Lg e se aduejeg
9E'gLl = 9E°¢LL Jeak ay) SuuInp SaJeyS JO SNSSL UO WNIWaly
(zo'L1) (zo"11) . 1eak 3y) Joy (ss07) /34014
06°67Z (810 807977 1Z0Z 11dy 35 1 se aouejeg
1ejo sBululea pautejay wniwaid sauniag
fanba sayio (g)
£9°0 400 4970 100 £Z0Z Y2Jew L uo se Suiso])
TAl] 2l = = [81eys 068 7 104 saseys 1ad o't yYN| dn pred] seak snoiaaud ayy suLnp ansst :ppy
wo £0°0 £9°0 £0°0 (pted Ajuied Ad) pred Any pue paquasgns
‘panssi yoea [} sy Jo anjea ade4] jo saseys Auinb3 ‘pouad Suryiodal Jo SuutBaq e asuejeg
Junowy S3JBYS JO "ON junowy saleys Jo "oN
ZT0Z Ydiew Lg €707 JeW IsLE jeaden aueys A3inb3 (y)
je sy je sy

(Pa3e3s as1mMIa30 ssajun ‘uoljjiw @adny Ut ale sjunowe 1nv)
€707 Yodew IsLg papus seak ayy toy Aunb3 ur safuey) jo Juawaleis
paiiwi] ajeAlld aualBAH sijos



Solis Hygiene Private Limited
Statement of cash flows for the period ended 31st March 2023
(All amounts are in Rupees, unless otherwise stated)

Cash flow from operating activities
Loss before tax
Adjustments for:
Depreciation and amortisation expense
Finance cost
Other comprehensive income
Interest income
Operating loss before working capital changes

Changes in working capital

(Decrease)/ increase in Inventories

(Decrease)/ increase in Trade Receivables
(Decrease)/ increase in other current liabilities
Decrease/ (increase) in other Non current financial assets
Decrease/ (increase) in other current financial assets
Decrease/ (increase) in other financial liabilities
Decrease/ (increase) in Trade Payables

Decrease/ (increase) in Provision

Decrease/ (increase) in other current assets
Decrease/ (increase) in non-current assets

Cash generated used in operations

Income tax (paid)/refund

Net cash flows used in operating activities (A)

Cash flow from Investing activities

Payment for property, plant and equipment and intangible assets
(Increase)/decrease in bank balances other than cash and cash equivalents
Interest received

Net cash flow used in investing activities (B)

Cash flow from Financing activities

Proceeds from issuance of equity share capital (including security premium)
Proceeds from borrowings (net)

Interest paid

Principal paid on lease liabilities

Interest paid on lease liabilities

Net cash flow from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise (Refer note 8)
Balances with banks

On current accounts
Cash on hand

Total cash and bank balances at end of the year

For Walker Chandiok & Co LLP
Chartered Accountants

For The Year Ended on
31st March 2023

For The Year Ended
on 31st March 2022

(25.84) (10.84)
36.40 0.73
38.24 1.03
0.00 -
(2.31) (2.24)
46.49 (11.32)
(232.63)
(35.70)
(2.50) 4.56
(33.94) 0.34
(1.64)
19.48
101.11
0.73 -
(70.13) (31.98)
(0.45) (2.04)
(209.18) (40.44)
- (0.18)
(209.18) (40.62)
(448.78) (290.20)
2.95 83.78
2.31 2.24
(443.52) (204.18)
- 173.61
623.52 150.62
(38.24) (1.03)
0.71 (71.78)
(0.70) (0.58)
585.29 250.84
(67.41) 6.04
67.84 61.80
0.43 67.84
0.37 67.75
0.06 0.09
0.43 67.84

Firm Registration No.: 001076N/N500013

A=

A

Shashi Tadwalkar
Partner

Membership No:101797
Place:

Date:

A GLE S
-"/‘!“Mf -
LY S\

s A

Director

DIN: 07039257
Place:

Date:

For and on behalf of the Board of Directors
Solis Hygiene Private Limited
Cl.\k(gﬁm P2020PTC053997

; o S ﬂ V4
Sukhjeet Singh Chahal
Director

DIN: 09129636

Place:

Date:



Solis Hygiene Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2023

1 General Information

Solis Hygiene Private Limited('the Company) (CIN: U1 7100MP2020PTC053997) is a private limited company incorporated on 05
December 2020 engaged in the business of manufacturing and dealing in Baby diapers and Adult diapers. The Company has its
registered office at Plot Number 8, Integrated Industrial Area, Pithampur No. 5, Dhar MP 454775,

2 Significant accounting policies

2.1

(a)

(b)

(c)

2.2

Basis of Preparation of Financial Statements

Statement of Compliance with Ind AS
These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under Section 133

of the Companies Act, 2013 (the "Act”) read with the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016.

The standalone financial statements were authorised for issue by the Company's Board of Directors on 04 September 2023

These financial statements for the period ended 31 March 2023 are the financial statements prepared in accordance with Ind AS.

Accounting policies have been consistently applied to all the years presented except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Basis of measurement

The financial statements have been prepared on a historical cost convention on accrual basis, except for the following material
items that have been measured at fair value as required by relevant Ind AS:-

i) Certain financial assets and liabilities measured at fair value (refer accounting policy on financial instruments).

All assets and liabilities have been classified as current or non-current as per the Company's operating cycle and other criteria set
out in the Schedule Ill to the Companies Act, 2013. Based on the nature of services and the time between the rendering of service
and their realization in cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for the
purpose of current and noncurrent classification of assets and liabilities.

Use of estimates

The preparation of financial statements in conformity with Ind AS requires the Management to make estimate and assumptions that
affect the reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the
year and disclosures of contingent liabilities as at the Balance Sheet date. The estimates and assumptions used in the accompanying
financial statements are based upon the Management’s evaluation of the relevant facts and circumstances as at the date of the
financial statements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a
periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates are revised and in any
future years affected.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized when replaced. All
other repairs and maintenance are charged to Statement of Profit and Loss during the year in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as
capital advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital
work-in-progress’.

Depreciation methods, estimated useful lives

The Company depreciates property, plant and equipment over their estimated useful lives using the Straight Line Method (SLM).
The estimated useful lives of assets are as follows:

Property, plant and equipment Useful Life
Leasehold improvement* Lease Period
Plant & Machinery

Baby Diaper Machine and Adult Diaper Machine 10 Years
Other Plant and Machineries 15 Years
Furniture and Fixtures 10 Years
Office Equipment 5 Years
Computers 3 Years
Building 30 Years
Vehicle 10 Years

* Leasehold improvements are amortized over the lease period, which corresponds with the useful lives of the assets.

%




2.3

(b)

2.4

25

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation
on sale/deduction from property plant and equipment is provided up to the date preceding the date of sale, deduction as the case
may be. Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
Statement of Profit and Loss under ‘Other Income'.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and adjusted
prospectively, as appropriate.

Foreign Currency Transactions
Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment in which the

entity operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is the Company’s
functional and presentation currency.

Transactions and balances

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate
between the functional currency and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in
foreign exchange rate between the transaction date and settlement date are recognised in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end
and the exchange differences are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at
the dates of the initial transactions.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

> In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. The
Company's management determines the policies and procedures for fair value measurement such as derivative instrument.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

Revenue Recognition

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer, usually on delivery of the goods, Revenue from the sale of goods is measured at the fair value of the consideration received
or receivable. Amounts disclosed as revenue are inclusive of excise duty and net of returns and allowances, trade discounts and
volume rebates, value added taxes, goods and service tax (GST) and amounts collected on behalf of third parties.

Revenue is recognised when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow
to the entity and specific criteria have been met as described below.

Other Income

Interest Income is recognised on a basis of effective interest method as set out in Ind AS 109, Financial Instruments, and where no
significant uncertainty as to measurability or collectability exists.

&



2.6

(a)

(b)

2.7

‘?,

Taxes

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or loss for
the year,

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the year end date. Current
tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a
net basis, or to realize the asset and settle the liability simultaneously.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. MAT credit available is
recognized as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the
period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT
credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax
under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss and shown as “MAT
Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to
the extent the Company does not have convincing evidence that it will pay normal tax during the specified period.

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in financial statements. Deferred income tax is also not accounted for if it arises
from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of the year and are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilize those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances relate to the same taxation authority.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively.

Leases

The Company recognizes right-of-use asset representing its right to use the underlying asset for the lease term at the lease
commencement date. The cost of the right of use asset measured at inception shall comprise of the amount of the initial
measurement of lease lability adjusted for any lease payments made at or before the commencement date less any lease incentives
received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the
underlying asset or restoring the underlying asset or site on which it is located. The right-of use assets subsequently measured at
cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any re-measurement of the lease
liability. The right of use asset is depreciated in the straight line method from the commencement date over the shorter of lease
term or useful life of right-of-use asset. Right-of use assets are tested for impairment where there any indication that their carrying
amounts may not be recoverable. Impairment loss, if any, is recognized in the standalone statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date
of the lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the Company uses incremental borrowing rate. For leases with reasonably
similar characteristics, the Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the
lease or the incremental borrowing rate for the portfolio as a whole. The lease payments shall include fixed payments, variable
lease payments, residual value guarantees, exercise price of a purchase option where the Company is reasonably certain to
exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option
to terminate the lease. The lease liability is subsequently re-measured by increasing the carrying amount to reflect interest on the
lease liability, reducing the carrying amount to reflect the lease payments made and re-measuring the carrying amount to reflect
any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. Where the carrying amount of the
right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company
recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company applies the short-term lease recognition exemption to its short-term leases of building (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of
low-value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as
financing activity in statement of cash flows.




2.8

2.9

2.10

(a)
(i)

Impairment of non-financial assets

The Company assesses at each year end whether there is any objective evidence that a non financial asset or a group of non

financial assets is impaired. If any such indication exists, the Company estimates the asset's recoverable amount and the amount of
impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount. Losses are
recognized in Statement of Profit and Loss and reflected in an allowance account. When the Company considers that there are no
realistic prospects of recovery of the asset, the relevant amounts are written off. If the amount of impairment loss subsequently
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, then the
previously recognised impairment loss is reversed through Statement of Profit and Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For the
purpose of impairment testing, assets are grouped together into the smallest group of assets that generates cash in flows from
continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”).

Provisions and contingent liabilities

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the
obligation. Provisions are measured at the best estimate of the expenditure required to settle the present obligation at the Balance
sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

The Company records a provision for decommissioning costs. Decommissioning costs are provided at the present value of expected
costs to settle the obligation using estimated cash flows and are recognized as part of the cost of the particular asset. The cash
flows are discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the
discount is expensed as incurred and recognized in the statement of profit and loss as a finance cost. The estimated future costs of
decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate
applied are added to or deducted from the cost of the asset.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non occurrence of one or mare uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits net of bank overdraft
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, cash in banks and short-term deposits
net of bank overdraft.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

Financial assets

Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in profit or loss.




(i)

(iii)

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:
a) at amortized cost; or

b) at fair value through other comprehensive income; or

¢) at fair value through profit or loss.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash
flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortized cost. Interest income from these financial assets is included in finance income
using the effective interest rate method (EIR).

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling

the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition
of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognized in Statement of Profit
and Loss. When the financial asset is derecognized, the cumulative gain or loss previously recognized in OCI is reclassified from
equity to Statement of Profit and Loss and recognized in other gains/ (losses). Interest income from these financial assets is
included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or FVOC| are measured at fair value
through profit or loss. Interest income from these financial assets is included in other income.

Equity instruments: All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified
as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument- by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FYTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and
loss.

Impairment of financial assets
In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on financial assets that are measured at amortized cost and FVOCI.

For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-menth ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent years, credit
quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognizing impairment loss allowance based on 12 month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12 month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months
after the year end.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows, an
entity is required to consider all contractual terms of the financial instrument (including prepayment, extension etc.) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be
estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.

In general, it is presumed that credit risk has significantly increased since initial recognition if the payment is more than 30 days
past due.

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/expense in the statement of profit
and loss. In balance sheet ECL for financial assets measured at amortized cost is presented as an allowance, i.e. as an integral part
of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets
write off criteria, the Company does not reduce impairment allowance from the gross carrying amount.
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Derecognition of financial assets
A financial asset is derecognized only when
a) the rights to receive cash flows from the financial asset is transferred or

b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients.

Where the financial asset is transferred then in that case financial asset is derecognized only if substantially all risks and rewards of
ownership of the financial asset is transferred. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognized.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and at amortized
cost, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly attributable
transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Separated embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments. Gains or losses on liabilities held for trading are recognized in the
Statement of Profit and Loss.

Leans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method.
Gains and losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as through the EIR
amortization process. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortization is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss as
finance costs.

Employee Benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after
the end of the year in which the employees render the related service are recognized in respect of employees’ services up to the
end of the year and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented
as current employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations

Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has no further
obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations,
apart from the contributions made on a monthly basis which are charged to the Statement of Profit and Loss.

Employee’s State Insurance Scheme: Contribution towards employees’ state insurance scheme is made to the regulatory authorities,
where the Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does
not carry any further obligations, apart from the contributions made on a monthly basis which are charged to the Statement of
Profit and Loss.
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Defined benefit plans

Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligible employees in accordance
with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death,
incapacitation or termination of employment, of an amount based on the respective employee's salary. The Company's liability is
actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in
the other comprehensive income in the year in which they arise.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within 12 months from
the end of the year are treated as short term employee benefits. The obligation towards the same is measured at the expected cost
of accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at
the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end
are treated as other long term employee benefits. The Company's liability is actuarially determined (using the Projected Unit
Credit method) at the end of each year, Actuarial losses/gains are recognized in the statement of profit and loss in the year in
which they arise.

Leaves under define benefit plans can be encashed only on discontinuation of service by employee.

Contributed equity

Equity shares are classified as equity share capital.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from
the proceeds.

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. Earnings considered in ascertaining the Company's earnings
per share is the net profit or loss for the year after deducting preference dividends and any attributable tax thereto for the year.
The weighted average number of equity shares outstanding during the year and for all the years presented is adjusted for events,
such as bonus shares, other than the conversion of potential equity shares, that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and
the weighted average number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity
shares.

Rounding off amounts

All amounts disclosed in financial statements and notes have been rounded off to the nearest thousands as per requirement of
Schedule Il of the Act, unless otherwise stated.

3 Significant accounting judgments, estimates and assumptions

3.1

(a)

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future years,

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the period end date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against
which the losses can be utilized. Significant management judgment is required to determine the amount of deferred tax assets that
can be recognized, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

The Company neither have any taxable temporary difference nor any tax planning opportunities available that could partly support
the recognition of these losses as deferred tax assets. On this basis, the Company has determined that it cannot recognize deferred
tax assets on the tax losses carried forward except for the unabsorbed depreciation.




4 Significant accounting judgments, estimates and assumptions
Recent accounting pronouncements
Ministry of Carporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting

Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1,
2023, as below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies.
Accounting policy information, together with other information, is material when it can reasonably be expected to influence
decisions of primary users of general purpose financial statements. The Company does not expect this amendment to have any
significant impact in its standalone financial statements.

Ind AS 12 - Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations.
The amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so
that it no longer applies to transactions that, on initial recognition, give rise to equal taxable and deductible temporary
differences. The Company is evaluating the impact, if any, in its standalone financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change
in accounting estimates has been replaced with a definition of accounting estimates. Under the new definition, accounting
estimates are “monetary amounts in financial statements that are subject to measurement uncertainty”. Entities develop
accounting estimates if accounting policies require items in financial statements to be measured in a way that involves
measurement uncertainty. The Company does not expect this amendment to have any significant impact in its standalone financial
statements

Ind As 109 - Financial instruments
The Ministry of Corporate Affairs ("MCA") vide natification dated 23 March 2022, has issued an amendment ta Ind AS 109 which
clarifies the fees an entity should include when it applies the ‘10%’ test in assessing whether to derecognise a financial liability. An
entity includes only fees paid or received between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other’s behalf. The Company is evaluating the requirement of the said amendment and its
impact on these standalone financial statements
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Solis Hygiene Private Limited
Statement of cash flows for the period ended 31st March 2023
(All amounts are in Rupees, unless otherwise stated)

6 Right-of-use assets 31st March 2023 31st March 2022
Leased Land 80.00 80.00
less: Amortization on right to use assets* 1.46 0.65
Right-of-use assets 78.54 79.35
* The aggregate depreciation expense on ROU assets is included under depreciation and amortization
expense in the Statement of Profit and Loss.

Lease liability 31st March 2023 31st March 2022
Opening Balance 6.99 -
Add: Lease liability recognised during the period - 80.00
Add: Interest Cost accrued during the period 0.70 0.58
Less: Payments during the period 0.69 73.59
Closing Balance 7.00 6.99
The break-up of current and non-current lease liabilities as at 31 March 2023 and 31 March 2022 is as

follows:

31st March 2023 31st March 2022

Current lease liabilities 0.54 0.70
Non-current lease liabilities 6.46 6.29
Total lease liabilities 7.00 6.99

7 Other financial assets 31st March 2023 31st March 2022
Secured, considered good
Bank Deposits with Maturity More than 12 Months 32.65 2
Security Deposits 3.05 1.76

35.70 1.76

8 Other non-current assets 31st March 2023 31st March 2022
Capital advances 21.01 227.52
Prepaid Expenses 0.49 .
Prepaid Rent 2.06 2.08
Total other non-current other assets 23.56 229.60

9 Inventories

31st March 2023 31st March 2022
Raw material in stock 205.16
Work in progress in stock 1.36
Finished goods in stock 26.11
232.63 -
10 Trade receivable
31st March 2023 31st March 2022
Unsecured Trade Receivables
-Considered good 35.70
Less-Allowance for bad and doubtful debts .
35.70
Trade Receivables Ageing Schedule 31.03.2023
Particulars Less than 6 months - 15 Venrs 23 yeurs More than Total
6 months 1 year 3 year
(i) Undisputed Trade receivables- considered good 35.70 - - 4 - 35.70
(ii) Undisputed Trade receivables- Considerred doubtful -
(ifi) Disputed Trade receivables- considered good -
(iv) Disputed Trade receivables- Considerred doubtful . - - . - -
Total 35.70 - - - - 35.70
Trade Receivables Ageing Schedule 31.03.2022
Particulars Less than 6 months - 1-2Years  2-3 years More than Total
6 months 1 year 3 year
(i) Undisputed Trade receivables- considered good
(i) Undisputed Trade receivables- Considered doubtful
(iti) Disputed Trade receivables- considered good
(iv) Disputed Trade receivables- Considered doubtful = 2
Total 4 . )

11 Cash and cash equivalents 31st March 2023 31st March 2022
Cash in hand 0.06 0.09
Balances with banks:

In current accounts 0.37 67.75
0.43 67.84

12 “Bank balances other than Cash and cash equivalent 31st March 2023 31st March 2022

Deposits with remaining maturity of less than twelve months 8.27 11.22
8.27 11.22

%,
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Other current Financial assets
Accrued Interest
Total Other current Financial assets

Other current assets

Prepaid Expenses

Advances other than capital advances

TDS/TCS Receivable

Balance with government authorities authorities
Considered good

Total Other current assets

31st March 2023
1.64

31st March 2022

1.64

31st March 2023

31st March 2022

0.97

8.80 29.72

0.14

92.20 2.26
102.11 31.98




Solis Hygiene Private Limited
Statement of cash flows for the period ended 31st March 2023
(All amounts are in Rupees, unless otherwise stated)

15 Share capital

31st March 2023 31 March 2022
Authorized
77,000 equity shares of par value of INR10/- each [31 March 2022: 77,000 equity shares of par value of INR10/- each]. o 5.3
b i

57,000 CCPS (Compulsorily Convertible Preference Shares) of par value of INR 10/- [31 Mar 2022; 57,000 of par value of
10/- each]. 0.57 0.37

1.34 1.34
Issued, subscribed and paid up
10,000 Equity Share of Rs. 10/- each, Fully paid up 0.10 0.10
3,775 Series A Equity Share of Rs. 10/- each, Fully paid up 0.04 0.04
52,890 Series A1 Equity shares of 0.53 0.53
Total 0.67 0.67

(a) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year
(i) Equity Shares
31st March 2023 31 March 2022
Number of shares Amount Number of shares Amount

Outstanding at the beginning of the year 0.07 0.67 0.07 0.42
Add: Issued during the year -
Add: Call money received
against partly paid shares during
the year . . - 0.25
Outstanding at the end of the year 0.07 0.67 0.07 0.67

(b) Rights, preferences and restrictions attached to equity shares

The Company has three class of Equity shares having a par value of 10/-.Each shareholder is entitled to one vote per share held. Dividend if any declared is payable in Indian
Rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of
the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be
in proportion to the number of equity shares held by the shareholders.

(c) Rights, preferences and restrictions attached to preference shares
Company has not issued any preference shares .

(d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

31st March 2023 31 March 2022

Hamme of theahrefioldur Number of shares %8t hnct[dai:sg Sl Number of shares % of holding in the class
Equity shares of INR 10 each fully paid
Mr. Udit Birla o.M 7.50% 0.01 7.50%
Mrs. Chandni Birla 0.00 3.75% 0.00 3.75%
Mrs. Sangita Birla 0.00 3.75% 0.00 3.75%
Mr. Pratiik Kammble (Series A) 0.00 5.66% 0.00 5.66%
Brainbees Solutions Private Limited (Series A1) 0.05 79.34% 0.05 79.34%

(e) Shares held by promoters at the end of the period
Promoter name Number of shares % of total shares % Change during the year

Mr. Udit Birla 0.01 7.50% -
Mrs. Chandni Birla 0.00 3.75%
Mrs. Sangita Birla 0.00 3.75%
Brainbees Solutions Private Limited (Series A1) 0.05 79.34%

(f) No class of shares have been issued as bonus shares or for consideration other than cash by the Company during the period of five years immediately preceding the current
year end.

(g) No class of shares have been bought back by the Company during the period of five years immediately preceding the current vear end.

I
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16 Other equity

(A)  Securities premium (SP) 31st March 2023 31 March 2022
Opening balance 399.44 226.08
Add : Securities premium credited on issue of shares . 173.36
Closing balance 399.44 399,44
(B)  Surplus/(deficit) in the Statement of Profit and Loss 31st March 2023 31st March 2022

Opening balance

(11.20) (0.18)
Add: Net (Loss) for the year (37.25) (11.02)
Closing balance (48.45) (11.20)
Total other equity (A+B) 350.99 388.24

17 Non-current borrowings

31st March 2023

31st March 2022

Secured
(a) Term loan
From Bank
Secured term Loan 357.50 150.62
Total other Non-current borrowings 357.50 150.62

Terms and conditions of loans

(i) The Company has taken term loans from HDFC bank amounting to Rs. 476.67 Millions (Previous Year Balance is Rs. 150.62 Millions) which are secured by way of exclusive
charge on Current Assets (Present & Future) of the company, Land and Building in name of company, Plant & Machinery (Present & future)of the company and Fixed Deposit
which needs to placed upfront as per 3 month of equal monthly instalment above borrowing is to be repaid in five years with 1 year moratorium, Interest rate is 12 Month

MCLR+30 bps).

18 Deferred Tax liabilities 31st March 2023 31st March 2022
Deferred Tax liabilities 11.41
Total other Non-current borrowings 11.41 z

19 Borrowings 31st March 2023 31st March 2022
Secured, from bank
Current Maturity of Secured term Loan 119.17
Cash Credit Facility 97.47
Unsecured, Loans from related
from body corporates 200.00
Total short-term borrowings 416.64 =

Terms and conditions of loans

Current Maturity of Secured term Loan

(i) The Company has taken term loans from HDFC bank amounting to Rs. 476.67 Millions (Previous Year Balance is 150.62 Millions) which are secured by way of exclusive
charge on Current Assets (Present & Future) of the company, Land and Building in name of company, Plant & Machinery (Present & future)of the company and Fixed Deposit
which needs to placed upfront as per 3 month of equal monthly instalment above borrowing is to be repaid in five years with 1 year moratorium. Interest rate is 12 Month
MCLR+30 bps).

Cash Credit Facility

(i)The Company has taken Cash Credit Facility from HDFC bank amounting to Rs. 97.47 Million (Previous Year Balance is Nil) which are secured by way of exclusive charge on
Current Assets (Present & Future) of the company, Land and Building in name of company, Plant & Machinery (Present & future)of the company.Interest rate is 8.80 PA linked
to 3 Month T-bill (Interest rate PY is 7.90 PA Linked to 3 Month Repo).

from body corporates
(1)The Company has taken loan from Swara Baby Products Private Limited amounting to Rs. 200.00 (Previous Year Balance is Nil) which are Unsecured. Interst rate us 8.25%
PA, to be paid along with repayment of principal or otherwise as mutually agreed between Parties.

20 Lease Liability 31st March 2023 31st March 2022
Lease Liability 6.46 0.70
Lease Liability-Current 0.54 6.29

Total Lease Liability 7.00 6.99




21 Trade payables
Trade payables-MSME
Trade payables
Total trade payables

Trade Payables ageing schedule as on 31.03.2023

31st March 2023
21.63
79.48

31st March 2022

101.11

Particulars Less than 1 year  1-2 Years 2-3 years fhone than Total

3 year
(i) Undisputed dues- MSME 21.63 - - - 21.63
(if) Undisputed dues - Others 79.48 . - - 79.48
(iii) Disputed dues - MSME - - - s
(iv) Disputed dues - Others - - - B -
Total 101.11 - - - 101.11
Trade Payables ageing schedule as on 31,03.2022
Particulars Less than 1 year 1-2 Years 2-3 years 3M ;;':rthan Total

(i) Undisputed dues- MSME
(ii) Undisputed dues - Others
(iif) Disputed dues - MSME
(iv) Disputed dues - Others

Total

Disclosure under Micro, Small and Medium Enterprises development (MSMED) Act, 2006*

Particulars

31st March 2023

31st March 2022

a. the principal amount and the interest due thereon remaining unpaid to any supplier as at the end of accounting

year;

21.70

b. the amount of interest paid by the buyer under MSMED Act, 2006 along with the amounts of the payment made to

the supplier beyond the appointed day during each accounting year;

c. the amount of interest due and payable for the period (where the principal has been paid but interest under the

MSMED Act, 2006 not paid);

d. The amount of interest accrued and remaining unpaid at the end of accounting year; and

e. The amount of further interest due and payable even in the succeeding year, until such date when the interest dues
as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under -

section 23 of MSMED Act 2006.

21.70

“ The Company has not received full information from all the Vendors regarding their status under Micro, Small and
Medium Enterprises Development Act, 2006 and hence disclosure relating to amounts unpaid as at the year end
together with interest paid / payable under this Act has been given to the extent, the said information is available. The

Auditors have relied on the same.

22 Other financial liabilities

Other financial liabilities at amortised cost
Capital creditors

Employee related payables

Interest cost payable

Total other financial liabilities

23 QOther current liabilities
Statutory due payable
Customer advance
Other Payable
Other current liabilities

24 Provision
Provision for gratuity-Current
Provision for gratuity-Non Current
Provision for compensation absences-Current
Provision for compensation absences-Non Current
Total Provision

31st March 2023

11.30
3.95
4.23

31st March 2022

19.48

31st March 2023

31st March 2022

0.83 0.67
1.28 3.94
2.11 4,61

31st March 2023
.21
0.31
0.07
0.14

31st March 2022

0.73




Solis Hygiene Private Limited
Statement of Changes in Equity for the year ended 31st March 2023
(All amounts are in Rupee Million, unless otherwise stated)
25 Revenue from operations
Sale of products
Other Operating Revenue
Total

26 Other income
Interest Income
Miscellaneous Income
Total

27 Cost of material consumed
Inventory at the beginning of the year
Add: Purchases*
Other Direct Expenses
Less: Inventory at the end of the year
Cost of raw material consumed

* Includes packing material, Customs, Clearing Charges, Carriage Inward, etc. incurred in
order to bring the materials in its intended use.

28 Changes in inventories of finished goods, stock-in-trade and work-in-progress

Inventories at the beginning of the year
-Finished goods

-Work-in-progress

-Stock-in-trade

Less: Inventories at the end of the year
-Finished goods

-Work-in-progress

-Stock-in-trade

Net decrease/ (increase)

29 Employee benefits expense
Salaries, wages, bonus and other allowances
Contribution to provident and other funds
Gratuity
Compensated absences for Employees
Staff welfare expenses

Total

30 Finance costs
Interest on delay in payment of taxes
Interest Expense on lease liability
Interest on CC
Interest on Term Loan
Other Borrowing Costs
Total

3

-

Depreciation and amortization expense
Depreciation and Amortisation
Amortization on right to use assets

Total

&

31st March 2023
728.56
9.05

31st March 2022

737.61

31st March 2023

31st March 2022

231 2.24
2.56
4.87 2.24

31st March 2023

827.14
18.70
205.16

31st March 2022

640.68

31st March 2023

26.11
1.36

27.47

31st March 2022

(27.47)

31st March 2023
28.14

1.20

0.48

0.21

1.41

31st March 2022
7.93

31.44

7,94

31st March 2023

31st March 2022

0.43 0.03
0.70 0.58
5.40
22.73
9.68 1.00
38.94 1.61

31st March 2023

31st March 2022

35.60 0.07
0.80 0.66
36.40 0.73




Solis Hygiene Private Limited

32

33

Other expenses

Power and Fuel

Labour charges

Repairs and maintenance - others
Repairs and Maintenance - Plant & Machinery
Bank Charges

Legal & Professional Charges
Payment to Auditors

Lease Rent on Land

Rates and Taxes

Freight Qutward

License & Registration

Manpower Recruitment Charges
Security Services

Stamp Charges

Vehicle Hire Charges

Travel and conveyance

Postage & Courier Charges
Insurance

Printing & Stationery
Communication, broadband and internet expenses
Business Promotion
Miscellaneous expenses

Total

(i) Auditor's Remuneration
As auditor:

- Audit fee

- Tax audit fee

Total

Items that will not be re-classified to profit or (loss) Re-

measurements of the net defined benefit plans

Actuarial Losses /Gains
Total

g

31st March 2023
17.03
8.51
0.01
3.27
0.67
1.85
0.58
0.15
0.40
0.85
112
0.03
2.10
0.77
2:51
3.45
0.19
0.85
0.37
0.25
0.74
2.63

31st March 2022

2.22
0.36
0.02

0.01

0.20

48.33

2.81

31st March 2023

31st March 2022

0.45 0.20
0.05 -
0.50 0.20

31st March 2023

(0.00)

31st March 2022

(0.00)
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34 Earnings/ Loss per share

35
(A)

(B)

i)

ii)

iii)

Basic (loss) per share amounts are calculated by dividing the (loss) for the year attributable to equity holders by the weighted

average number of equity shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

(Loss) attributable to equity holders
(Loss) attributable to equity holders adjusted for the effect of dilution

Weighted average number of equity shares for basic EPS
Basic earning per share (INR)

Weighted average number of equity shares for diluted EPS
Diluted earning per share (INR)

Employee benefits
Defined Contribution Plans

31st March 2023

31 March 2022

(37.25) (11.02)
(37.25) (11.02)
0.07 0.04
(558.79) (262.51)
0.07 0.04
(558.79) (262.51)

During the year, the Company has recognized the following amounts in the Statement of Profit and Loss-

Employers’ Contribution to Provident Fund and Employee State Insurance (Refer note
29)

Defined benefit plans

a) Gratuity payable to employees

Actuarial assumptions

Discount rate (per annum)

Rate of increase in Salary

Expected average remaining working lives of employees (years)
Attrition rate

Changes in the present value of defined benefit obligation

Present value of obligation at the beginning of the year
Interest cost

Past service cost

Current service cost

Curtailments

Settlements

Benefits paid

Actuarial (gain)/ loss on obligations

Present value of obligation at the end of the vear

Expense recognized in the Statement of Profit and Loss

Current service cost

Past service cost

Interest cost

Expected return on plan assets

Actuarial (gain) / loss on obligations

Settlements

Curtailments

Total expenses recognized in the Statement Profit and Loss

31st March 2023

31 March 2022

1.20

0.48

31st March 2023

7.30%
10.00%
28.28
20.00%

31 March 2022

31st March 2023

31 March 2022

0.01
0.14
0.38

(0.01)

0.52

31st March 2023

0.38
0.14
0.01

(0.01)

31 March 2022

0.52




iv) Assets and liabilities recognized in the

31st March 2023

31 March 2022

Present value of unfunded obligation as at the end of the year 0.52

Unrecognized actuarial (gains)/losses

Unfunded net asset / (liability) recognized in Balance Sheet 0.52

v) A quantitative sensitivity analysis for significant assumption as at 31 March 2021 is as shown below:

Impact on defined benefit obligation

Discount rate

31st March 2023

31 March 2022

1% increase 0.49

1% decrease 0.54
Rate of increase in salary

1% increase 0.54

1% decrease 0.49

36 Related Party Disclosures:
i) Names of related parties and description of relationship as identified and certified by the Company:

Parent Company
Brainbees Solutions Pvt. Ltd.

Sister Concern
Swara Baby Product Pvt. Ltd.

Enterprises over which KMP/Director and relatives of KMP/Director exercises significant influence
KA Enterprises

Key Management Personnel (KMP)
Udit Alok Birla

Amitava Saha

Sukhjeet Singh Chahal

i

Details of transactions with related party in the ordinary course of business for the period ended :
Name of Related Party Nature of Transaction 31st March 2023

31 March 2022

Brainbees Solutions Pvt. Ltd. Sale 15.45

Swara Baby Products Pvt, Ltd. Short Term Borrowing 200.00

Swara Baby Products Pvt. Ltd. Interest On Barrowings 9.68

Swara Baby Products Pvt. Ltd. Purchase 19.83

Swara Baby Products Pvt. Ltd. Sale 580.68

KA Enterprises Purchase 0.51 -
Udit Birla Remuneration 6.00 6.00
Udit Birla Reimbursement of Expenses 0.66 1.16

(iii) Details of the Issue of Share 31st March 2023 31 March 2022
Brainbees Solutions Pvt. Ltd. - 173.61

Total - 173.61

37 segment reporting

The company is engaged in only one segment. Hence, Balance sheet as at 31st March 2023 and Statement of Profit & Loss for period
ended pertains to one Segment only.

38 Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity

reserves attributable to the equity holders. The primary objective of the Company’s capital management is to maximize the
shareholder value and to ensure the Company's ability to continue as a going concern.

The Company has not distributed any dividend to its shareholders. The Company manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets.

39 Capital and other commitments
The Company has entered into various contracts with vendors and contractors for the acquisition of plant and machinery, building
contacts of capital nature amounting to Rs. Nil as on at 31st March 2023 (31 March 2022: Rs. 544.71Million), which are yet to be
executed. The company has contractual obligation towards purchase commitments (net of provisions) for Rs. 217.55 Million as at
31st March 2023 (31 March 2022: Rs. 254.18 Million).

2
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Notes forming part of the Financial Statements for the period ended 31st March 2023

(All amounts are in Rupee Million, unless otherwise stated)

4

Borrowings secured against current assets

The carrying amounts of assets pledged as security for current and non-current borrowings are:

Particulars Notes 31st March 2023 31 March 2022
Current
Financial Assets
Trade receivables 10 35.70 -
Non Financial Assets
Inventaries
a) Raw material 9 205.16 -
b) WIP 9 1.36 -
¢) Finished Goods 9 26.11
Total current assets pledged as security 268.33 -
Non Current Assets
Buildings 5 245.08 &
Right-of -use assets 6 78.54 79.35
Plant & Machineries Including Electric Installation 5 481.65
Capital WIP 5 3.15 128.87
Total non current assets pledged as security 808.42 208.22
Total assets pledged as security 1,076.75 208.22
Quarter Name of Particulars of Securities Amount as per |Amount as reported [Amount of difference Reason for material discrepancies
bank Provided books of in the quarterly
account return/ statement
Finished Goods Including WIP + 3 =
Jun-22 HDFC Bank [Raw material 92.10 92.10
Trade receivables s .
Finished Goods Including WIP 11.98 11.98
Sep-22 HDFC Bank |Raw material 232.10 232.10
Trade receivables 28.32 28.32
Finished Goods Including WIP 29.40 29.40
Raw material 289.60 240.80 48.80 | Goods in transit amount Rs. 48.80
Dec-22 HDFC Bank Million
Trade receivables 15.96 15.64 0.33 [Change of amount Rs. 0.33 Million
due to update in classification.
Finished Goods Including WIP 27.47 21.50 5.97 [Change of amount Rs. 5.97 Million is
due to revised valuation.
Raw material 205.16 178.57 26.59 [-Goods in transit amount Rs. 28.56
Mar-23 HDFC Bank - change of amount Rs. 1.96 Millien
is due to revised valuation.
Trade receivables 35.70 35.82 (0.12) [Change of amount Rs. 0.11 Million
due to update in classification.




Solis Hygiene Private Limited
Notes forming part of the Financial Statements for the period ended 31st March 2023
(All amounts are in Rupee Million, unless otherwise stated)

42 Fair value measurements
A Accounting classifications and fair values
Fair value of cash and short-term deposits, trade and other short term receivables, trade payables and other current financial liabilities approximates their

carrying amounts largely due to short term maturities of these instruments.

The following table shows carrying amount and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy:

As at 31st March 2023

Particulars Carrying amount Amortised cost A Bl
Level 1 Level 2 Level 3
Financial assets at amortised cost
Security Deposits 3.05 3.05 - -
Cash and cash equivalents 0.43 0.43 - -
Other bank balances 8.27 8.27 - <
Total financial assets 11.75 11.75 - =
Financial liabilities at amortised cost
Borrowings 774.14 774.14 - -
Lease liability 7.00 7.00 - -
Total financial liabilities 781.14 781.14 = %
As at 31 March 2022
et Fair value

Particulars Carrying amount Amortised cost el T eels
Financial assets at amortised cost
Security Deposits 1.76 1.76 - -
Cash and cash equivalents 67.84 67.84 - -
Other bank balances 11.22 11.22 - -
Total financial assets 80.82 80.82 - -
Financial liabilities at amortised cost
Borrowings 150.62
Lease liability 6.99 6.99 - & .
Total financial liabilities 157.61 6,99 - - -

43 Financial instruments - Risk management
Fair value hierarchy:
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The Company does nat have assets and liabilities which are measured at fair value on a recurring basis as of 31 March 2023 and 31 March 2022.

Financial risk management framework

A financial risk management framework is in place in the form of a treasury policy approved by board of directors of holding company which has been adopted
by the Company. In accordance with its treasury policy, the Company actively monitors and manages financial risk with the objectives of reducing fluctuations
in reported earnings and cash flows from these risks and providing economic protection against cost increases. These objectives are achieved through (a) an
assessment of the impact of market risks against defined risk limits, which take into account the risk appetite of the Company and (b) the use of a variety of
derivative and non-derivative financial instruments. This policy also guides the manner of investing the surplus funds of the Company. Also, the Company has a
Trade Finance Credit policy which guides on managing the customer credit limits.

Financial risk factors:

The nature of the Company’s business exposes it to a range of financial risks. These risks include:

(i) market risks, which include potential unfavorable changes in foreign exchange rates, interest rates, commodity prices and other market prices,
(ii) credit risk and

(ifi) liquidity and refinancing risk.

(i) Market risk factors:
Foreign exchange risk:

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and equity prices will affect the Company's income or the
value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

The following table analyzes the Company's foreign currency risk exposure as a result of financial instruments designated in major foreign currencies as at 31
March 2023




Particulars

US Dollar

INR

Total (INR)

Trade Payables

0.17

13.64

13.64

Total

0.17

13.64 13.64

The following table analyzes the Company's foreign currency risk exposure as a result of financial instruments designated in major foreign currencies as at 31
March 2022

Particulars US Dollar INR
Trade Payables -
Total =

Total (INR)

Interest rate risk

The Company's borrowings carry a fixed rate of interest and are measured at amortised cost. They are, therefore, not subject to interest rate risk as defined in
IND AS 107, since neither the carrying amount nor the future cash flows will fluctuate due to change in market interest rates.

(ii) Credit risk:

Credit risk arises from the possibility that counterparties involved in transactions with the Company may default on their obligation, resulting in financial losses
to the Company. Credit risk relates both to financial assets as well as to operational assets managed by the Company's businesses (such as trade receivables,
security deposits).

The Company has policies and operating guidelines in place to ensure that financial instrument transactions and bank deposit transactions are only entered into
with high credit quality banks and financial institutions.

The credit risk to operational assets is managed through the use of credit limits based on credit worthiness and business capabilities of the customers. The
credit risk is also partially mitigated through commercial activities, which include cash sales incentives and obtaining other security from customers where
appropriate.

On account of adoption of Ind AS 109 Financial Instruments, the Company uses expected credit loss model to assess the impairment loss of trade receivables.

Expected credit loss assessment for trade receivables and security deposits as at 31 March 2023 and 31 March 2022
The management has established a credit policy under which each new customer is analysed individually for creditworthiness before the Company's standard
payment and delivery terms and conditions are offered.

The trade receivables are subject to low credit risk since the counterparty has strong capacity to meet the obligations and where the risk of default is negligible
or nil based on the Company's past experience. Hence, no provision has been created for Expected credit loss for credit risk arising from these financial assets.

(iif) Liquidity risk:

The Company's principal sources of liquidity are cash and cash equivalents, other financial assets and cash flow that is generated from operations. The Company
believes that the current working capital is sufficient to meet its current obligatory requirements. Accordingly, no liquidity risk is perceived.

As on 31 March 2023, the Company had a working capital as follows.

Particular 31st March 2023 31 March 2022

Current assets 380.78 111.04
Current liabilities 540.16 5.31
Working capital -159.38 105.73

The table below provides details regarding the contractual maturities of significant financial liabilities as of 31 March 2023 & 31 March 2022.

As at 31st March 2023

Contractual cash

flows Less than 1
Particulars Carrying amount  |year 1- 3 years Mare than 3 years | Total
Trade payables 101.11 101.11 - - 101.11
Lease liabilities 7.00 0.54 0.93 5:53 7.00
Borrowing 774.14 416.64 238.33 119.17 77414
Other financial liabilities 19.48 19.48 19.48
As at 31st March 2022

Contractual cash

flows Less than 1
Particulars Carrying amount year 1- 3 years More than 3 years | Total
Trade payables - g & ]
Lease liabilities 6.99 0.70 1.02 5.27 6.99
Borrowing 150.62 75.31 75.31 150.62
Other financial liabilities
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44

45

46

(i) The income tax expense consists of the following :-
Tax Expenses recognised in profit and loss

Particulars

31st March 2023

31st March 2022

Current Tax
Current tax expense for current year
Current tax expense/ (benefit) pertaining te prior years

0.18

Total current tax expenses

Deferred Tax
Deferred tax expense for current year
Deferred tax benefit pertaining to prior years

11.41

Total Deferred tax expenses

11.41

Total income tax expense recognised in current year

11.41

(#i) The reconciliation of estimated income tax expense at Indian statutory income tax rate to income tax expe

statement of profit and loss is as follows:-

nse reported in

Particulars 31st March 2023 31st March 2022
Loss before tax -25.84 -10.84
Indian statutory income tax rate (%) 17.16% 17.16%
Expected income tax expense - 0.18
Tax effect of adjustments to reconcile expected income tax expense to reported income tax expense 11.41

Total income tax expense 11.41 0.18

The Code on Social Security 2020

The Code on Social Security 2020 (‘the Code’) relating to employee benefits, during the employment and post-employment, has received Presidential assent on
September 28, 2020. The Code has been published in the Gazette of India. Further, the Ministry of Labour and Employment has released draft rules for the Code
on November 13, 2020. However, the effective date from which the changes are applicable is yet to be notified and rules for quantifying the financial impact

are also not yet issued.

The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the period in which, the Code becomes effective

and the related rules to determine the financial impact are published.

The Company has considered the possible effects that may result from the COVID pandemic, while assessing its liquidity, recoverable values
non-financial assets taking all relevant external and internal factors inta consideration and has concluded that there are no material adjustments required in the
financial statements. However, the impact assessment of COVID-19 is a continuous process, given the uncertainties associated with its nature and duration. The

Company will continue to closely monitor any material changes to future economic conditions.

Previous year figures have been regrouped/ reclassified, where necessary, to conform to this year's classification.
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For Walker Chandiok & Co LLP gtglf of Board of Directors !/
Chartered Accountants

ivate Limited / r};‘ff
Firm Registration No.: 001076N/N500013 ;"_’- )2 N"TC053997 :’-.-.

Shashi Tadwalkar
Partner
Membership No:101797

Director
DIN: 09129636

DIN: 07039257

Place: Place: Place:
Date: / Date: Date:

{5



